

















NORLD 


- lll: 


t., certifi- 


Examiner 


1 Tenn. 
Schubert: 
. Pa, 


Ariz., cer- 
certificate 


* Olentine: 
Colo, 


iner Linn: 
Calif, 


>a., certifi. 
permit to 


t. Bd. 164: 
, Houston, 


rts. 

l Nye: 
ie, 3uffalo 
oming Val 
York, Lake 
Clarion for 
ise by Erie 
bove-named 


ner Fuller 
adelphia to 


iner Hobbs 


ts in South 
niddle west 
in violation 
t order and 
annah, Ga.) 
rgh, Pa, vs 


hot water ¢ 
Pa., to San 
a cease and 
yn. (Charles 
‘hicago, Il 


—$—$———— 
————— 


in centers. 







elopment. 
rs will sell 
n, coupled 
) available. 


JERS 


‘raffic 


— 
—— 


ed; record as 
rea. Box # 





WORE 


AN INDEPENDENT NATIONAL TRANSPORTATION NEWSMAGAZINE 


Rail — Motor Transport — Air — Water — Warehousing — Distribution — Material Handling 
A Working Tool for Traffic Men 








4% 


qa 
A Service INSTITUTION 




















od MAKE YOUR TRAILERS 
00 MORE WORK long, ” 


THE WISE MOTOR CARRIER will make prepara- 
tions now to get the very last efficient mile out of 
his Truck-Trailers, because every Trailer now on the 
road, plus every one that can be built, will be needed 
directly or indirectly for the defense requirements. 


IT’S GOOD BUSINESS FOR YOU 


If your hauling equipment is to continue doing 
an efficient job (and that’s the only kind that will 
help either you or the defense program), you have 
G special responsibility in maintaining it in the best 
operating condition. Engineers call this “preven- 
tive maintenance.” Another equally good term for 
it is “good business!” If it’s good business for you 
to maintain your equipment in top-notch operating 
condition in normal times, it's doubly so for the 
period of the emergency. Machines, like men, be- 
come fatigued and less efficient if worked beyond 
their usual requirements. In the case of Trailers, 
that means additional service attention ...such as 
a frequent and regular checking of brake balance 
and brake linings . . . 
bearings . . 


the Trailer body be kept in efficient order. 


FRUEHAUF TRAILERS 


“ENGINEERED TRANSPORTATION’”’ Reg. U.S. Pat. Off. 


MOTOR TRANSPORT 





lubrication . . . wheel 
. Wheel alignment . . . tire condition, 
etc. Preventive maintenance requires, also, that 


ESSENTIAL 


THE ONLY NATION-WIDE SERVICE 

As our contribution toward keeping your Trailers 
running more efficiently and longer, we are still 
further improving our nation-wide service facilities. 
You can get top-notch service at the more than 
sixty strategically located Fruehauf Branches. 
These in turn, are backed by added facilities at 
the factory, where more than 12,000 parts are 
stocked and a new parts manufacturing division 
has been established. No other Trailer manufac- 
turer provides this nation-wide service! 

Just as it’s wise to see your dentist regularly, 
or to have your automobile checked every 2,000 
miles, so it is wise to check your Truck-Trailer 
equipment regularly. You may add years to its life. 


World’s Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY ._ DETROIT 


Sales and Service in Principal Cities 


FACTORIES: DETROIT, KANSAS CITY, LOS ANGELES, TORONTO 
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AST summer the railroads 
were faced with what 
might easily have been called an 
impossible task. With a near- 
record wheat crop ripening in the 
field, the elevators were still 
jammed with the biggest carry- 
over in history. And, as every- 
body knew, the railroads had 
their hands full already with a 
mountainous pile of defense as- 
signments. 


But the railroads refused to call 
it impossible. They laid their 
plans to do the job. 


Before the first wheat was cut, 
the railroads had started moving 


old wheat out of grain-belt ele- 
vators. Altogether more than 
75,000,000 bushels were shifted 
to more distant points. And while 
the loaded cars were rolling out, 
a reserve army of 30,000 cars 
was being mobilized in the wheat 
belt, ready to handle the new 
harvest. 


Result? The railroads were able 


SEE AMERICA BY RAILROAD 
— SPECIAL RATES FOR 


GRAND CIRCLE TOURS... 
Ask your local ticket agent! 





to move every bushel for which 
storage space could be found! 
They could have moved more if 
there had been any place to take 
it, but with elevators filled to the 
brim, the wheat still remaining on 
the farms can be moved only as 
fast as consumption and export 
make space available. 


This is just one example in 
many of how the American rail- 
roads work together to do a job 
— in cooperation with shippers, 
agricultural representatives and 
government agencies. And it’s 
also a good example of how they 
get the job done! 


ASSOCIATION OF AMERICAN RAILROADS, wasuincron, v.c 
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Henry A. Palmer, Editor 
NOVEMBER 15, 1941 


An Appeal to Timid Railroads 


There is little doubt but that the rail wage contro- 

® versy will be put in President Roosevelt’s lap, or 

taken there by himself—if, indeed, it is not already 
there by the time these words are read. 

The employes demanded a 30 per cent increase in 
wages and vacations with pay. Management refused, 
but made a counter offer. It also offered to submit to 
arbitration, but the men refused. The negotiations 
went through all the phases of conversations between 
the parties, then the good offices of the Mediation Board, 
and, last, consideration by an “emergency board” ap- 
pointed by the President. The latter made its report 
recommending that the men get part of what they 
asked. Management consented to abide by this report 
but the men were still obdurate and now order the 
strike that had already been authorized. Manifestly, 
they expect or hope that, in order to avert a strike, 
management will voluntarily yield somewhat more than 
the emergency board found to be adequate, or that the 
President will “compel” it to do so, its fear being that, 
if the men are not satisfied, they will strike and then 
the government will take over the railroads. 

President Roosevelt, of course, is not expected to 
put the case that baldly, but his sympathy with “labor” 
is as well known as his antipathy for business and, 
doubtless, he will suggest to management that, in the 
interest of “national defense” and “keeping ’em roll- 


ing,” it might and should do a little better than the 
emergency board found it should do. He may, of course, 
fool us and “crack down” on the men whose recalci- 
trancy in the circumstances ought to be dealt with, look- 
ing at the matter from what ought to be the President’s 
point of view. But that has never been his point of 
view, and we fear the railroads will yield. It would be 
quite in character for them to do so. 

We plead with them not to yield. They have a 
clear case. They offered to arbitrate and now that the 
President’s board has reached a verdict they have 
agreed to go along with that, though it calls for far 
more from them than their offer, which the men re- 
fused. The President should sustain his own board. If 
he does not do so but asks the railroads to give more, 
they should respectfully but firmly refuse. We know 
the men might strike in consequence, especially if man- 
agement, in refusing, puts the President on their side, 
and we realize what the consequences might be. The 
case might result in a situation under which the Presi- 
dent, to avert a strike tie-up in transportation, would 
take over the roads—though that would not be an 
answer and never has been an answer in similar situa- 
tions. Somebody, sometime, has got to make a stand 
for justice and order and against the bullying of labor, 
assisted by the Roosevelt administration. 

And what have the railroad managers to lose? If 





OUR PLATFORM 
(THE LONG HAUL) 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

_ An authoritative determination by competent and un- 
biased investigation as to whether commercial motor vehicles 
are paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
Principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Realization by railroads that they must do something by 


way of group operating economies to help themselves and co- 
operation by shippers in such economies. 

Coordination of rail and truck facilities and joint rates, 
where practicable and advantageous. 

An Interstate Commerce Commission com of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffie men that they 
must equip themselves to give the sort of service that will 
justify employing them. 


(THE SHORT HAUL) 


Every effort by railroads not only to expand their car 
and motive power supply to meet the present emergency 
demands, but to make their present supply go as far as pos- 
sible. Cooperation by shippers in these efforts. 

A firm attitude on the part of the railroads against the 
exorbitant demands of labor for wage increases, but a scien- 


tific treatment of the matter, nevertheless, by granting in- 
1247 


creases, where they are justified, provided labor will consent 
to fair revision of working rules. 

A scientific and fair treatment of the transportation 
problem by the board created by Congress to make recom- 
mendations for legislation. 

Kill the St. Lawrence waterway proposal. 
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they must retain control of railroad properties by eat- 
ing dirt, knowing when they eat it that they have only 
postponed a little the evil day when that will be their 
steady and only diet, they might better let the govern- 
ment take them over now and be done with it. At least, 
they should take a firm stand and make the effort to 
obtain justice. They could at least respect themselves 
a little and have the respect of others if they lost. Our 
own opinion is that they probably would not lose, but 
our opinion is also, unfortunately, that they will not 
have “guts” enough to make the test. 

Now don’t anybody tell us, please, that this is just 
the raving of an editor with nothing at stake. It is The 
Traffic World speaking. The Traffic World is a business 
and it has more at stake than have the railroads. How 
come? We'll tell you. 

If the government took over the railroads, in- 
vestors in railroad securities would be compensated in 
some sort. They would not lose their money—or all 
of it. Railroad men would still be needed to operate the 
properties, so railroad men—except the soliciting forces 
—would not lose their jobs, though some of them 
might have to work for less money and under less 
pleasant conditions. But The Traffic World would be 
out of business. Why? Because no newspapers and few 
magazines are able to exist on what they get for their 
circulation. We are not. We must have advertising. 
With the railroads—and later, of course, other kinds of 
transportation—in the hands of the government, there 
would be no advertising from that source and, hence, 
no Traffic World. Those who have their money in it 
would lose it entirely and those who have jobs on it 
would be out of work. 


Nevertheless, we are willing to take the risk and 
we appeal to the railroads to show a little of the same 
spirit. We are sick near unto death of hearing men of 
the kind to be found in railroad management privately 
cursing the New Deal and all its works and bemoaning 
the fate of business, but never raising a hand or a voice 
to stop what is going on. It isn’t Roosevelt who is ruin- 
ing business—or, rather, it is Roosevelt, but he is 
successful in his undertaking only because business is 
cowardly and stupid. 


We are hopeful that the situation may not come to 
such a pass but, if it does, we hope we shall not stand 
alone. 


Rail Transportation Out ? 


“Motor transportation has proven to be the only 

® form of transportation which can meet present- 

day military requirements on the battle front and civil 
needs on the home front.” 

The board of directors of the American Trucking 
Associations, Inc., included this assertion in a resolution 
pledging aid to national defense adopted by it at the 
recent annual meeting of the A. T. A. It is difficult 
to discuss this declaration as made seriously, but there 
is no evidence that it was not. 


TRAFFIC WORLD 


Transportation by motor bus and truck on the 
highways has, of course, developed tremendously in the 
last decade or two. The trucks, both private and for 
hire, carry a large volume of traffic, but the time has 
not arrived for the responsible heads of the organiza. 
tion, speaking for the commercial trucking industry, 
to assert that motor transportation is the only form of 
transportation that can meet present-day military re. 
quirements on the battle front and civil needs on the 
home front. 

Thomas H. MacDonald, U. S. Commissioner of 
Public Roads, told the convention that, in 1939, trucks 
carried approximately a 58-billion ton-mile load on rural 
roads. In 1941, said he, the total carried load on rural 
highways would approach 72 billion ton-miles, accord- 
ing to preliminary estimates. 

Class I steam railways, exclusive of switching and 
terminal companies, carried 405,836,000,000 net ton- 
miles of revenue and non-revenue freight in 1940, ac. 
cording to reports made to the Interstate Commerce 
Commission and compiled by the Bureau of Railway 
Economics of the Association of American Railroads. 
It is estimated that the 1941 class I railway net ton- 
miles will be approximately 17 per cent above the 1940 
figure. Such an increase would add nearly 70 billion 
ton-miles to the 1940 total, almost the equivalent of 
the total truck ton-mile estimate given for 1941 by 
Mr. MacDonald. 


In its last annual report, the Commission said the 
relative importance of the various transportation 
agencies in the United States was difficult to state with 
accuracy because uniform and complete statistics were 
not available for the entire field. To present a com- 
plete picture, it said, would involve some broad esti- 
mates that might be subject to a considerable margin 
of error. It submitted, however, a table on volume of 
intercity traffic, public and private, by kinds of trans- 
portation, in which steam and electric railways for the 
calendar year 1939 were credited with 336,100,000,000 
ton-miles and highways were credited with 46,000, 
000,000 ton-miles. Out of a total of 543,375,000,000 
ton-miles for all kinds of transportation, the steam and 
electric railways had 61.85 per cent and highways 8.47 
per cent. The Commission said its truck-ton mile fig- 
ures were estimated on the basis of ton-mile revenues 
reported to it, with allowance for carriers not report: 
ing, including private carriers. The Commission said, 
as to its 1939 figures, that, of the 8.47 per cent credited 
to the highways, for-hire carriers accounted for ap- 
proximately half the movement over the highways. 


The Commission’s highway estimates, those given 
by Mr. MacDonald, and the ton-mile figures of the 
railroads, we think, show how ridiculous it is for the 
A. T. A. directors to make the assertion they did 4s 
to motor transportation’s place with respect to the 
present-day military-and-civil needs of the nation. 

We do not think the Axis powers are “coming 
over” to “get” us, but, if they should, we would feel 

(Continued on page 1250) 
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TORLD November 15, 1941 
on the 
7 in the 
und for 
me has 
ganiza- 
dustry, N WASHINGTON 
form of : 
ary re- 
on the There was no parading of the armed 
. might of the country in Washington on 
Washington Ap- the Armistice Day that went into his- 
oner of peek tory this week, nor any public demon- 
beanie pears to Minimize stration by the veterans of the war that 
» TUCKS Armistice De did not end all wars nor make the 
on rural y world safe for anything of value. Only 
yn rural the OPM worked that day at the tasks 
set by those who are acting on the 
accord- thesis that the country is in frightful danger. 
Why so? Many a Washingtonian, not in the confidence of 
those who run things, inquired. Was the day “played down” 
ling and because, if emphasized, it would bring into too sharp relief the 
failure achieved at the peace conference by those who were 
net ton- howling about democracy and practicing dictatorship? 
940, ac- die tee i k the C ae 
ne da 
semanas y this wee e Commission, 


i by Commissioner Patterson, made 
Railway Prison Sentences a public two reports in which there 
were deaths and injuries because in- 


ailroads. Possible Help in ferior trains did not clear tracks for 
net ton- . superior trains. 

the 1940 Safety on the Rails In each of the reports it was rec- 

ommended that the carrier on the rails 

0 billion of which inferior trains did not keep out of the way of superior 

alent of trains establish ‘fan adequate block signal system.’ The two 

railroads involved were the Burlington and the Louisville and 

1941 by Nashville. In each case, the Commission said, all members of 


the crews understood the requirements of the rules about in- 
ferior trains keeping out of the way of superior trains. In each 


said the case one person was killed. In one collision fourteen and in 
‘ another seventeen persons were injured. 
yortation Notwithstanding that the crews knew all about the require- 
‘ate with ments for safety, in each instance the recommendation was that 
: the carrier install an adequate block system. Not a word was 
tics were said about someone taking steps to have county prosecuting 
t a com- officers lay before a grand jury the matter of causing deaths 
ned ext because of failure to be careful. In many, if not all, states, 


negligently causing the death of a human being is an offense 


e margin punishable by imprisonment. 

olume of Perhaps it is no part of the duty of the Commission to 
suggest enforcement of the penal statutes of the states. Prob- 

of trans- ably it does its whole duty when it suggests that an adequate 

's for the block system be installed on the division where the killing was 


done. Perhaps carelessness of that sort is not a plain case of 


0,000,000 manslaughter. 


. 46,000,- _ But why, it might be asked, must the public be punished, 
: 000 in every recommendation? Installation of adequate block sys- 
5,000, tems cost money. Hiring and keeping men on the payroll who 
team and fail to protect the rear end of a train or get it off the main 

8.41 track in time for a superior train, is also an expense the public 
Ways ©. must bear. More than one passenger on a train has shivered, 


mile fig- as he noted the lackadaisical way in which the rear of a pas- 

0s senger train which has had to make an unscheduled stop was 

revenu being “protected” by the flagman who sauntered back a hun- 

>t report: dred yards or more, and sometimes less than that. Sometimes 
the flagman ran, but not often. 


sion said, Requiring the public to pay for “‘adequate” block systems 
t credited and at the same time provide the money for paying the not 
d for ap- overly energetic flagman, some may think, is really not cricket. 

A little more energy on the part of the flagman might not add 
yhways. anything to the safety of the public, but it might make the 


public feel a little more certain that something was being done 


lose given to make assurance doubly sure. 


es of the _ A failure of an inferior train to “get into the hole’—that 
is for the is, get on the sidetrack so as to leave a clear track for the 
: Superior train—to a layman, can suggest nothing other than 

ey did as the negligence the law calls criminal. Such a train crew cer- 
ct to the tainly knows how nearly it is back on the time of the faster 
; train—unless, of course, the latter is running “hog” wild, which 
nation. 4 not often possible. Dropping flares or sticking torpedoes on 


€ rails, the layman is inclined to think, is not such an onerous 


» “coming . Pane 
task, even if thereby the inferior train crew commits the great 


vould feel sin of holding up the faster train for a minute or so. 
In the Louisville and Nashville case, where the crews were 
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operating by time table, the Commission got real indignant. 
Instead of being content with saying that an adequate block 
signal system should be installed, the report barked: “A rule to 
show cause why it should not do so will be served on said 
carrier.” 





Under the decision of the Supreme Court of 

Ohio, a state court may not forbid a citizen 

Case of of that state, having a claim against a railroad 
eee for damages on account of injuries received, 

Man Biting to sue under the federal employers’ liability 
a Do act, bringing an action in a federal court hun- 

g dreds of miles away from the home of the 
injured man. And the Supreme Court of the 
United States, in No. 20, Baltimore and Ohio, 
petitioner, vs. Frederick S. Kepner, says that is good law. The 
opinion was written by Justice Reed. 

Justice Frankfurter, with whom joined the Chief Justice 
and Justice Roberts in a dissent, derides the decision. He points 
out that it imputes to Congress an intention to tie the hands 
of state courts so they may not enjoin a litigant who is bringing 
a suit where there will be the inconvenience and expense of 
taking witnesses hundreds of miles from their homes, while 
there are open to him state and federal courts at home. In this 
instance, the injured man brought his suit in a federal court, 
notwithstanding that the state and federal courts at Hamilton, 
Ohio, were open. It was estimated that, by reason of the bring- 
ing of the suit in New York, an unnecessary expense of $4,000 
had to be incurred. It might be suggested that, perhaps, the 
witnesses and attorneys had pleasant joyrides at the expense 
of the Baltimore and Ohio. 

The railroad company asked an Ohio court to enjoin the 
plaintiff, but the Ohio courts decided that that equity jurisdic- 
tion hitherto held by the state courts had been wiped out by 
the venue section in the employers’ liability statute. Justice 
Frankfurter suggested that, in affirming the judgment of the 
Ohio Supreme Court, the federal Supreme Court wiped out the 
power of state courts and remitted all such things to federal 
courts, though the state courts had exercised such power to 
prevent mischievous, vexatious and burdensome litigation since 
the foundation of the government. 

In times past there was ground for accusing corporations 
using their power to transfer suits from home courts to far- 
away federal courts. That was a case of a dog biting a man. 
Now such cases seem on the way of becoming instances in 
which the man bites the dog. 





Some men dote on hard, if not pres- 

ently impossible, tasks. For instance, 
Abolition of Labor Republican Senator Bridges, of New 

Hampshire, and Republican Repre- 
Boss Racketeer- sentative Bennett, of Missouri, have 
. ‘>‘rodreed bills to bring, as the sena- 
ing Proposal tor, perhaps a bit demagogically, says, 
“democracy to the members of labor 
organizations.” He would do that by 
making labor organizations register with the federal govern- 
ment, disclose data such as corporations are compelled to 
afford, and, above all, provide for secret balloting in voting on 
strikes, to the end that racketeers and, possibly, some honest 
leaders, by their ipse dixit, will not have the power to “call” 
or “pull” their members out on strike. 

The two minority members are proposing that, notwith- 
standing the senator, with great accuracy, many believe, asserts 
that, “the abundant crop of strikes our government is harvest- 
ing this season has been sowed and cultivated during all the 
years this administration has been in power. They are not the 
weeds and briars in the field of labor relationships; they are the 
crop that was planted.” 

These strikes, these arrogant posturings of labor dictators, 
these “public-be-damned” actions of certain union bosses, are 
not accidents, according to the senator. The time is overdue, 
he thinks, to apply remedies, “and,” he says, “I mean remedies, 
not punishment.” 

Since the memory of man runneth not to the contrary, 
labor leaders have been opposed to the government having any 
say in the affairs of the labor unions, many of which, by reason 
of that opposition, have become mere pretenses of unions, 
wholly controlled by grafters and extortioners, some of whom, 
thanks largely to Westbrook Pegler, are in the penitentiary or 
on their way thither. 

The attitude of opposition, such as was held by Samuel 
Gompers when he made objections to the Adamson so-called 
eight-hour legislation, has been the shelter under which the 
crooks have grown up. Gompers’ objections were founded on 
the fact that, in his day, there was unfairness to organized 
labor on the part of men in public life. It was not strong 
enough to protect itself. Now organized labor, in the eyes and 
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mouths of the uninformed, is being held responsible for the 
tyrannical attitude of easily named leaders who “pull” or “call” 
out their members. 

Bridges and Bennett, members of the minority party, pro- 
pose to give the unions the protection of the law for honest 
administration, and, if the Gallup poll is not wholly wrong, give 
effect to the 6 to 1 opposition feeling among union men to the 
closed shop and the 4 to 1 feeling against the check-off of union 
dues, by putting the secret ballot into the hands of the real 
members of unions that are honest and, therefore, not afraid 
to register with the government and show their books—or, as 
Bridges say, “bring democracy to the unions.” 





Assistant Attorney General Ar- 
nold’s intervention in the Sea- 
board Air Line’s applications for 
authorizations of auxiliary motor 
service (elsewhere in this issue) 
may be of some benefit to the 
Commission. The anti-trust divi- 
sion may bring out something 
those directly interested may not 
know about. But the allegation that the Seaboard is trying to 
destroy the independent trucking industry—well—it is to laugh. 
The Seaboard is broke, for one thing. For another, it is in the 
hands of the court, which is supposed to know the law and, 
if it does not, perhaps Mr. Arnold could help it. 

Of course, if the Commission grants the applications, Mr. 
Arnold is done. The law is so long-eared as to say that, if the 
Commission approves, the anti-trust law shall not apply to the 
transaction. Only what someone hastily might think a nit-wit 
would suggest that there was a waste of public money in hav- 
ing three branches of the government dealing with the same 
thing at the same time.—A. E. H. 


Anti-Trust Intervention 
in Motor Cases May 
Bring Some Help 


Rail Transportation Out? 
(Continued from page 1248) 


mighty sorry for the United States if it did not have a 
rail transportation system at least as adequate and 
efficient as it has now—and we think the truckers 
would too. 

It is unfortunate, we think, that the A. T. A. di- 
rectors approved the statement they did—particularly 
after Mr. MacDonald had told them that, in the present 
emergency, there had to be a recognition of the fact 
that, as to the railroads and the trucks, there must be 
a cooperative relationship. 

We realize, of course, that the railroads are not 
particularly cooperative, now or at any time, in their 
attitude toward the trucks, but that is no reason for 
extravagant official statements of the kind we have 
been referring to. They serve only to confuse the un- 
informed and to increase hard feelings. 

In this connection it may be worth while to point 
to another extravagant, not to say silly, assertion by 
Mr. MacDonald himself. Rail and truck services, he 
said, are supplementary and not competitive. He might 
have said, as an expression of more or less sound per- 
sonal opinion, that these services should be supple- 
mentary and not competitive—a condition we should 
very much like to see brought about—but that is not 
what he said. He disputed a well-known fact. The 
trucks and the rails are highly competitive. If you 
don’t believe it, follow either a truck or a railroad 
freight solicitor for a day or two on his rounds. 


TRANSPORT BOARD GENERAL COUNSEL 


The transportation board has announced the appointment 
of Talcott M. Banks, Jr., as its general counsel. In a statement 
concerning Mr. Banks, the board said: 


Mr. Banks is a native of Englewood, N. J., who received his 
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academic education at the Hotchkiss School and Williams College, 
where he was a member of the Phi Beta Kappa and graduated with 
honors in 1928. He had a distinguished record at the Harvard Law 
School, where he was a member of the Board of Student Advisers, 
receiving his degree in 1931. Upon graduation he became associated 
with the firm of Storey, Thorndike, Palmer and Dodge (now Palmer, 
Dodge, Barstow, Wilkins and Davis) of Boston. He is a member of 
the Massachusetts Bar and of the Federal Bar of the Districts of 
Massachusetts and Connecticut, and the Circuit Court of Appeals for 
the First Circuit, as well as of the Bar of the Interstate Commerce 
Commission and of the Supreme Court of the United States. 

In his practice of law Mr. Banks has specialized to a considerable 
extent in transportation matters. He participated actively in the 
hearings on the Four-System Plan for Railroad Consolidation. More 
recently he has been engaged in the reorganization proceedings of 
the New York, New Haven and Hartford Railroad Co., conducting and 
arguing various cases before the federal district and circuit courts and 
the Supreme Court of the United States, as well as before the Inter- 
state Commerce Commission. In connection with these proceedings 
he has directed and engaged in extensive research into operating as 
well as financial questions. 

Mr. Banks is secretary of the Boston Bar Association and has 
been active in the affairs of the American Bar Association. Since its 
inception, he has been a member of the special committee on securities 
laws and regulations of the American Bar Association, of which com- 
mittee he is at present chairman. He has also been for several years 
a member of the standing committee of the Public Utility Law Section, 
participating in annual surveys of legal developments throughout the 
nation affecting transport and other utilities. He has contributed 
extensively to the reports of these committees, and is also the author 
of numerous articles in legal periodicals upon subjects in the field of 
administrative law and finance. 


COMPTROLLER GENERAL RULING 


A non-salaried National Defense Mediation Board member 
is not entitled to engage superior rail accommodations, such 
as a bedroom, the probition in section 10 of the act of March 
3, 1933, against paying officers and employes of the United 
States actual expenses of travel in excess of the lowest first- 
class rate for the transportation facility used being for applica- 
tion to such members, according to a ruling of the Comptroller 
General of the United States. Members of that board serving 
without compensation were held “civilian officials” within the 
meaning of the standardized government travel regulations. 


FARES FOR FURLOUGHED MEN 


A proposal that the government pay the fares of furloughed 
non-commissioned officers and other enlisted men on active 
military service in the land forces of the United States, to and 
from their homes, is embodied in H. R. 5922, introduced by Rep- 
resentative Edwin Arthur Hall, of New York. The bill provides 
for issuance of travel certificates to be accepted by carriers. 
On presentation of such certificate by the carrier furnishing the 
transportation, the bill provides, the carrier “shall be entitled 
to receive from the Treasury of the United States payments of 
fare at such rates as shall have been agreed upon by the Secre- 
tary of War and said carrier.” The bill was referred to the com- 
mittee on military affairs. 











RAIL ACCIDENT REPORTS 


A head-end collision between a freight train and a dead- 
head passenger-equipment train on the Louisville & Nashville 
near Harold, Fla., Sept. 20, 1941, which resulted in the death 
of one train-service employe and the injury of 11 dining car 
employes and 3 train-service employes, according to an inves- 
tigation report of the Commission, written by Commissioner 
Patterson, No. 2527, was caused by failure to clear the time 
of opposing superior train. In another investigation report, 
No. 2522, it was found that a head-end collision between a pas- 
senger train and a light engine on the Burlington near Winne- 
bago, Neb., Sept. 6, 1941, which resulted in the death of one 
passenger, and the injury of 11 passengers, 1 railway-mail 
clerk, and 5 train-service employes, was caused by an inferior 
train occupying the main track on the time of an opposing 
superior train. In both reports, the Commission recommende 
the establishment of adequate block signal systems on the lines 
involved. It said a rule to show cause why the L. & N. should 
not do so would be served on that carrier. 

In another investigation report, No. 2523, written by Com- 
missioner Patterson, it was found that the derailment of 4 
passenger train on the Pennsylvania near Wabash Tower, Fort 
Wayne, Ind., September 8, 1941, which resulted in the death of 
one trespasser and one employe and the injury of three pas- 
sengers, one trespasser and one employe, was caused by a train 
entering a crossover at a high rate of speed on account of 4 
misunderstanding between the yardmaster and a switchtender. 
The report recommended that the Pennsylvania give considera- 
tion to the installation of electric switch-locking at facing-point 
main-track switches in high-speed territory. 
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Decisions of Interstate Commerce Commission 
Railroad, Water, and Motor Transport 





Water Rights Not Lost 


Failure of J. D. Orrell, doing business as Cape Fear Towing 
Co., to make application within the time required for “grand- 
father” rights as a water carrier pursuant to the provisions of 
part III of the interstate commerce commission, did not block 
him entirely from obtaining authority to operate as such a 
carrier. In a report in W-854, J. D. Orrell, contract carrier 
application, the Commission, by division 4, on finding applicant’s 
past and proposed operation to be that of a common carrier 
and that public convenience and necessity required operation 
as such a carrier by tugboat in the performance of towage 
between points on inland waterways from Newport News and 
Norfolk, Va., to Stuart and Fort Myers, Fla., inclusive, has 
issued a certificate. 

Orrell sought a permit, or in the alternative, a certificate, 
to operate as a contract or common carrier by water in the 
transportation of commodities generally between points on 
the inland waterways of Virginia, North Carolina, South Caro- 
lina, Georgia and Florida. 

“Applicant was in operation before Jan. 1, 1940, but is 
not entitled to rights under section 309 (a) and (f) of the 
interstate commerce act by reason of such past operations, 
because he did not comply with the requirement that the 
application be filed within 120 days from the effective date 
of that section,” says the report. “This failure was due to his 
lack of knowledge of the requirements of part III of the act. 
On September 24, 1941, we granted temporary authority author- 
izing operation between specified points along the waterways.” 

Authority to operate north of Newport News, south of 
Stuart, or beyond Fort Myers, will be denied because applicant 
has not shown operation to or from such points, says the report. 
If he desires such authority, it adds, he may file an application 
for the extension, or, prior to the effective date of the denial 
order, he may file a petition for reconsideration and hearing 
upon the instant application. 


MOTOR SCRAP IRON RATES 


Saying there appeared no severe competition among motor 
carriers in the transportation of scrap iron and steel in the 
affected territory, the Commission, by division 5, in Ex Parte 
MC-21, central territory motor carrier rates, has exempted that 
commodity, in truckloads of 20,000 pounds or more, from the 
minimum rate order in that proceeding, 8 M. C. C. as sub- 
sequently modified. ‘The Commission, in connection with its 
observation that there appeared no severe competition said 
there was therefore no good reason for maintaining the mini- 
mum rate order. 

Scrap iron and steel were included in the original order 
notwithstanding the fact that manufactured iron and steel 
articles, coal, coke, sand, gravel, dirt, crushed stone, slag and 
cinders were exempted from its provisions. 

Application for exemption was made by Steel Transporta- 
tion Co., Inc., a motor common carrier so as to maintain re- 
duced rates from points in Illinois to destinations in Indiana 
and from Indiana to Michigan to Chicago Heights and Chicago. 
In the alternative it asked vacation of the orders so far as they 
applied to scrap. 

Rail carriers, answering the request, contended that the 
rates proposed by the petitioner were below a reasonable mini- 
mum basis. The Commission said its conclusion made it un- 
necessary to consider that contention. 

The minimum rate orders affecting scrap, according to the 
terms of this order were vacated as of Oct. 30, although the 
report and order were not promulgated until Nov. 8. 


LIBERTY OWNER-OPERATOR CASE 


Again dealing with a situation in which operations were 
carried on by the applicant by the use of owner-operators the 
Commission, by division 5, in MC-222, Liberty Motor Freight 
Lines, Inc., common carrier application, embracing also a sub- 
number of the title case, Liberty Motor Freight Lines, Inc., ex- 
tension, Rouses Point, N. Y., has affirmed, on further hearing its 
finding that the applicant had failed to establish the right to a 
certificate as a common carrier or a permit as a contract carrier 
under the grandfather clauses. 

_In the sub-number case the applicant sought an extension 
of its service. In that case the Commission found that public 





convenience and necessity did not require operation by the ap- 
plicant as a common carrier of general commodities between 
points in the New York, N. Y., commercial zone and the inter- 
national boundary line near Rouses Point, N. Y., over regular 
routes. The application was denied. 

Rail carriers in official territory and the Canadian National 
Railways opposed both applications, the report said. The Middle 
Atlantic Motor Carriers Conference, Inc., and certain motor 
carriers opposed the grandfather application and certain other 
motor carriers intervened in the proceeding. 

Chairman Eastman dissenting, referred to his separate ex- 
pressions in Dixie Ohio Express Common Carrier Application 
17 M. C. C. 735, to which case the majority also referred as 
pertinent. The chairman also referred to his expressions in 
Missouri Pacific Common Carrier Application, 22 M. C. C. 321; 
also Boston and Maine Transportation Common Carrier Ap- 
plication, recently decided (see Traffic World, Nov. 1, p. 1131). 

The Commission and the dissenting chairman treated the 
case in the way they disposed of the Boston and Maine applica- 
tion. They used the Dixie and Boston and Maine cases as con- 
trolling or not controlling, in the dissent feature, these applica- 
tions. 





WATER SALE SUBSTITUTION 
The Commission, by division 4, by order in W-313, Thomas 
L. Campbell, substitution, has granted the application of Camp- 
beli, purchaser, dba Coal City Towing Co., for substitution of 
himself in lieu of Earl Webster, seller, dba Webster Towing 
Co., as applicant for a permit under section 309 of the inter- 
state commerce act. It said it appeared that the seller had 
agreed to the transfer to purchaser of whatever rights seller 
might have under that section. It found that the transaction 
was not subject to section 5’ of the act, and that the purchaser 
was fit, willing, and able properly to perform the service pro- 
posed by the application for a permit and to conform to the 
provisions of part III of the act, and the requirements, rules 

and regulations of the Commission thereunder. 


POTOMAC RIVER PASSENGER SERVICE 

Saying there was no other water carrier engaged in the 
transportation between the points involved and there was no 
rail service to Colonial Beach, Va., the Commission, by divi- 
sion 4, in W-811, Potomac River Line, Inc., common carrier 
application, has found public convenience and necessity to re- 
quire operation by the applicant as a common carrier of pas- 
sengers by self-propelled vessels between Washington, D. C., 
and Colonial Beach, and issued a certificate for such operation. 
The report pointed out that applicant could have continued this 
operation in which it was engaged on Jan. 1, 1940, the grand- 
father date, without “further proof of public convenience and 
necessity,” had the application been filed within 120 days after 
the effective date of section 309 (a) of the interstate commerce 
act. The applicant was granted temporary authority to con- 
duct the operation, until Nov. 29, 1941, under the provisions of 
section 311 (a) of the act. 


BONA FIDE WATER OPERATION 


The Commissioon, by division 4, in W-205, Norfolk & Wash- 
ington, D. C., Steamboat Co., common carrier application, has 
issued a certificate authorizing continuance of operation by that 
company as a common carrier by water of passengers and com- 
modities generally, by self-propelled vessels, between Wash- 
ington, D. C., and Norfolk, Va., serving Alexandria and Old 
Point, Va., as intermediate points, by reason of having been 
engaged in such operation on Jan. 1, 1940, the grandfather date, 
and continuously since. 

This is the the second “grandfather” rights water case to be 
decided by the Commission since domestic water carriers were 
brought under the jurisdiction of that body (see Traffic World, 
Nov. 8, p. 1192). 

The report said that since Jan. 1, 1940, the operations of 
the Norfolk & Washington Steamboat Co., has been continuous, 
except that service was suspended from Jan. 22, 1940, to Feb. 11. 
1940, due to the fact that the Potomac River was not navigable 
because of ice. This interruption of service, it said, did not re- 
sult in any loss of rights under section 309(a) of the interstate 
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commerce act, under which the application was filed, as the 
cause was beyond applicant’s control. 


F. S. & V. B. SWITCHING ALLOWANCE 


The practice of the Fort Smith & Van Buren Railway Co., 
a wholly-owned subsidiary of the Kansas City Southern, in 
making payments to an independent contractor, J. S. Steward 
and Frank Beutelschies, a partnership, for furnishing terminal 
facilities and performing terminal service at Bokoshe, Okla., 
has been found not unlawful by the Commission in a report in 
No. 28571, switching and weighing allowances, Fort Smith & 
Van Buren Railway. It has discontinued the proceeding. The 
present payment for performing switching and weighing service 
on railroad shipments of coal from mines near Bokoshe is 
$6.93 a car. 


The Commission said that since the partnership was not 
a shipper nor the owner of the property transported under 
“this arrangement,” the provisions of section 15 (13) of the 
interstate commerce act were not applicable. The partnership 
as respondent’s agent, it said, was engaged in furnishing ter- 
minal facilities and performing terminal services necessary 
to enable respondent to transport the coal mined on property 
owned by the partnership. Respondent’s practice in utilizing 
these facilities and services and paying for them, it added, was 
not unlawful. 


“There is no occasion for us to pass upon the reasonable- 
ness of the compensation paid to the partnership, and for that 
reason we shall not discuss the cost evidence which was intro- 
duced other than to say that the present charge does not 
appear to be inconsistent with honest, economical, and efficient 
management,” says the Commission. 


Commission Reports 
Cement 


No. 28636, Utica Hydraulic Cement Co. vs. Indiana Rail- 
road et al. By the Commission. Report written by Commis- 
sioner Johnson. Combination rate of 25 cents charged, cement, 
Utica, Ill., to Boys School, Ind., shipped since March 24, 1941, 
inapplicable; applicable rate 24 cents and unreasonable to the 
extent it exceeded 15.5 cents. Reparation, with interest, 
awarded. 

D. L. & W. Signal Change 


No. 28000, Sub. 52, application for approval of proposed 
modifications of systems or devices under section 25 (b) of the 
interstate commerce act. By division 3. Application of Dela- 
ware, Lackawanna & Western for approval of modifications of 
automatic block signal system and of interlockings at Nay 
Aug, Pa., mile post 93 to 83, West Henryville, Mount Pocono, 
Pocono Summit, Tobyhanna, Pa., Factoryville, Pa., and modifi- 
cation of automatic block signal and automatic cab signal sys- 
tems between Dalton and Factoryville, Pa., granted. 


Lime 


Fourth section application No. 18613, lime, less carloads, 
in the southwest. By division 2. Authority granted by F. S. O. 
14424, on conditions, to establish and maintain interstate rates 
on lime, less-carloads, from producing points in Arkansas, Mis- 
souri and Oklahoma to destinations in Arkansas, Kansas, Mis- 
souri, Oklahoma and Texas within a 200-mile radius from 
such producing points, as to which temporary relief was given 
by F. S. O. 14012, without observing the long-and-short-haul 
part of the fourth section. 


Salt 


I. and S. M-1391, bulk salt, Kansas to Iowa. By division 
3. Proposal of the George C. Reed Transfer Co., of Elliott, Ia., 
a motor common carrier, to establish rates, ranging from 23 to 
31 cents, minimum 22,000 pounds, on bulk salt, truckloads, from 
Kansas origins to destinations in Iowa, just and reasonable; 
but proposed rule providing for stopping in transit for partial 
unloading at intermediate points, unreasonable, and ordered 
canceled on or before Dec. 17, 1941, on one day’s notice, without 
prejudice to establishment of another in conformity with views 
expressed in the report. Schedules making the proposal, in- 
cluding a reduced truckload rate, minimum 20,000 pounds, on 
salt, in packages, from three Kansas origins to Exline, Ia., filed 
to become effective April 11 were suspended until Nov. 11, on 
protest of western trunk line rail carriers. Prior to the hear- 
ing, respondent canceled the suspended rate on salt in pack- 
ages to Exline. The order of suspension to the extent the 


schedules were found lawful, has been vacated and set aside 
and the proceeding discontinued. 
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Commission Motor Reports 


(An asterisk before the docket number means that the report 
will not be printed in full in the permanent series of motor carrier 
reports of the Commission. Mimeographed copies of such reports in 
full may be obtained by prompt application to the Commission.) 


*MC 63849, Sub. 1, Robert L. Bryant, Philadelphia, Pa, 
extension—Delaware. By division 5. Certificate granted. Glass 
containers, Philadelphia to points in Pa., within 35 miles 
thereof. 

*MC 86250, Sub. 2, Paul D. Campbell, El Paso, Tex, 
extension—commodities. By division 5. Certificate denied, 
General commodities, with exceptions, between El Paso and 
Lemesa, Tex. 

MC 86714, Sub. 2, Jerome B. Kiser and Eldon H. Country. 
man, Flint, Mich., extension of operations. By division 5. Cer. 
tificate granted. House, cabin, and bungalow trailers by the 
truckaway method and the towaway method, and by a combina- 
tion of the truckaway and towaway methods, in initial move- 
ments, points of assembly and manufacture at Mount Clemens, 
Detroit, and Flint, Mich., to points in Ariz., Calif., Colo., Ida., 
La., Mont., Nev., N. M., N. D., Ore., S. D., Tex., Utah, Wash., 
and Wyo., in initial movements, points of assembly and manu- 
facture at Chicago, Ill., and points in Mich., other than Mount 
Clemens, Detroit, and Flint to all points in the U. S., and in 
secondary movements between all points in U. S. 

MC 50238, Fleetville Trucking Co., Fleetville, Pa., contract 
carrier application. By division 5. On further hearing, amended 
permit granted. Coal, Scranton, Pa., and points within 15 
miles thereof, to New York, N. Y. (Borough of Manhattan), 
and Brooklyn, N. Y. Prior report was made in 8 M. C. C. 371. 

MC 55778, E. E. Mills Trucking Co., Inc., South Bend, Ind., 
common carrier application. By division 5. On reconsidera- 
tion, findings in prior report, 17 M. C. C. 317, modified so as 
to authorize applicant to serve all intermediate points on a 
route between South Bend, Ind., and Detroit, Mich., in the 
transportation of general commodities. Amended certificate 
granted. 

MC 45192, James E. Merriman and Joseph H. Hunter, 
Pittsburgh, Pa., common carrier application. By division 5. 
On reconsideration, findings in prior report, 17 M. C. C. 283, 
modified so as to authorize James E. Merriman, as successor 
in interest to James E. Merriman and Joseph H. Hunter, to 
continue operation as a common carrier of general commodi- 
ties, with exceptions, between Pittsburgh, Pa., and Mansfield, 
O., over regular routes. 


SHORT LINE RAILROAD CLAIMS 


In Finance No. 784, Savannah & Southern Railway Co., 
guaranty settlement, and in Finance No. 5407, Savannah & 
Southern Railway Co., deficit settlement, the Commission, by 
division 4, makes a settlement of the accounts between that 
short line railroad which has been dismantled, and the gov- 
ernment. 

In the first mentioned case the Commission ascertained the 
amount necessary to make good the guaranty under section 209 
of the transportation act, 1920, to be a credit of $3,565.45 in favor 
of the United States government. It has issued a certificate in 
favor of the Secretary of the Treasury to offset the amount 
of $3,018.19 certified in favor of the carrier under the provi- 
sions of section 204 as amended. 

In Finance No. 5407, the Commission, by division 4, has 
ascertained the amount payable to the railroad under the pro- 
visions of section 204, as amended, to be $3,018.19 which amount 
it has certified in partial liquidation of the amount of $3,565.45 
due from that company to the United States on account of re- 
taining $3,565.45 in excess of the minimum net operating income 
guaranteed under the provisions of 209 (d). The prior report 
in this matter is in 117 I. C. C. 208. 


HOOVER MERGER AND PURCHASES 


The Commission, by division 4, in MC F-1203, Hoover Motor 
Express Co., Inc., merger, Hoover Truck Co., has authorized a 
merger in the Hoover Motor Express Co., Inc., of the operating 
rights and property of Hoover Truck Co., subject to the cus- 
tomary conditions about accounting for the transaction on the 
books intended to prevent inflation of accounts. Both com- 
panies are domiciled at Nashville, Tenn. 

The transaction approved in this report is the outgrowth of 
objections stated by the Commission in a prior proceeding, 
Hoover Motor Express Co., Inc., purchase Hoover Truck Co. 
Inc., 25 M. C. C. 719. The prior proceeding was for a lease 
arrangement. The amended plan was for merger for ownership, 
management and operation. The report said the companies 
were under common control. 

In MC F-1430, Hoover Truck Co., purchase Frank Johnson, 
embracing also MC F-1431, Hoover Truck Co. purchase, 








Novemk 


Robert 
the app 
rights ¢ 
Martin 

The 
transact 
standin; 
purchas 
admoni: 
mation 
duced t 
the app 
transac 
of its | 
tion pe 


n 
kindred 
the apE 


Wat 
Fir 
with a 
not mo 
carry n 
by app! 
merce | 
thereof 
Fay H 
section 
Th 
applica 
carrier: 
under 
W. 
W-486, 
tion; V 
tion; V 
tion; a 
In 
tion of 
on the 
on the 
volved 
tons cé 
power, 
III by 
The ay 
under 
exemp’ 
betwee 
such o 
of exe 
case, | 
transp 
in Det 
Harbo 
portat 
ranger 
interst 
the lir 
subjec 
(g) (1 
Plican’ 
tirely 
design 
regula 
such { 
the ey 
the ay 
of gen 
Harbc 
in Ex 
York | 
found 
ing of 
modit 
tank | 
certifi 
merce 
to the 
the re 
tion 3 
the C 
tion 
use @: 
appro 





ORLD 


> 
ts 
report 
arrier 
arts in 
sion.) 


ia, Pa., 
- Glass 
» miles 


» Tex, 
denied, 
iso and 


ountry- 
>. Cer- 
by the 
ymbina- 
| move- 
lemens, 
O., Ida., 
Wash., 
| manu- 
| Mount 
and in 


-ontract 
mended 
thin 15 
hattan), 
Cc. 37. 
id, Ind., 
nsidera- 
d so as 
ts on a 
in the 
rtificate 


Hunter, 
rision 5. 
C. 283, 
uccessor 
nter, to 
ymmodi- 
ansfield, 


vay Co., 
nnah & 
sion, by 
en that 
the gov- 


ined the 
‘tion 209 
in favor 
ficate in 

amount 
e provi- 


n 4, has 
the pro- 
. amount 
$3,569.49 
nt of re- 
x income 
yr report 


er Motor 
orized a 
yperating 
the cus- 
n on the 
th com- 


rowth of 
sceeding, 
uck Co., 
- a lease 
ynership, 
ympanies 


Johnson, 
yurchase, 








November 15, 1941 


Robert Young Martin, the Commission, by division 4, denied 
the application of Hoover Truck Co. to purchase the operating 
rights of Frank Johnson, also of Nashville, and Robert Young 
Martin of Murfreesboro, for $2,800 and $500, respectively. 

The Commission said the applicant consummated the 
transaction covered by the application in July, 1939, notwith- 
standing that about nine months before in Hoover Truck Co. 
purchase, Gallatin Truck Co., 15 M. C. C. 173, division 5 had 
admonished it respecting a similar violation involving consum- 
mation of a transaction prior to approval. This report repro- 
duced the warning and said that for the reasons therein stated 
the application in the title case was denied. It found that the 
transaction in MC C-1431 was not a matter within the scope 
of its authority and dismissed the application, the applica- 
tion pertaining to rights under a state authorization. 

In MC C-1429, Hoover Truck Co., purchase Joe Davis, a 
kindred proceeding, the Commission, by division 4, dismissed 
the application covering intrastate rights in Tennessee. 


Water Applications Dismissed 


Finding that the applicant engaged in transportation 
with a vessel of not more than 100 tons carrying capacity and 
not more than 100 indicated horsepower, which is equipped to 
carry no more than 16 passengers, and that such transportation 
by applicant was not subject to part III of the interstate com- 
merce act, by reason of the exemption in section 303 (g) (2) 
thereof, the Commission, by division 4, has dismissed W-839, 
Fay H. Young, exemption application, for exemption under 
section 302 (e) and 303 (h) of part III. 

The Commission, by division 4, has dismissed the following 
applications for permits to continue operations as contract 
carriers by water of property in interstate or foreign commerce 
under section 309 (f) of part III of the act: 

W-168, Muscovalley & Drew, contract carrier application; 
W-486, William Kress & William J. Kress, authority applica- 
tion; W-619, Producers Pipe Line Co., contract carrier applica- 
tion; W-682, E. E. Barrett & Co., Inc., contract carrier applica- 
tion; and W-710, A. N. Manson, contract carrier application. 


In the first mentioned case, the applicant sought continua- 
tion of operation between Columbus, Ky., and Belmont, Mo., 
on the one hand, and nearby islands in the Mississippi River, 
on the other. The Commission found that the transportation in- 
volved was performed by small craft of not more than 100 
tons carrying capacity and not more than 100 indicated horse- 
power, and that such transportation was not subject to part 
Ill by reason of the exemption in section 303 (g) (2) thereof. 
The applicant in the first mentioned case also filed application 
under section 302 (e) and 303 (h) of the act for an order 
exempting the operation described and the operation of a ferry 
between Columbus and Belmont. The Commission found that 
such operation of a ferry was not subject to part III by reason 
of exemption in section 303 (g) (2). In the second mentioned 
case, the Commission found that the applicants engaged in 
transportation solely within the limits of the area bounded 
in Determination of the Limits of Philadelphia Harbor and 
Harbors Contiguous thereto, Ex Parte No. 145, that said trans- 
portation was not under common control, management or ar- 
rangement with other carriers for continuous movement in 
interstate or foreign commerce to or from a place without 
the limits of said area; and that such transportation was not 
subject to part III by reason of the exemption in section 303 
(g) (1) thereof. In the third case, the Commission found that ap- 
plicant’s operation as a contract water carrier consisted en- 
tirely of transportation of liquid cargoes in bulk in tank vessels 
designed for use exclusively in such service and certified under 
regulations approved by the Secretary of Commerce, and that 
such transportation was not subject to part III by reason of 
the exemption in section 303 (d) thereof. In the fourth case, 
the applicant sought to continue operation in the performance 
of general towage between points within the limits of New York 
Harbor and contiguous harbors as defined by the Commission 
In Ex Parte No. 140, Determination of the Limits of New 
York Harbor and Harbors Contiguous thereto. The Commission 
found that such operations consisted of the docking and undock- 
Ing of other vessels, transportation of not more than three com- 
modities in bulk, transportation of liquid cargoes in bulk in 
lank vessels designed for use exclusively in such service and 
certified under regulations approved by the Secretary of Com- 
merce, and transportation for other common carriers subject 
to the act; and that such transportation was not subject to 
the requirements of part III by reason of the exemptions in sec- 
tion 303 (b) (f) and (g) thereof. In the last mentioned case, 
the Commission found that applicant engaged only in transporta- 
tion of liquid cargoes in bulk, in tank vessels designed for 
use exclusively in such service and certified under regulations 
approved by the Secretary of Commerce, and that such trans- 
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portation was not subject to part III by reason of the exemp- 
tion in section 303 (d). 

Finding that the only transportation performed by appli- 
cant was that of sand and gravel in bulk and the chartering 
of vessels to common carriers subject to part I of the inter- 
state commerce act, and that such transportation was exempt 
from the provisions of part III of the act by reason of the 
exemptions in sections 303 (b) and 303 (f) (2) thereof, the 
Commission, by division 4, has dismissed W-642, McCormack 
Scow Corporation, contract carrier application, for a permit 
to continue operation as a contract carrier by water of prop- 
erty under section 309 (f) of part ITI. 


TEMPORARY WATER AUTHORITY 


The Commission, by division 4, has granted three applica- 
tions made under section 311 (a) of the interstate commerce 
act, authorizing temporary operations, for 180 days from Dec. 
1, 1941, as common carriers by water of lumber from Portland, 
Astoria, Marshfield, Bradwood, St. Helens, Youngs Bay, Linn- 
ton, Empire, Prescott, Warrenton, Rainier, Wauna, North Bend, 
and Westport, Ore., and Kalama, Longview, Vancouver, Aber- 
deen, and Hoquiam, Wash., to Providence, R. I. They are 
W-337, California Eastern Line, Inc., temporary authority; 
W-338, States Steamship Co., temporary authority; and W-339, 
Pacific-Atlantic Steamship Co., temporary authority. 

The Commission said there was an immediate and urgent 
need for such services and that there was not available any 
carrier services capable of meeting such need. 

Temporary authority to operate as common carriers by 
water in the transportation of potatoes from Bucksport, East- 
port, Lubec, Portland, Searsport, and Winterport, Me., to Balti- 
more, Md., Philadelphia, Pa., Norfolk and Richmond, Va., and 
Wilmington, N. C., has been given by the Commission, division 4, 
by orders in W-32, Martin Marine Transportation Co., tem- 
porary authority, and W-600, Eastern Transportation Co. tem- 
porary authority. The authority is for 180 days fom Nov. 5. 
The Commission said it found that there was an immediate and 
urgent need for such services and that there was not available 
any carrier service capable of meeting such needs, hence the 
authority. 


WATER EXEMPTION DENIED 


Effective 45 days from Nov. 7, the Commission, by division 
4, has denied W-269, Harry Henning & Ruth Kenkel, exemp- 
tion application, for a certificate of exemption under section 
303 (h) of part III of the interstate commerce act. The Com- 
mission found that the applicants were not engaged solely in 
transporting the property of a person which owned all or 
substantially all the voting stock of the applicants, and that 
the transportation so performed was not subject to the exemp- 
tion contained in section 303 (h). 


WATER-TRUCK RATES PERMITTED 


Notwithstanding objections by southwestern railroads, 
some Texas commercial bodies and steamship lines, the Com- 
mission has permitted to become effective, Nov. 10, joint water- 
truck rates shown in Bull Steamship I. C. C. 208, naming rates 
between Atlantic seaboard territory, on the one hand, to Texas 
points, via Corpus Christi, Tex., on the other. Thereby ther 
was an addition to the relatively few through route and join 
rate arrangements between water lines and motor lines. Thi 
involved motor lines operate into the interior of Texas via 
Corpus Christi. 

Among those which objected and requested suspension of 
the rates, on the theory that they would break part, at least, 
of the southwestern rate structure, in addition to those men- 
tioned, were the Pan Atlantic Steamship Corporation, South- 
ern Steamsip Co., Seatrain Lines, Inc., Houston Port and Traffic 
Bureau and the Galveston Chamber of Commerce. 

In defense of the proposal to make joint class and com- 
modity rates with the Texas truck lines, the Bull line said 
no changes in rates were proposed different from the combi- 
nation-water truck rates now in effect under U. S. M. C. 
No. 35 with but a few exceptions. Some points on the Alamo 
Freight Line, it said, were added, but all such points, it said, 
were closer to Corpus Christi by highway than other Gulf 
ports. It further called attention to the fact that while the 
proportionals in I. C. C. No. 208 reflected, in the majority 
of instances, increased rates, no shipper or receiver of freight 
had asked for suspension. The only questions, it said, came 
from competing rail and water carriers and were based on 
the assumption that they were reductions and therefore would 
be detrimental to their services. 

The Corpus Christi Truck Line and the Nueces County 
Navigation District Commissioners objected to suspension. 
































Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. 5067, the Commission has suspended from 
November 10 until June 10 the operation of certain schedules 
as published in supplement 12 to Agent F. D. Miller’s tariff 
I. C. C. No. 691. The suspended schedules propose to eliminate 
certain routes through Greenwood and Clarkdale, Miss., in 
connection with a commodity rate on agricultural implements, 
in carloads, from Columbus, Ga., to Memphis, Tenn., which 
would result in increases. 

In I. and S. 5069, the Commission has suspended from 
November 10 until June 10 the operation of certain schedules 
as published in supplement No. 5 to the New York Central Rail- 
road Company’s tariff I. C. C. No. 303, and supplements Nos. 
82, 83 and 84 to the New York, New Haven and Hartford 
Railroad Company’s tariff I. C. C. No. F-3660. The suspended 
schedules propose to reduce the rate on abrasives, less car- 
loads, from Worcester, Mass., to Philadelphia, Pa., from 53 
to 47 cents a 100 pounds, to meet motor-truck competition. 

In I. and S. 5070, the Commission has suspended from 
November 10 until June 10 the operation of certain schedules 
as published in supplements Nos. 5 and 6 to Atlantic Coast 
Line Raiload Company’s tariff I. C. C. No. B-3022, and sup- 
plement No. 31 to Seaboard Air Line Railway Company’s tariff 
I. C. C. No. A-7915. The suspended schedules propose to re- 
duce the rates on phosphate rock, in carloads, from Florida 
to Norfolk, Newport News and Richmond, Va., to meet water 
competition. The following is illustrative; rates in cents a 
long ton: 


To Norfolk, Va.; Newport News, Va.: Present—532; proposed—450. 
To Richmond, Va.: Present—532; proposed—490. 


In I. and S. M-1861, the Commission has suspended from 
November 10 until June 10 the operation of certain schedules 
as published in tariff MF I. C. C. No. 3 of Nicholas Fred 
Maskaly, dba N. F. Maskaly, Moscow, Pa. The suspended 
schedules proposed to establish reduced commodity rates, mini- 
mum 20,000 pounds, on bakery goods from Kingston, Pa., to 
various destinations in the state of New York, and on empty 
beverage containers (bottles) returned, from Scranton, Pa., 
to Newark, N. J., and New York, N. Y.; and reduced com- 
modity rates, less-truckload, and truckload, minimum 30,000 
pounds, on glass bottles, not exceeding five-gallon capacity, 
from Bayonne, Hoboken, Jersey City and Newark, N. J., and 
New York, N. Y., to Scranton, Pa., in lieu of present higher 
class rates. 


In I. and S. M-1863, the Commission has suspended from 
November 10 until June 10 the operation of certain schedules 
as published in tariff MF I. C. C. No. 3 of Morris Schurr, 
Philadelphia, Pa. The suspended schedules proposed to estab- 
lish reduced any-quantity commodity rates of 25 and 12% 
cents, a large case and a small case, respectively, on canned 
goods from Philadelphia, Pa., to Newark, N. J., in lieu of 
higher less-truckload and truckload, minima of 1,001, 3,001, 
5,001 and 10,001-pound commodity rates. 

In I. and S. 5068, the Commission has suspended from No- 
vember 10 until June 10 the operation of certain schedules as 
set forth in supplements 3, 5 and 6 to Agent J. R. Peel’s 
tariff I. C. C. No. 3416, and supplement No. 6 to Missouri-Kan- 
sas-Texas Railroad Company’s tariff I. C. C. No. 1203. The 
suspended schedules propose to reduce the domestic rates on 
grain and grain products, in carloads, from various points in 
Oklahoma to destinations in Texas and the export rates from 
those origins to the Gulf ports. The following is illustrative: 

From Leedey, Okla., to Houston, Tex.: Present—37; proposed—36. 
From Forgan, Okla., to Houston, Tex.: Present—42; proposed—39. 


In I. and S. 5071, the Commission has suspended from 
November 12 until June 12, the operation of certain schedules 
as published in supplement 15 to Agent F. D. Miller’s tariff 
I. C. C. No. 616. The suspended schedules propose to increase 
the rates on United States Government postal cards and stamped 
envelopes, in carloads, from the Ohio and Mississippi River 
crossings to the south. 


In I. and S. M-1862, the Commission has suspended from 
November 12 until June 12, the operation of certain schedules 
published in supplements 19 and 20 to tariff MF-I. C. C. No. 161 
of Southern Motor Carriers Rate Conference, agent, Atlanta, 
Ga. The suspended schedules proposed to establish any- 
quantity commodity rates of 25, 20, 30 and 30 cents a 100 pounds 
on clothing and cotton piece goods between Nashville, Tenn., 
and Glasgow, Scottsville, Elizabethtown and Louisville, Ky., 
respectively, to apply only over the lines of Doyle Transfer Co., 
Inc., in lieu of present higher commodity rates. 


TRAFFIC WORLD 


In I. and S. M-1864, the Commission has suspended from 
November 13 until June 13 the operation of certain schedules as 
published in tariff MF I. C. C. No. 3 of Peter Kerna and 
Helen Kerna, dba Kerna Transfer, Pittsburgh, Pa. The sus- 
pended schedules proposed to establish new and reduced less- 
than-truckload and truckload commodity rates on various com- 
modities from Baltimore, Md., to points in Ohio and Penn. 
sylvania. For example, to Bellaire, O., it was proposed to reduce 
to 30 cents a 100 pounds a present rate of 42 cents now applying 
on a list of some 150 food products and related articles; to 
extend the list to include numerous additional ariicles, and to 
establish on that extended list of articles a new rate of 35 
cents a 100 pounds, less-than-truckload. 


PETITIONS FOR REHEARING, ETC. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
iines, defendants, ask relief under finding 27 to permit publication 
of rate of 31 cents a 100 pounds on coal tar wood preservative, in 
metal cans partialiy or completely jacketed, in metal cans in barrels, 
boxes or crates, in bulk in barrels, kits or iron or steel pails, in 
straight carloads, minimum weight 40,000 pounds, in tank cars, syb- 
ject to rule 35 of current western classification, from Indiana Harbor, 
Ind., to Panama, Okla. 

MC C-289, pick-up and delivery allowances on dairy products. West- 
ern Truck Lines, Inc., asks Commission to cancel proceeding. 

No. 28554, Kansas City Structural Steel Co. vs. A. T. & S. F. et al, 
Defendants ask reconsideration by and oral argument before the entire 
Commission. 

MC C-293, Campbell Sixty-Six Express, Inc., et al. vs. Frisco 
Transportetion Co. et al. Complainants ask Commission to reject ex- 
hibit offered to Commission by defendants and transmitted to secre- 
tary of Commission under their letter of October 29. 

1. & S. No. 4952, paints, Louisville, Ky., to Memphis, Tenn. South- 
ern Motor Carriers Rate Conference, protestant, asks reconsideration 
by entire Commission of decision of division 3 and stay of effective 
date of its order. 

Ex Parte MC 22, motor carrier rates in New England. Alfred 
Serra, dba Freddie’s Transportation Co., asks Commission to modify 
its presently outstanding orders in so far as said orders prescribe 
minimum rates on paper boxes, other than corrugated, from Palmer 
and Thorndike, Mass., to New York, N. Y., to extent provided in 
petition. 

Ex Parte MC 20, trunk line territory motor carrier rates. Atlantic 
Coast Freight Lines, Inc., asks reopening, reconsideration and modifi- 
cation of orders in connection with allowances to consignors and 
consignees in lieu of carrier pick-up and delivery services. 

Ex Parte MC 20, trunk line territory motor carrier rates. Ina 
sixty-first petition, Middle Atlantic States Motor Carrier Conference, 
Inc., asks reopening, reconsideration and modification of orders in 
connection with cupro nickel; fibreboard box straps or strapping; malt 
liquors and empty containers returned; sulphate of aluminum; hair, 
cattle or horse; rayon varn; toys. 

MC F-1562, J. Hills Wythe, Wm. G. Wahl and Rudolph E. Hoerler, 
dba Security Truck Line, purchase, Gabriel A., Joseph A. and Bruno T. 
Bisceglia, dba B-Line Transport Co. J. Hills Wythe, Wm. G. Wahl, 
Rudolph E. Hoerler, Gabriel A., Joseph A. and Bruno T. Bisceglia 
ask modification of decision dated September 30. 

No. 28568, C. A. Young Co. vs. P. R. R. et al. Complainant asks 
for reconsideration and for a new or revised decision. 

MC F-271, Queen City Coach Co., purchase, E T & W N C Motor 
Transportation Co. Queen City Coach Co. asks Commission to re- 
open and to modify its report and order decided May 18, 1938, and 
reported in 5 M. C. C. 557. 

No. 28522, J. G. Rogers vs. C. N. O. & T. P. et al. Cincinnati, New 
Orleans & Texas Pacific, defendant, asks reopening and reconsidera- 
tion of decision of division 2 or rehearing. 

Ex Parte MC 21, central territory motor carrier rates. Central 
States Motor Freight Bureau, Inc., asks further modification of orders. 

MC C-271, in the matter of Hall Freight Lines, Inc., practices and 
arrangements respecting transportation for certain shippers. Hall 
Freight Lines, Inc., asks dismissal of proceeding. 

MC F-1690, application of Southern Pacific Transport Co, for au- 
thority under section 210a(b) of the act to conduct temporary motor 
carrier operations authorized by certificate or operating rights of R. A. 
Wright, Docket MC 72241, between Houston and Liberty, via inter- 
mediate points over U. S. Highway 90. Southern Pacific Transport 
Co. asks reopening and reconsideration, and that on such reconsidera- 
tion division 4 set aside its report and order made under date of 
October 29 and thereupon authorize Southern Pacific Transport Co. 
to lease and operate, for a period of 180 days, motor carrier properties 
of R. A. Wright pending action on application for sale and transfer 
of these properties. 

Finance No. 11709, Atlantic Coast Line construction. Atlantic Coast 
Line asks for extension of time within which to begin and complete 
construction of extension of its line in Columbus County, N. C. 


ABATEMENT PLEA DENIED 


The Commission has been advised that in the prosecution, 
under information, in United States vs. Hancock Truck Lines, 
Inc., Judge Baltzell in the federal court at Indianapolis, has 
denied the plea in abatement filed by the defendant. The 1! 
formation accuses the truck line and Major A. Riddle, its stock- 
holder, of having furnished transportation without having @ 
certificate authorizing the transportation in question. The stock- 
holder was accused of aiding and abetting in the transportation 
not authorized by the certificate under which the carrier Was 
operating. The plea in abatement was based on the allegation 
that the transportation in question was authorized. 
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Proposed Reports 
Returned Empty Beverage Containers 


No. 28673, Blatz Brewing Co. vs. Union Pacific, et al. By 
Examiner John Davey. Rate charged, returned empty beverage 
containers, shipped Aug. 21, 1931, Twin Falls, Ida., to Milwav- 
kee, Wis., inapplicable; applicable rate 92 cents and unreason- 
able to the extent it exceeded 66 cents, minimum 20,000 lbs. 
Waiver of collection of undercharges proposed. Charges, 
originally, according to the report, were computed on the basis 
of 66 cents, minimum 20,000 lbs., applicable in refrigerator cars. 
Subsequently defendants sought to collect undercharges on the 
basis of a 92-cent rate actual weight, which made a lesser 
charge than 66 cents minimum 40,000 pounds in box cars. The 
governing tariff was amended Feb. 1, 1940, so that the minimum 
of 20,000 pounds would apply to either refrigerator or box cars. 
Prior to loading the shipper ordered an empty refrigerator car, 
but the carriers for their own convenience furnished an empty 
box car in which to load the returned empty containers. The 
66-cent rate, minimum 20,000 pounds, was claimed. The ex- 
aminer said the Commission should find that defendants’ failure 
to publish a rule, such as rule 66(a) of tariff circular 20, pro- 
viding for use of cars, was unreasonable and would result in 
unreasonable charges. 

Coke 


Fourth section application No. 16007, coke to Portland 
district, Me., embracing fourth section applications Nos. 17573, 
18543, and 18754. Second supplemental. By Examiner John J. 
Crowley. Relief from fhe long-and-short-haul part of the 
fourth section to maintain rates not lower than $1.50 a net ton 
on coke, carloads, Boston, Mass., and stations on the Boston 
& Maine in the Boston switching limits to Portland, Deering 
Junction, and Woodfords, Me., authorized in the original report, 
914 I. C. C. 32, and supplemental report, 237 I. C. C. 761, 
rescinded; relief of the same measure authorized to main- 
tain rates not lower than $1.65 a net ton from and to the same 
points; and similar relief authorized to maintain same rates 
from same origins to Cumberland Mills and Westbrook, Me. 
The examiner proposed denial of authority sought to reduce 
minimum weights from 80,000 to 60,000 pounds, and to establish 
a rule providing for the use of actual weight when cars are 
loaded to cubical or visible capacity. In connection with the 
proposed reduction in minimum weights, the examiner said “‘it 
would appear that this action would give an additional ad- 
vantage to the rail carriers since traffic cannot be shipped 
by water except in cargo lots.” 


CONTRACT CARRIER WHIPS RAILS 


The mere fact that the proposed minimum rates are less 
than the rates of motor common carriers or of rail carriers does 
not establish that the proposed rates are unreasonably low or 
that their maintenance by respondents would constitute an 
unfair or destructive competitive practice, says Examiner Robert 
A. Joyner, in a proposed report on I. and S. M-1587, S. A. Sher- 
wood, minimum charges in New York and Pennsylvania. 
Therefore he recommends that the Commission find the pro- 
posed initial minimum rates on feed from Buffalo, N. Y., to 
Turtlepoint and Colgrove, Pa., farm machinery parts from 
Buffalo to Turtlepoint, and on lumber from Port Allegany, 
Pa., to Buffalo, had not been shown to be unlawful. 

But the examiner said the proposed minimum rate on farm 
machinery from Buffalo to Turtlepoint, except so far as it 
applied on farm machinery parts, should be ordered canceled 
because Sherwood, the respondent, had no authority to trans- 
port that commodity. 

Trunk line railroads protested and caused suspension of 
the charges. The examiner said no motor common carriers 
protested, although one such seemed to operate in the same 
general territory. The examiner said, however, the record did 
not indicate whether that carrier seriously competed with 
the respondent, nor was there any evidence as to the extent of 
rail competition, although the report said the respondent af- 
forded short time service to points where the railroads had 
only tri-weekly service on what the railroads called essentially 
less-truckload class traffic. But the respondent showed earn- 
ings of 14 or 15 cents a truck mile and estimated his costs at 
about six cents a mile. 


STOPPING BEANS IN TRANSIT 


There appears to be no sound reason to compare rules and 
charges of these contract carrier respondents with those of 
motor common carriers, says Examiner Ralph Pierce, in a pro- 
posed report in MC C-217, stopping in transit rules on ship- 
ments of beans from Michigan to Ohio and Indiana, prepara- 
tory to his main conclusion, namely that the questioned rules 
and charges had not been shown to be unreasonable or other- 
wise unlawful. He recommended that the proceeding, initiated 
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by the Commission on its own motion, be discontinued. 

The question as to the rules and charges of Co-operative 
Services, of Mt. Pleasant, Mich., and Ingham Brokerage, Inc., 
of Lansing, Mich., were segregated from the matters covered 
by tariffs suspended in I. and S. M-1278, and made the subject 
of this inquiry. The suspension proceeding was discontinued. 
Railroads and the Central States Motor Freight Bureau, Inc., 
opposed the rules and charges. The latter were increased 
while the proceeding was pending, from $3.50 to $5.50, by Co- 
operative. The respondents and protestants, the examiner 
said, stipulated that its rules and charges were not in issue 
by reason of that change. But the examiner said the par- 
ties, in such a proceeding, initiated by the Commission, did not 
have the right to limit or define the issues. So he considered 
the $5.50 charge and the rules, with the result before set forth. 

But for the enlightenment of the parties the examiner set 
forth that in a proceeding such as this, the act did not place 
the burden of proving that matter under investigation was law- 
ful or otherwise. Certain facts presented of record by either 
of the parties, said he, might create a prima facie conclusion 
as to lawfulness, which conclusion might or might not yield to 
other facts presented by the opposing party. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face” type, 
with name of town or city following.) 


Oregon (Portland)—MC 18231, Sub. 3, Oregon Express, 
Inc., extension of operations—butter. Joint board 11. Served 
Nov. 8. Certificate proposed. Butter, between points in Ore., 
and Calif. Twenty-five days for exceptions. 


Texas (Fort Worth)—MC 2229, Sub. 6, Sproles Motor 
Freight Line, Inc., common carrier application. Joint board 
77. Served Nov. 8. Certificate recommended. General com- 
modities, with exceptions, between Wichita Falls, Tex., and the 
site of Morris Sheppard Field, Tex. 

California (San Francisco)—-MC 730, Sub. 4, Pacific Inter- 
mountain Express Co., Remoco extension. Joint board 126. 
Served Nov. 8. Certificate proposed. General commodities, 
with exceptions, between Denver, Colo., and the ordnance plant 
at Remoco, Colo., restricted to traffic which has had a prior 
movement or which will have a subsequent movement over 
applicant’s line. Twenty-five days for exceptions. 

Idaho (Pocatello)—-MC 263, Sub. 6, Garrett Freight Lines, 
Inc., extension—special commodities. Examiner R. J. Olentine. 
Served Nov. 8. Denial of certificate proposed. Specified com- 
modities between points in Utah, Ariz., Calif., Ida., Mont., and 
Nev. Twenty-five days for exceptions. 

Massachusetts (Holyoke)—-MC 34, William Roberts, com- 
mon carrier application. Examiner Henry A. Cockrum. Served 
Nov. 8. On further hearing, denial of certificate or permit pro- 
posed under the grandfather clauses. General commodities, 
between points in Mass., on the one hand, and points in R. L., 
Conn., N. Y., N, J., Pa., and Md., on the other. 

Minnesota (Minneapolis)—-MC 103017, Sub. 1, E. J. Koblas, 
dba Mercury Motor Freight Lines, common carrier application. 
Joint board 145. Served Nov. 8. Certificate proposed. General 
commodities, between Minneapolis and St. Paul, Minn., on the 
one hand, and the site of the Twin City ordnance plant in 
Mounds View township, Ramsey county, Minn., on the other. 
Hearing on request. Thirty days for exceptions. 

Indiana (Gary)—-MC 102852, Steel Dispatch, Inc., common 
carrier application. Examiner T. M. Hanrahan. Served Nov. 8. 
Dismissal of application proposed at request of applicant. 
Steel, steel and iron articles and products, between points in 
Ind., Ill., Ia., Ky., Mich., Mo., O., and Pa. 

Texas (Happy)—-MC 102612, W. A. Penn, common carrier 
application. Examiner James C. Cheseldine. Served Nov. 8. 
Denial for want of prosecution proposed. Specified commodi- 
ties between points in Tex., and points in Tex., N. M., Okla., 
Colo., and Kan. 

District of Columbia (Washington)—-MC 101265, Sub. 1, 
Herman Morauer, Raymond Hartzell, and Raymond Morauer, 
dba Washington Trailer Co., extension—Maryland and Virginia. 
Joint board 68. Served Nov. 8. Certificate recommended. 
Specified commodities between points in the Washington, D. C., 
commercial zone, and points in Va., and Md. 

lowa (Rodney)—MC 100118, Sub. 1, W. L. Swanson, ex- 
tension—brick and clay products. Joint board 147. Served 
Nov. 8. Permit proposed. Brick and clay products, Sioux City 
and Sergeant Bluff, Ia., to points in S. D., and Minn., within 
125 miles of Sioux City. 
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Massachusetts (Winchendon)—-MC 96405, Napoleon Paul, 
common carrier application. Joint board 20. Served Nov. 8. 
Certificate proposed. Logs, points in N. H., within 35 miles of 
Winchendon, Mass., to Winchendon, Mass., and from Winchen- 
don to Keene, N. H. 

lowa (Bartlett)—MC 95517, Elmer Rickabaugh, common 
carrier application. Joint board 138. Served Nov. 8. Amended 
certificate proposed on further hearing. Agricultural commodi- 
ties, Bartlett, Ia., and points in Ia., within 15 miles thereof, to 
Omaha, Neb. Hearing on request. Thirty days for exceptions. 

lowa (Cedar Rapids)—-MC 94627, Suv. 1, A. L. Hulshizer, 
dba A. L. Hulshizer & Son, common carrier application. Joint 
board 54. Served Nov. 8. Dismissal proposed at request of 
applicant. Specified commodities between points in Ill. and Ia. 

Michigan (Grand Rapids)—-MC 87539, Sub. 1, Grand Rapids 
Storage Co., extension—new furniture. Examiner Samuel M. 
Badian. Served Nov. 8. Certificate recommended. Specified 
commodities, between points in Mich., Ga., Tex., Me., N. H., 
Vt., Mass., R. I., Del., Md., Va., W. Va., Ky., N. C., S. C., 
Fla., Okla., Tenn., Ill., O. and Ind. 

Nebraska (Omaha)—MC 86484, Sub. 2, George W. Rickerd, 
dba Rickerd Transfer Co., extension—malt beverages. Ex- 
aminer L. B. Dunn. Served Nov. 8. Denial of permit proposed. 
Malt beverages and empty containers therefor, between Omaha, 
Neb., and St. Louis, Mo., on the one hand, and St. Joseph, 
Kansas City, and Bethany, Mo., and all points in Ia., Tex., 
and Okla., on the other. 

South Carolina (Sumter)—-MC 84404, Sub. 6, P. A. Kelly 
and B. D. Kelly, dba Kelly Motor Lines, extension of opera- 
tions—insulating materials. Examiner W. W. McCaslin. Served 
Nov. 8. Certificate proposed. Insulating materials, Netcong, 
N. J., to points in N. C., S. C., and Va. 

Mississippi (Jackson)—-MC 75839, Sub. 4, Magee Truck 
Lines, Inc., extension—Camp Shelby. Joint board 97. Served 
Nov. 8. Dismissal of application for a certificate proposed. 
General commodities between Hattiesburg and Camp Shelby, 
Miss. 

Georgia (Savannah)—-MC 61628, Sub. 1, Benton Rapid Ex- 
press—extension—Army Depot, Ga. Examiner Richard Yardley. 
Served Nov. 8. Certificate recommended. General commodities, 
with exceptions, between Atlanta and Conley, Ga., serving the 
intermediate point of U. S. Army Supply Depot, over Georgia 
highway 42. 

Massachusetts (Boston)—-MC 56541, Sub. 12, New England 
Transportation Co., extension—Welch’s Corner to West Hart- 
ford Center, Conn. Joint board 227. Served Nov. 8. Certificate 
recommended. Passengers and their baggage, and express, mail 
and newspapers in the same vehicle with passengers, between 
Welch’s Corner and West Hartford Center, Conn. 

Alabama (Fayetteville)—-MC 59754, Sub. 3, Fayetteville 
Transfer Co., extension—Triana, Ala. Joint board 106. Served 
Nov. 8. Certificate recommended. Specified commodities, Lewis- 
burg, Tenn., to Huntsville, Ala., and between Huntsville and 


the site of the Chemical Warfare Corporation, near Triana, , 


Ala., approximately 10 miles from Huntsville. 


Massachusetts (Boston)—MC 56541, Sub. 11, New England 
Transportation Co., extension—Katzman’s Corner to Andover, 
Conn. Joint board 227. Served Nov. 8. Certificate recom- 
mended. Passengers and their baggage, and express, mail and 
newspapers in the same vehicle with passengers, between Katz- 
man’s Corners and Andover, Conn. 

New York (New York)—MC 52516, Shephard Warehouses, 
Inc., contract carrier application. Examiner E. J. Murphy. 
Served Nov. 8. Permit proposed. Continuance of operation, 
specified commodities, for a special class of shippers, limited to 
a service in which applicant furnishes trucks with drivers for 
exclusive transportation of such shippers’ property, between 
points in N. Y., N. J., Conn., Pa., Md., Va., Mass., and D. C.; 
and specified commodities, for a special class of shippers, limited 
to a service in which applicant furnishes trucks with drivers 
for the exclusive transportation of such shippers’ property, 
between points in O., and between points in O., on the one 
hand, and points in N. Y., N. J., Conn., Pa., Md., Va., Mass., 
and D. C., on the other. The examiner recommended that the 
Commission find that the holding by applicant of a certificate 
and a permit would be consistent with the public interest and 
the national transportation policy upon amendment of ap- 
plicant’s application for a certificate in MC 66659 as specified 
in the report. 

Oregon (Portland)—MC 42487, Sub. 42, Consolidated 
Freightways, Inc., extension—Eugene Bomber Base. Joint board 
172. Served Nov. 8. Certificate recommended. General com- 
modities, except liquid petroleum products in bulk in tank 
trucks, between junction of U. S. highway 99 and unnumbered 
highway, 4 miles north of Eugene, Ore., and U. S. bomber base, 
over unnumbered highway. Twenty-five days for exceptions. 

Oregon (Portland)—MC 42487, Sub. 39, Consolidated 
Freightways, Inc., extension—Eagle Point cantonment. Joint 
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board 172. Served Nov. 8. Certificate recommended. Generaj 
commodities, with exceptions, between points in Oregon, serving 
U. S. army cantonment at Eagle Point, Ore. Twenty-five days 
for exceptions. 

Mississippi (Jackson)—-MC 42145, Sub. 16, Loyd Bond 
dba Bond Motor Lines, extension—Flora, embracing MC 75839, 
Sub. 5, Magee Truck Lines, Inc., extension—Flora. Joint board 
97. Served Nov. 8. Certificate proposed. General commodities, 
with exceptions, serving the U. S. ordnance plant adjacent to 
Flora, Miss., and specified airports in Miss. 

Oregon (Burns)—MC 30200, Sub. 1, William F. Oltman, 
dba Oltman Truck Service, four state extension. Examiner 
G. P. Werner. Served Nov. 8. Certificate proposed. Live stock 
and emigrant movables between points in Harney, Malheur, 
Grant, and Deschutes counties, Ore., on the one hand, and points 
in Calif., Ida., Nev., and Wash., on the other. Twenty-five 
days for exceptions. 

Wyoming (Casper)—-MC 29678, Sub. 4, estate of Leonard 
J. Russell, deceased, successor in interest to Leonard J. Russell, 
dba Russell Freightways, Remaco extension. Joint board 126. 
Served Nov 8. Certificate recommended. General commodities, 
with exceptions, between Denver, Colo., and the ordnance plant 
at Remaco, Colo., restricted to traffic which has had a prior 
movement or which will have a subsequent movement over 
applicant’s line. 

Georgia (Atlanta)—-MC 23620, Sub. 13, Georgia Motor Ex. 
press, Inc., extension—Army Depot, Ga. Joint board 101, 
Served Nov. 8. Certificate recommended. General commodities, 
with exceptions, between Atlanta and Jonesboro over Georgia 
highway 54 serving the intermediate point of U. S. army supply 
depot, between Atlanta and Conley, Ga., over Georgia highway 
42 serving the intermediate point of U. S. army supply depot, 
and between a point on U. S. highway 41 near Jonesboro and 
U. S. army depot. 

Ohio (Cleveland)—MC 21302, Wilson Motor Lines, Inc., 
common carrier application, embracing Sub. 1, Same, extension 
of operation. Examiner E. W. Kerttu. Served Nov. 8. Certifi- 
cate proposed. General commodities, with exceptions, between 
Cleveland, O., on the one hand, and points in Pa., on the other, 
in MC 21302, and specified commodities between points in O., 
and Pa., in MC 21302, Sub. 1. 

Mississippi (Canton)—-MC 102937, Kilmer Transportation 
Co., Inc., contract carrier application. Examiner J. L. Bradford. 
Served Nov. 12. Permit proposed. Lumber, Canton to points 
in Ala., La., and Tenn. 

Pennsylvania (Kinzer)—-MC 102784, Ralph Graham, com- 
mon carrier application. Examiner Wallace Schubert. Served 
Nov. 12. Certificate recommended. Flour, Intercourse, Pa., to 
Wilmington, Del., Baltimore, Md., and Trenton and Camden, 
N. J.; manufactured fertilizer, Paulsboro, N. J., to Morgantown, 
Pa., and points within 5 miles thereof; and potatoes, points in 
Lancaster county, Pa., excluding municipalities, to Baltimore, 
Md., and Washington, D. C. 

Missouri (St. Louis)—-MC 102665, Arthur C. Reichardt, Jr., 
common carrier application. Joint board 135. Served Nov. 12. 
Certificate proposed. General commodities, with exceptions, 
between points in the St. Louis, Mo.-E. St. Louis, IIl., com- 
mercial zone. 


Pennsylvania (Philadelphia)—-MC 102648, Daniel Meritz, 
common carrier application. Examiner A. J. Ormond. Served 
Nov. 12. Certificate proposed. Merchandise which has been 
or is to be sold at bankruptcy, auction, judicial or liquidation 
sales, between Philadelphia, on the one hand, and points in Del., 
Md., N. J., and the New York, N. Y., commercial zone, on the 
other. 


West Virginia (Clarksburg)—-MC 102213, Sub. 2, Grady E. 
Dillingham and William V. Fryer, co-partners, dba Dillingham 
& Fryer, extension—barrel heading and staves. Examiner Roy 
R. Waterbury. Served Nov. 12. Permit recommended. Rough 
split timber and barrel heading and staves, from and to points 
in W. Va., Va., Md., Pa., and O. Hearing on request. Thirty 
days for exceptions. 

Minnesota (St. Paul)—-MC 101078 Sub. 2 Laura I. Lee dba 
Red Truck Line extension—Twin City ordnance plant. Joint 
board 145. Certificate proposed. General commodities between 
Minneapolis and St. Paul, Minn., on the one hand. and the site of 
the Twin City ordnance plant in Mounds View township, Ramsey 
county, Minn., on the other. Hearing on request. Thirty days 
for exceptions. 

Wisconsin (Blair)—-MC 96440, Arthur G. Beatty, contract 
carrier application. Joint board 96. Served Nov. 12. Certifi- 
cate proposed on finding applicant’s operations to be those of a 
common carrier. Eggs and empty egg cases from and 10 
specified points in Wis. Hearing on request. Thirty days for 
exceptions. 

Texas (San Angelo)—-MC 95135, Sub. 2, Stanley James 
Landon, extension—New Mexico. Joint board 33. Served Nov. 








Novemb 


12. Pe 
Magazir 
Angelo, 
authori 
Wiscc¢ 
extensic 
cate pre 
joints 1 
Mir 


dba Ret 
Joint b 
General 
and St. 
City or 
Minn., 
ception: 
Mir 
son, db: 
plant. 
mendec 
neapoli 
City or 
Minn., 
excepti 
Ne 
Expres 
Joint b 
to cont 
which 
service 
press § 
highwé 
southy 
Foster 
days f 
Te 
additic 
Certifi 
equipn 
ment, 
develo 
betwe 
N. M., 
points 
and h 
Ill., In 
N 
Trans 
Serve 
trucks 
routes 
plican 
Thirty 
N 
Trans 
board 
and tl 
T. Ro 
Camp 
passe: 
A 
Inc., 
Star 
Nov. 
excep 
Hope 
the L 
point: 
 - 
ing C 
Nov. 
ceptic 
Site ¢ 
miles 
quest 
I 
Cam 
Certi 
twee) 
limit 
Cam 
in an 


/ 
Moto 
lensi 
Poser 
Ark, 





VORLD 


General 
» Serving 
five days 


d Bond, 
C 75839, 
nt board 
modities, 
jacent to 


Oltman, 
>xaminer 
ive stock 
Malheur, 
nd points 
enty-five 


Leonard 
. Russell, 
yard 126, 
modities, 
nce plant 
| a prior 
ent over 


lotor Ex- 
ard 101. 
modities, 
' Georgia 
ly supply 
highway 
ly depot, 
boro and 


nes, Inc., 
extension 
. Certifi- 
between 
he other, 
its in O., 


portation 
Sradford. 
to points 


4m, com- 

Served 
e, Pa., to 
Camden, 
gantown, 
points in 
altimore, 


ardt, Jr., 

Nov. 12. 
ceptions, 
fil., com- 


1 Meritz, 
_ Served 
has been 
quidation 
s in Del., 
e, on the 


Grady E. 
lingham 
liner Roy 
1. Rough 
to points 

Thirty 


Lee dba 
it. Joint 
; between 
he site of 
, Ramsey 
irty days 


contract 

Certifi- 
hose of a 
1 and to 
days for 


y James 
ved Nov. 


November 15, 1941 


12. Permit proposed. Explosives, from the Atlas Powder 
Magazine, located six miles west of San Angelo, Tex., to San 
Angelo, Tex., and to points in N. M., which applicant is presently 
authorized to serve in certificate MC 95135, Sub. 1. 

wisconsin (Taylor)—-MC 90824, Sub. 1, Clifford E. Fisher, 
extension—Wisconsin. Joint board 96. Served Nov. 12. Certifi- 
cate proposed. Eggs and empty egg cases from and to specified 
joints in Wis. Hearing on request. Thirty days for exceptions. 

Minnesota (St. Paul)—-MC 74293, Sub. 4, Paul Redner, 

dba Redner Truck Line, extension—Twin City ordnance plant. 
Joint board 145. Served Nov. 12. Certificate recommended. 
General commodities, with exceptions, between Minneapolis 
and St. Paul, Minn., on the one hand, and the site of the Twin 
City ordnance plant, in Mounds View township, Ramsey county, 
Minn., on the other. Hearing on request. Thirty days for ex- 
eptions. 
“P"Minnesota (Minneapolis)—MC 74844, Sub. 4, Joseph John- 
son, dba Johnson Truck Service, extension—Twin City ordnance 
plant. Joint board 145. Served Nov. 12. Certificate recom- 
mended. General commodities, with exceptions, between Min- 
neapolis and St. Paul, Minn., on the one hand, and the Twin 
City ordnance plant, in Mounds View township, Ramsey county, 
Minn, on the other. Hearing on request. Thirty days for 
exceptions. 

New York (New York)—MC 66562, Sub. 354, Railway 
Express Agency, Inc., extension—Foster and South Lebanon. 
Joint board 117. Served Nov. 12. Certificate proposed, subject 
to conditions, one of which that the service be limited to that 
which is auxiliary or supplemental to railway or air express 
service. General commodities, moving in railway or air ex- 
press service, between Lebanon, O., and the junction of U. S. 
highway 22 and unnumbered highway, approximately 3 miles 
southwest of Foster, O., serving the intermediate points of 
Foster and South Lebanon, O. Hearing on request. Thirty 
days for exceptions. 

Texas (Houston)—-MC 64695, Sub. 2, C. Rampy, extension— 
additional states. Examiner G. E. Proudley. Served Nov. 12. 
Certificate proposed. Machinery, materials, supplies, and 
equipment incidental to, or used in, the construction, develop- 
ment, operation and maintenance of facilities for the discovery, 
development and production of natural gas and petroleum, 
between points in Ala., Fla., Ga., Ill., Ind., Ky., La., Miss., and 
N. M., and between points in those states, on the one hand, and 
points in Ark., Kan., Mo., Okla., Tenn., and Tex., on the other; 
and heavy machinery, between points in Ala., Ark., Fla., Ga., 
Ill, Ind., Kan., Ky., La., Miss., Mo., N. M., Okla., Tenn., and Tex. 

North Carolina (Greensboro)—-MC 61623 Sub. 3, Gate City 
Transport, Inc., extension—automobiles. Joint board 200. 
Served Nov 12. Amended certificate proposed. Automobiles, 
trucks, and chassis through Pa., Md., and D. C., over irregular 
routes, for operating convenience only, in connection with ap- 
plicant’s presently authorized operations. Hearing on request. 
Thirty days for exceptions. 


Missouri (St. Louis)—-MC 61616, Sub. 17, Missouri Pacific 
Transportation Co., Camp Joseph T. Robinson extension. Joint 
board 215. Served Nov. 12. Certificate proposed. Passengers 
and their baggage between Little Rock, Ark., and Camp Joseph 
T. Robinson, Ark., and return, restricted to trips outbound from 
Camp Joseph T. Robinson to movements involving 15 or more 
passengers. 


Arkansas (Little Rock)—-MC 60851, Sub. 6, Motor Express, 

Inc, Maumelle ordnance works, S. W. proving ground, Lone 
Star shell loading plant extension. Joint board 152. Served 
Nov. 12. Certificate recommended. General commodities, with 
exceptions, from and to the Southwestern proving grounds, near 
Hope, Ark., the Maumelle ordnance works at Marche, Ark., and 
the Lone Star shell loading plant near Hooks, Tex., as off-route 
points in connection with applicant’s present operations. 
_ Tennessee (Memphis)—MC 59613, Sub. 7, Inter-City Truck- 
ing Co., extension—Greenville airport. Joint board 97. Served 
Nov, 12. Certificate proposed. General commodities, with ex- 
ceptions, between Greenville, Miss., on the one hand, and the 
site of the U. S. Government airport located approximately 5 
miles northeast of Greenville, on the other. Hearing on re- 
quest. Thirty days for exceptions. 


Missouri (Joplin)—-MC 59013, Sub. 5, Crown Coach Co., 
Camp Robinson extension. Joint board 215. Served Nov. 12. 
ettificate recommended. Passengers and their baggage be- 
reed Little Rock, Ark., and Camp Joseph T. Robinson, Ark., 
mited with respect to service on outbound movements from 
amp Robinson to the transportation of 15 or more passengers 
any one movement. 

" Arkansas (Little Rock)—MC 50026, Sub. 4, Arkansas 
ae Coaches, Limited, Inc., Camp Joseph T. Robinson ex- 
“sion, Joint board 215. Served Nov. 12. Certificate pro- 
ieee. Passengers and their baggage between Little Rock, 
tk, and Camp Joseph T. Robinson, Ark., and return, re- 
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stricted with respect to trips outbound from Camp Robinson 
to movements involving 15 or more passengers. 

California (Los Angeles)—-MC 50006, Sub. 2, David Wol- 
zinger, dba Pony Express Stages, Salt Lake-Ely extension. 
Joint board 241. Served Nov. 12. Denial of certificate pro- 
posed. Passengers and their baggage and express and news- 
papers in the same vehicle with passengers between Salt Lake 
City, Utah, and Ely, Nev., and intermediate points, over U. S. 
highway 50. The report said that traffic between the points 
was presently handled without serious complaint which indi- 
cated that adequate and convenient service was being rendered. 
Twenty-five days for exceptions. 

Pennsylvania (Ingram)—-MC 45938, Clarence W. Enkoff, 
contract carrier application. Examiner Harold L. Seaman. 
Served Nov. 12. Certificate proposed on finding applicant’s 
operations to be those of a common carrier. Continued opera- 
tion, prepared food products, and materials and supplies used 
in the production and distribution thereof, from Pittsburgh, 
Pa., to points in O. and Ind.; and dairy products and materials 
equipment, and supplies used in the production and distribution 
thereof, between Frankfort, Muncie and Brazil, Ind., on the 
one hand, and points in O. and Pa., on the other. 

Missouri (St. Louis)—-Guy A. Thompson, trustee, Missouri 
Pacific Railroad Co., extension—Camp Livingston, La. Joint 
board 164. Served Nov. 12. Certificate proposed, subject to 
conditions, among which, that the service be limited to that 
which is auxiliary or supplemental to rail service of the Mis- 
souri Pacific Railroad Co. General commodities, in coordinated 
motor-rail service, between Simms, La., and Camp Livingston, 
La. Hearing on request. Thirty days for exceptions. 

New York (New York)—MC 38368, Smith Bros. Transpor- 
tation Corp., common carrier application. Examiner Mack 
Myers. Served Nov. 12. Denial of certificate proposed. Gen- 
eral commodities, in which the performance of pick-up and de- 
livery service for rail and line-haul motor carriers, between 
points within the corporate limits of New York, N. Y., and Jer- 
sey City, N. J. The examiner proposed that the service be 
found not subject to regulation under the interstate commerce 
act. 

Mississippi (Laurel)—-MC 32858, Sub. 2, Stephens Reliable 
Express, Inc., extension—Camp Shelby. Joint board 97. Served 
Nov. 12. Denial of certificate proposed. General commodities, 
serving Camp Shelby, Miss., as an off-route point on presently 
authorized operations between Meridian, Miss., and New Or- 
leans, La. 

Kansas (Wichita)—MC 30600, Sub. 18, Santa Fe Trail 
Transportation Co., Camp Robinson extension. Joint board 
215. Served Nov. 12. Certificate recommended. Passengers 
and their baggage between Little Rock, Ark., and Camp Joseph 
T. Robinson, Ark. 

Tennessee (Memphis)—MC 11220, Sub. 21, Gordons Trans- 
ports, Inc., extension—off-route points. Joint board 97. Served 
Nov. 12. Certificate recommended. General commodities, with 
exceptions, to and from specified points in the vicinity of 
Greenville, Miss., as off-route points to applicant’s present reg- 
ular route operations to and from Greenville. Hearing on re- 
quest. Thirty days for exceptions. 

Illinois (Chicago)—-MC 22270, Truck Maintenance, Inc., 
common carrier application. Examiner T. M. Hanrahan. Served 
Nov. 12. Dismissal proposed at request of applicant. General 
commodities, with exceptions, between Chicago, on the one 
hand, and points in Ind., Ill., Mich. and Wis., within 100 miles 
of Chicago, on the other. 

Minnesota (St. Paul)—-MC 22200, Sub. 4, Eugene Barton, 
dba Barton Truck Line, common carrier application. Joint 
board 145. Served Nov. 12. Certificate recommended. Gen- 
eral commodities, with exceptions, between Minneapolis and 
St. Paul, Minn., on the one hand, and the site of the Twin City 
ordnance plant, in Mounds View township, Ramsey county, 
Minn., on the other. Hearing on request. Thirty days for 
exceptions. 

Florida (Jacksonville)—-MC 2903, Sub. 2, National Truck- 
ing Co., extension—Ridgeland, S. C. Joint board 354. Served 
Nov. 12. Permit proposed. Automobiles, trucks and chassis, 
new or unfinished, in secondary or subsequent movements, by 
the truck-away or drive-away method, between Ridgeland, 
S. C., on the one hand, and points in Fla. and Ga., on the other. 

Texas (Fort Worth)—MC 1510, Sub. 23, Southwestern 
Greyhound Lines, Inc., Camp Joseph T. Robinson extension. 
Joint board 215. Served Nov. 12. Certificate proposed. Pas- 
sengers and their baggage between Little Rock, Ark., and 
Camp Joseph T. Robinson, Ark., and return, restricted with re- 
spect to trips outbound from Camp Robinson to movements in- 
volving 15 or more passengers. 


B. & M. ABANDONMENT 


Against the opposition of affected communities and the 
Department of Public Utilities of Massachusetts, the Commis- 
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sion, by division 4, in Finance No. 13093, Boston & Maine 
abandonment, has issued a certificate, effective 40 days from 
Oct. 31, permitting abandonment by that railroad of a portion 
of its Newburyport branch extending northerly from Topsfield, 
through Georgetown to Newburyport, 15.5 miles, and the portion 
of its Georgetown branch extending northwesterly from George- 
town, through Groveland, to Paper, Mill., 4.5 miles, all in Essex 
county, Mass. 

The Commission said that neither the present nor prospec- 
tive volume of traffic on the branches was sufficient to warrant 
their retention. It pointed out that for the five years 1935-40, 
inclusive, the branches, considered as separate units of trans- 
portation, operated at a net annual loss of $36,870. A trans- 
portation analyst for the Department of the Attorney General 
of Massachusetts, the report said, expressed the opinion that the 
branches could be operated at a profit through reduction in 
train service and other economies. Measures to effect all 
“possible economies” in an endeavor to eliminate or materially 
reduce losses from operation, it added, had been undertaken 
heretofore. It said with respect to protestants’ suggestion that 
communities affected by the abandonment might suffer from a 
threatened gasoline shortage, it “does not appear that such 
places would experience any peculiar hardship because adequate 
rail service is available at nearby stations on other lines of 
railroad.” 

In a proposed report in Finance No. 13412, Boston & Maine 
abandonment, Examiner R. Romero has recommended that 
the Commission, division 4, find that the present and future 
public convenience and necessity permit abandonment by that 
road of a portion of a line extending from Hollis Depot to 
Nashua, but are not shown to permit abandonment of the 
portion from Pepperell to Hollis Depot, in Middlesex county, 
Mass., and Hillsborough county, N. H. The line proposed to 
be abandoned is approximately 7.7 miles in length. 

Operation of the line, the report said, had resulted in 
annual system profits which in the last three years have in- 
creased uniformly from $714 to $1,444. But, it added, the 
application was based principally on anticipated savings in 
federal taxes. Savings of that nature, the examiner said, 
should not be effected by disregarding the public need for 
the line, and the application, so far as it related to the por- 
tion between Pepperell and Hollis Depot, should be denied. He 
said there was no apparent further need, however, for the 
section between Hollis Depot and Nashua, 4.6 miles, notwith- 
standing the line as a whole had been operating at a profit. 


c. & N. W. ABANDONMENT 


Examiner R. Romero in a proposed report in Finance No. 
13363, Chicago & North Western Railway Co. trustee abandon- 
ment, has recommended that the Commission, division 4, find 
that the present and future public convenience and necessity 
permit abandonment by the trustee of that railway of a por- 
tion of the branch extending from a point near Sycamore 
northerly to Caledonia, approximately 27.82 miles, in DeKalb 
and Boone counties, Ill. The examiner said the line had been 
operating at substantial losses, and there were no prospects 
of profitable operation in the future. The line has an estimated 
net salvage value, including land, of $116,918. 


PROPOSED MOTOR UNIFICATION 


Examiner L. M. Pettis of the section of finance of the Com- 
mission’s Bureau of Motor Carriers, in a proposed report in 
MC F-1626, Western Motor Freight, Inc., purchase, H. J. 
Helphrey and J. P. Luft, served Nov. 10, has recommended 
that the Commission deny the application of the former, of 
Spokane, Wash., to purchase the operating rights and motor 
equipment of Helphrey and Luft, partners, dba Matthews Auto 
Freight, also of Spokane. The report pointed out that applicant 
was controlled through stock ownership by Inland Motor 
Freight, a Washington corporation, which operated between 
points in Washington, Oregon and Idaho, and said the opera- 
tions proposed to be purchased were over routes complementary 
to those of applicant in Idaho and Washington. The examiner 
said he was of the opinion that Inland should be the purchasing 
carrier; that it would not be consistent with the public interest 
to authorize further extension of the duplicate operations of 
Inland and applicant; and that Inland and applicant, subject 
to approval of the Commission, should seek to effect an early 
unification of their operating rights and properties. 


OROFINO MOTOR PURCHASE 


On the ground that the proposed transaction would not 
be consistent with the public interest, Examiner Paul C. Albus, 
of the section of finance of the Commission’s Bureau of Motor 
Carriers, in a proposed report in MC F-1616, W. E. Gragg and 
D. B. Zirbel, purchase, Ernest W. Jewell, served Nov. 10, has 
recommended that the Commission deny the application of 
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Gragg and Zirbel, dba Orofino Motor Freight, of Lewiston 
Ida., to purchase operating rights and property of Jewell, dba 
Orofino Transfer Co., of Orofino, Ida. 

The interstate operations proposed to be purchased jp. 
volve the common carriage of general commodities over a reg- 
ular route between Lewiston and Headquarters, Ida., serving 
intermediate and off-route points. The partnership lease 
Jewell’s operating rights and property for a period expiring 
Feb. 20, 1942, under temporary authority given by the Com. 
mission. Prior to the temporary authority the partnership was 
not a motor carrier. The partners are officers and directors 
of and jointly control, through ownership of the majority of 
its capital stock, Star Dray and Transfer Co., a motor carrier 
Zirbel, as an individual, on Oct. 15, 1938, and later, according 
to the report, was granted a certificate to operate as a com. 
mon carrier between points in Washington and Idaho. 

If the proposed transaction should be approved and con. 
summated, the examiner said, the partnership would compete 
between Lewiston and Greer with Star Dray and Transfer. 
He said an individual, referring to Zirbel, a partnership, and 
a corporation, all operated in a common interest, would be 
performing substantially duplicate transportation services. The 
Commission, the examiner said, had condemned as _ uneco- 
nomical and wasteful duplicate operating functions under com. 
mon control and under the circumstances, Star Dray and Trans- 
fer would appear to be the logical purchaser. 


ies on \ i> 
Freight Forwarding Investigation 


The East Texas Freight Co., Inc., of Houston, Tex., has 
asked the Commission to permit the effective date of its order in 
Ex Parte MC 31, tariffs of forwarding companies, striking so- 
called forwarder tariffs from its files, which now is Jan. 15, 
1942, to become effective as of that date without further post- 
ponement. 


Notwithstanding specific findings made by the Commission 
in MC 2200, Acme Fast Freight, Inc., Common Carrier Applica- 
tion, 17 M. C. C. 549, and later as to thirty-two respondents, 
which have been sustained by the courts, East Texas Freight 
Co., Inc., said the Commission had from time to time postponed 
the effective dates of its orders in connection with the findings, 
as a result of which various respondents were continuing the 
use of concurrences in common carrier motor carrier tariffs 
under which they obtained transportation for less compensation 
between the points enumerated in such tariffs than the rates, 
fares and charges specified in the tariffs in effect at the time 
the transportation was performed, in violation of section 217(b), 
part III of the interstate commerce act. These violations, it 
said, had been continuing over a period of more than six years 
and would be continued indefinitely unless the Commission per- 
mitted its orders to become effective without further delay. 


On further consideration of the record in No. 27365, freight 
forwarding investigation, and on consideration of requests of 
certain respondents for postponement of the effective date of the 
order of July 7, 1941, entered in connection with the Commis- 
sion’s report in I. and S. No. 4664, handling carload shipments 
in west, and related proceedings, respecting the assessment of 
charges for the transportation of single shipments of forwarder 
carload freight loaded in more than one car, the Commission 
has extended from Dec. 8, 1941, to February 6, 1942, the effec- 
tive date of its order so far as it requires a revision of the fol- 
lowing tariffs: Item 6540 of Agent Peel’s I. C. C. No. 3389; Item 
2860 of Agent Kipp’s I. C. C. No. A3333; Item 610A of Supple- 
ment 11 to Agent Kipp’s I. C. C. No. A3280; and Agent Kipp’s 
I. C. C. A3016 and Supplement 13 thereto. Western trunk line 
railroad had asked modification to permit carriers and shippers 
to work out in detail the necessary tariff changes. 


SIGNAL SYSTEMS 


The Lehigh & Hudson River; Chicago, Burlington & 
Quincy; Southern Pacific Co. (supersedes public notice issued 
May 29 and approved by order of July 21); and Southern have 
filed applications with the Commission for approval of proposed 
modifications of signal systems or devices under section 25 (b) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writing 
within 20 days from November 12. 

The Lehigh Valley; Southern; New York Central (lessee of 
Michigan Central); Gulf, Mobile & Ohio; Northern Pacific; Chi- 
cago & North Western; and Norfolk & Western have filed ap- 
plications with the Commission for approval of proposed 
modifications of signal systems or devices under section 25(b) 
of the interstate commerce act. Any interested party desiring 
hearing should advise the Commission and applicant in writing 
within 20 days from November 8. 
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Rail and Motor Salt Rates 


The Morton Salt Company, of Chicago, has asked the Com- 
mission to institute an investigation, on its own motion, into 
the rates on salt by rail and by motor from points in Kansas 
to points in western, midwestern and southwestern territory. 

The salt company said it used both rail and motor service 
put preferred to ship its salt by rail. It said that the volun- 
tary reductions by the railroads of their rates on salt and the 
steadily increasing loss of their salt tonnage to the trucks were 
putting a heavy pressure on the railroad salt rate structure. 
The truck and rail rates in the territory embraced, it added, 
were not properly related and “there must be a general revi- 
sion of the same.” It said it was necessary that the rail and 
motor carrier rates be brought together before the Commission 
in order that a reasonable and properly related rate structure, 
rail and motor, might be effectively prescribed. 

The salt rate structure of the motor carriers in the terri- 
tory under consideration, the salt company said, was in a state 
of inconsistency and confusion. 

“The level of the rates is irregular and based on no sound 
or definite principles,” it says. “The minima are upon no 
logical or uniform basis. The rules and regulations relating to 
transit are highly variable as between the different carriers 
and there is great discrimination between competitive shippers 
in the granting of privileges relating to stops for loading and 
unloading and sacking in transit and the like, and in the 
charges relating thereto. There is no description in the tariffs 
of said motor carriers covering the commodity of salt and salt 
mixtures. The said salt rate system of said motor carriers is 
not properly related to that of the common carriers by rail- 
road in the territory involved herein.” 

The salt company said the rates, charges, minima, regula- 
tions and practices of both rail and motor carriers relative to 
the transportation of salt and salt mixtures from Hutchinson, 
Kanapolis and Lyons, Kan., to all destinations in Nebraska, 
Iowa, Missouri, Arkansas, Oklahoma, Colorado, New Mexico 
and Wyoming and via interstate routes to all destinations in 
Kansas were unjust and unreasonable and unjustly discrimi- 
natory against it and unduly preferential of its competitors, 
namely, American Salt Corporation, Barton Salt Co., Carey 
Salt Co., and the Independent Salt Co., as compared with and 
in relation to the rates, charges, etc., accorded those competi- 
tors from the same origins to the same destinations. 

The petitioning salt company asks the Commission, after 
hearing and investigation, to issue a cease and desist order and 
establish reasonable and non-discriminatory rates, charges, etc., 
from and to the points mentioned. 


Coverdale Multiple Directorships 


The solemnity of a hearing that was being conducted by 
Assistant Director Bolles of the Commission’s Bureau of 
Finance, Nov. 10, in Finance No. 5822, Sub. No. 9, interlocking 
directorate application of William H. Coverdale, was upset 
When Mr. Bolles read from the former report of the Com- 
mission in this proceeding, 244 I. C. C. 567. 

“The applicant and Burgess,” says the report, “are in a 
position to control or manage the affairs of the Tennessee, 
Alabama & Georgia in the interest of the Seaboard.” 

_ The applicant who was a witness in his own behalf was 
being examined by Mr. Bolles about the directorships he held 
In various companies when the matter of control of the 
T. A. & G. was brought up by him by reading the Commis- 
sion’s observation after the ground work had been laid by the 
recital of the fact that Mr. Coverdale was chairman of the 
board of the Seaboard, which is in the hands of receivers and 
therefore in the hands of the court. 

The witness upset the solemnity of the proceeding by 
observing that he and those connected with him owned the 
T. A. & G. that, he said, was a profitable property while he 
had lost all the money he had put into the Seaboard, his only 
holding being qualifying shares, and the control being in the 
hands of the receivers. He suggested that it would be some- 
thing unusual for a man to control a property he owned and 
from which he received a return in the interest of a company 
In which he had lost his investment, and which was controlled 
by officers of a court. 

Assistant Director Bolles examined Mr. Coverdale as to 
each directorship and learned that he was shown as a director 
In a subsidiary of the Seaboard although he did not know 
that he had ever been elected. In another instance it ap- 
peared he had not been a director since 1925. 

_ It was brought out that in serving as a director of the 

lchmond, Fredericksburg & Potomac, he represented the 
Seaboard interest therein; and that directorships in many 
other southern railroads credited to him were in companies 
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taken into the Gulf, Mobile & Ohio. J. N. Glowers, vice-presi- 
dent and general counsel of that company, appeared as at- 
torney for Mr. Coverdale. The latter’s testimony showed that 
the applicant and his wife were holders of about 5,000 shares 
of the common stock of that corporation. 

In the prior report the Commission observed that the 
public interest was not likely to be subserved by a railroad’s 
having directors not living in the territory served by it. Mr. 
Coverdale lives in New York, about 240 miles from the 
Seaboard and R. F. & P. and more hundreds of miles from 
the Gulf, Mobile & Ohio. In that report it said it was unable 
to find that he had made due showing that neither public nor 
private interests would be adversely affected by holding a 
directorship in the Gulf, Mobile & Ohio, the Gulf, Mobile & 
Northern, the predecessor company, and the New Orleans 
Great Northern while holding positions in companies there- 
tofore authorized by it. That decision was made last April. 


Agwilines Opposes Bull Line 


Asserting that Bull Steamship Line has never served any 
south Atlantic port other than Fort Pierce, Fla., Agwilines, 
Inc., in a brief in No. W-521, application of the Bull Steamship 
Line for a certificate as a common carrier by water, asks the 
Commission to deny a certificate to the applicant to operate as 
a common carrier between Port Newark or New York, on the 
one hand, and the south Atlantic ports, except Fort Pierce, Fla., 
on the other. 

The protestant, operating the Clyde-Mallory Lines, operates 
between New York and Charleston, S. C., New York and Jack- 
sonville, New York and Key West and New York and Miami. 
It confines its brief entirely to the applicant’s right to a 
certificate to operate between ports other than New York or 
Port Newark, on the one hand, and Fort Pierce, on the other. 

As construed by the protestant, the law providing for the 
issuance of permits or certificates intends that any authoriza- 
tion issued under the grandfather clause shall be confined 
to the service rendered on the day the clause became effective 
and since that time. It states the position of the Bull Line 
to be that the word “route,” as used in the statute, contem- 
plates all points on the route between the termini, quoting from 
the application the words “we regard the whole situation as one 
route.” In other words, says Agwilines, applicant contends that 
because it has operated between Baltimore and Charleston, 
Jacksonville, Miami, Tampa and certain other ports, and also 
between New York and Port Newark and Fort Pierce, it is 
entitled to a certificate authorizing it to operate between New 
York or Port Newark and Fort Pierce and Charleston, Jack- 
sonville, Miami, Tampa, etc. Agwilines said it could find no 
definition of the terms “route or routes” which supported the 
Bull Line application. It said the Commission’s decisions under 
the motor carrier act showed that the words “route or routes” 
as there used, meant the roads or highways over which com- 
mon carriers had operated and do operate motor vehicles in 
common carrier service to reach points which they serve as 
common carriers. 

Actual operation over these roads or highways, as dis- 
tinguished from a mere holding out or offer to operate, says 
Agwilines, is essential in order for a motor carrier to be 
entitled to a certificate under the grandfather clause. Here- 
to, under the water carrier act, Agwilines contends, it is essen- 
tial that avplicant actually operate vessels in common carrier 
service over specific routes as to which it is seeking a certifi- 
cate and that it serve as a common carrier the ports reached 
via those routes. 





COMMISSION ORDERS 


No. 28498, Ethyl Gasoline Corporation vs. Canadian National Rail- 
ways et al. Proceeding reopened for further hearing at such time and 
place as Commission may direct. Rail carriers in Trunk Line Associa- 
tion territory and Canadian Pacific permitted to intervene. 

MC 20783, W. H. Tompkins Co., common carrier application; and 
MC 20783 Sub. No. 1, Same, extension of operations, seven states. De- 
nial order of May 29 further modified to become effective December 10 
instead of November 12. 

MC 29660, Herman Lozowick Trucking Co., Inc., contract carrier 
application. Denial order of October 8 modified to become effective 
January 10 instead of November 21. 

MC 50649 Sub. No. 1, Daaiel MacConachie, common carrier applica- 
tion. Matter reopened for further hearing at time and place to be 
fixed. Recommended order, which became effective as order of Com- 
mission on May 19, vacated and set aside. 

MC 84612, Dallas L. Darling, common carrier application. Denial 
order of September 29 modified to become effective November 29 in- 
stead of November 10. 

MC C-226, paper and paper articles between Wisconsin points and 
the Twin Cities. Proceeding discontinued. 

MC F-1061, Sterling Express, Inc., purchase, C. & H. Motor Express, 
Inc.; MC F-1252, R. S. Transportation Corporation, purchase, C. & H. 
Motor Express, Inc.; MC F-1291, Sterling Express, Inc., purchase, 
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C. & H. Motor Express, Inc.; and MC F-1292, Sterling Express, Inc., 
purchase, R. S. Transportation Corporation. Time within which com- 
pliance with order of October 1 shall be effected by Nathan Slome of 
New York, N. Y., and Miami, Fla., and Jack D. Slackman, of New 
York, N. Y., extended to December 31. 

MC F-1481, Rock Island Motor Transit Co., purchase, W. I. Otto. 
Application dismissed. 

No. 27766, Alden Coal Co. et al. vs. C. of N. J. et al. Petition of 
defendants for review and reversal of ruling of Examiner F. L. Sharp 
denying defendants’ motion for discontinuance of further hearing and 
for suspension of further hearing pending such review denied. 

Finance No. 11002, Denver & Rio Grande Western reorganization. 
Chamber of Commerce, of Florence, Colo., permitted to intervene. 

MC 2065, Earl Clingerman, common carrier application. Denial or- 
der of September 25, 1940, further modified to become effective De- 
cember 5 instead of November 5. 

MC 2473, Billings Transfer Corporation, Inc., common carrier ap- 
plication. Matter reopened for reconsideration on the present record. 
Order entered May 29, which by its terms denies a portion of applica- 
tion, vacated and set aside. 

MC 2511, Ziffrin, Inc., contract carrier application. Denial order of 
May 29 further modified to become effective January 5, 1942, instead 
of November 5. 

MC 15603, Puget Sound-Portland Lines, Inc., common carrier ap- 
plication. Denial order of September 27 modified to become effective 
January 10, 1942, instead of November 6. 

MC 17316, Albert Lewis, broker application. Matter reopened for 
further hearing at time and place to be fixed. Order entered June 27, 
which by its terms denies application, vacated and set aside. 

MC 23502, E. C. Jarmon, common carrier application. Matter re- 
opened for reconsideration on present record. Order of June 12, which 
by its terms denies a portion of application, vacated and set aside. 

MC 30837 Sub. No. 4, Kenosha Auto Transport Corporation, ex- 
tension, haulaway service. Exceptions of Arco Auto Carriers, Inc., 
withdrawn from consideration in matter. Recommended order entered 
July 23 made order of Commission effective October 28. 

MC 37391, Clarence S. Borggaard, common carrier application. Mat- 
ter reopened for further hearing at time and place to be fixed. Order 
entered June 27, which by its terms denies a portion of application, 
vacated and set aside. 

MC 42193, Anthony B. Santulla (successor in interest to Joseph F. 
Ward), common carrier application. Matter reopened for further hear- 
ing at time and place to be fixed. Order of June 14, which by its 
terms denies application, vacated and set aside. 

MC 59239 Sub. No. 4, W. F. Couch, extension of operations, army 
camps; and MC 59239 Sub. No. 5, Same, extension of operations, Na- 
tional City. Petition filed by Gordon’s Transports, Inc., and Gordon 
Interstate, Inc., for leave to intervene and for further hearing denied. 

MC 59499, United Motor Freight Terminal, Inc., common carrier 
application. Denial order of September 13 further modified to be- 
come effective November 8 instead of October 29. 

MC 71902 Sub. No. 4, United Transports, Inc., extension, Kansas; 
and MC 71902 Sub. No. 5, Same, extension, New Mexico. Matters re- 
opened for reconsideration on present record. Order of June 14, which 
by its terms denies a portion of applications, vacated and set aside. 

MC 80504, Shein’s Express, Inc., common carrier application. Mat- 
ter reopened for further hearing at time and place to be fixed, solely 
with respect to operations between Philadelphia, Pa., and Wilmington, 
Del., and with respect to off-route service at points within 20 miles of 
Trenton, N. J., within 20 miles of Philadelphia, Pa., and within 30 
miles of the New York City Hall, in New York, N. Y. Order entered 
June 10, only in so far as it denies applicant authority to conduct the 
above-described operations, vacated and set aside. 

MC 102257, Vern C. Sears, contract carrier application. Matter re- 
opened for further hearing at time and place to be fixed solely with 
respect to transportation of plywoods, veneers, panels, walnut lumber, 
mahogany lumber, lumber core stock, and dimension lumber stock 
from Albany, Ind., and Louisville, Ky., to points in Indiana, Illinois 
and Ohio. Recommended order which became effective August 28 as 
order of Commission, in so far as it denies authority to perform above- 
described operations, vacated and set aside. 

MC C-278, salt, Kansas to Colorado and Wyoming points. Proceed- 
ing reopened for further hearing at time and place to be fixed. 

Ex Parte MC 21, central territory motor carrier rates. Effective 
date of orders entered August 3, 1938, and subsequently, further post- 
poned until further order in so far as rates are prescribed therein on 
alcoholic liquors, minimum 15,000 and 20,000 pounds, from Lawrence- 
burg, Ind., to Canton, Cincinnati, Cleveland, Columbus and Toledo, O., 
and Detroit, Mich. Proceeding reopened for further hearing before 
Examiner F. W. McM. Woodrow, on December 15, at nine o’clock a. m. 
(Standard time), at the Hotel Sherman, Chicago, Ill. 

1. & S. No. 4929, coke, Ohio River points to Keokuk, Ia. Petition 
of protestant for reconsideration; and for vacation of order granting 
fourth section relief denied. 

MC F-1277, Industrial Transport, Inc., purchase, Lansing Trans- 
port, Inc. Applicants’ petition for reopening and further hearing 
granted and proceeding set for further hearing at time and place to be 
fixed. 

1. & S. No. 4952, paints, Louisville, Ky., to Memphis, Tenn, Order 
entered October 24 modified to become effective December 8 instead 
of November 15. 

MC 141 Sub. No. 4, Devere and Wallace, Inc. Application dismissed 
on request of applicant. 

MC 869 Sub. No. 1, Signal Harbor Service, Inc., Port Heuneme ex- 
tension. Oxnard Harbor District permitted to intervene. Petition for 
reconsideration tendered with petition filed by Oxnard Harbor District 
for leave to intervene filed of record. 

MC 2420, J. W. Turnmire, common carrier application (now as- 
signed MC 61484 Sub. No. 1, application of Bush Transfer Co.) Denial 
order of May 29 modified to become effective December 15 instead of 
November 12. 

MC 10443, O. K. Storage & Transfer Co., Inc. Application dismissed 
on request of applicant. 
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MC 21763, Allied Motor Transportation Co., Inc., broker applica- 
tion; and MC 21762, Same, contract carrier application. Denial order 
of June 11 further modified to become effective December 15 insteaq 
of November 12. 

MC 30718, Broser Bros., Inc., common carrier application. Denia] 
order of June 3 further modified to become effective December 15 
instead of November 12. 

MC 31601, Steely Trucking Co., common carrier application; and 
MC 31601 Sub. No. 1, Same, extension of operations. Denial order of 
June 9 further modified to become effective December 15 instead of 
November 12. 

MC 41770 Sub. No. 1, Owen E, O’Neal, common carrier application; 
and MC 41770 Sub. No. 2, Same, extension. Denial order of June 27 
modified to become effective December 15 instead of November 12. 

MC 59583, Mason & Dixon Lines, Inc., common carrier application; 
and MC 59583 Sub. No. 1, Same, extension of operations. Denial order 
of June 3 further modified to become effective December 15 instead of 
November 12. 

MC 60012 Sub. No. 8, Rio Grande Motor Way, Inc., extension, 
Springfield junction U. S. Highways 6 and 50. Matter reopened for 
further proceedings. Matter referred to joint board No. 207 for ap- 
propriate proceedings and for recommendation of appropriate order 
on further consideration, accompanied by reasons therefor. 

MC 66900, Edna J. Beaver, common carrier application. Denial or- 
der of June 11 modified to become effective December 15 instead of 
November 12. 

MC 73709, Matthew Traina, common carrier application. Denial 
order of May 29 modified to become effective December 15 instead 
of November 12. 

MC 84600, Stark Trucking, Inc., contract carrier application. De- 
nial order of June 12 modified to become effective December 15 in- 
stead of November 12. 

MC 91924, Henry V. Olsen, common carrier application. Denial 
erder of June 5 modified to become effective December 15 instead of 
November 12. 

MC 94091, D. S. Crane, contract carrier application. Denial order 
of June 14 further modified to become effective December 15 instead 
of November 12. 

MC 95890, Grant H. Gearhart, common carrier application. Denial 
order of June 16 modified to become effective December 15 instead of 
November 12. 

MC 100151, William K. Owen & Son, contract carrier application. 
Matter reopened for further proceedings. Matter referred to joint 
board No. 11 for appropriate proceedings and for recommendation of 
an appropriate order accompanied by reasons therefor. 

No. 13535 et al., Consolidated Southwestern Cases. Petition filed 
by W. F. Knobeloch, on behalf of southwestern lines defendants, for 
approval under find!ng 27 for modification of findings and orders as to 
celestite, crude, from Dierks, Ark., to Nacogdoches, Tex., denied. 
Findings and orders of April 5, 1927, as since amended, further amended 
to permit the publication, without reductions to or from other points, 
of rates of 55 cents a 100 pounds on liquefied chlorine gas from Baton 
Rouge, La., to Herty, Tex, in multiple unit tank cars, minimum 30,000 
pounds, and 40 cents in single unit tank cars, subject to rule 35 of 
current western classification and minimum weight provided in said 
classification but not less than 60,000 pounds, such rates to be observed 
as maxima at directly intermediate points of origin and destination 
via routes Over which the rates are established. Findings and orders 
of April 5, 1927, as since amended, further amended to permit publi- 
cation, without reductions to or from other points, of the rates on 
caustic soda, in solution, in tank cars, subject to rule 35 of the 
current western classification, from various points in Michigan, New 
York, Ohio and West Virginia, to Atlas, Mo., as set forth in peti- 
tion dated October 18 filed by W. F. Knobeloch on behalf of south- 
western lines defendants, such rates to be observed as maxima at 
directly intermediate points of origin and destination via routes over 
which the rates are established. 

No. 24145, Wishnatzki & Nathel vs. Railway Express Agency, Inc., 
et al. Second petition on behalf of complainants and interveners for 
reopening, reargument and reconsideration denied. 

No. 26523, Swift & Co. vs. Union Pacific et al. Petition of the 
southwestern carriers, defendants, for modification of findings and 
order denied. 


No. 28369, Interstate Freight Carriers’ Conference, Inc., vs. A. T. 
& S. F. et al. Order dated June 13, which, so far as it requires estab- 
lishment of reasonable minimum rates prescribed therein, stands effec- 
tive December 18, modified so as to require establishment of said 
minimum rates on or before January 18, 1942, on not less than 30 
days’ notice. 


No. 28484, Terminal Grain Corporation vs. €. B. & Q. et al. Peti- 


tion of complainant for oral hearing and introduction of additional 
evidence denied. 


No. 28491, General Water Heater Corporation vs. Pacific Electric 
et al. Petition of complainant for oral hearing denied. 

No. 28719, Archer-Daniels-Midland Co. vs. Alton et al. 
Kellogg and Sons, Inc., permitted to intervene. 

1. & S. No. 4862, magazines in official territory. Petition of prot- 
estant for a reconsideration denied. 

MC F-773, Hoover Motor Express Co., Inc., purchase, Hoover Truck 
Co.: and MC F-903, Hoover Truck Co., purchase, Hoover Motor Ex- 
press Co., Inc. Applications dismissed. 

MC C-262, insulators, Victor, N. Y., to New York, N. Y. Proceed- 
ing discontinued. 

Ex Parte MC 23, midwestern motor carrier rates. Proceeding re 
opened for further hearing on December 4, at 9 o’clock a. m. (Standard 
time), at the Hotel Kirkwood, Des Moines, Ia., before Examiner Tobias 
Naftalin, with respect to the matters presented in the following peti 
tions: Petition of Wesley L. Baker and others, dated June 27; pro 
posed modification Nos. 1, 5, 8, 16, 18, 23, 26, 27, 30, 35, 39, 40, 43, 
44, 45, 46, 47, 48, 49, 52, 54, 57 and 59 of the sixth petition of Wester 
Trunk Line Motor Common Carriers Bureau, dated August 2; and 
second petition of Knaus Truck Lines, Inc., dated September 10. 
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Transportation of New Automobiles 


Attorneys for Edward G. Rice, of Detroit, Mich., president 
of the Complete Auto Transit; In¢.;“Iack O. Cooper, of Kansas 
City,Mo.,..president of the Jack Cooper Transport Co., and 
Clinton R. Scharf, general traffic manager, Chevrolet Division 
of General Motor Co., of Detroit, have asked the Commission to 
deny the petition of the National Automobile Transporters As- 
sociation, Inc., for the issuance of subpoenas duces tecum re- 
quiring those parties to produce certain records and documents 
at the hearing, December 2, at Detroit, in No. 28190, new auto- 
mobiles in interstate commerce (see Traffic World, Oct. 25, p. 
1074). Denial is requested in answer to the association’s peti- 
tion. 
‘If the information as to the movement of new passenger 
automobiles by respondents from Kansas City and St. Louis to 
all destination points during the year 1941 is deemed relevant 
and material in this proceeding, information of the same general 
character by all carrier respondents, from all shipping points, 
to all destinations, and from all automobile manufacturing con- 
cerns, would likewise be relevant,” says the Rice and Cooper 
joint reply. “Certainly the petition does not reveal why the 
movement of automobiles by two contract carriers from two 
assembly points, to destinations in the relatively limited area 
reached by them, is relevant and material in a proceeding which 
involves all of the rates applicable to new automobile traffic 
between all points in the United States, and by all carriers by 
rail, by highway, and by water. If the Commission is convinced 
that information of this character is relevant and necessary to 
enable it properly to dispose of the issues it should require the 
motor common carriers members of the petitioner’s association, 
as well as all other carriers, and all automobile manufacturers 
to furnish like information. This proceeding was not instituted 
for the sole benefit and interest of petitioner.” 

The reply said that since and before the institution of the 
investigation, the petitioner had proceeded upon the erroneous 
and rather presumptuous theory that no carrier should be per- 
mitted to change any rate for the transportation of new auto- 
mobiles unless the petitioner approved the change. 

“Like the ant on the log rolling down stream the petitioner 
imagines that it and not the Commission is steering this pro- 
ceeding,” says the reply. “The petitioner has insisted, month 
after month, by a series of petitions and other documents, and 
by its general attitude, that the rates of respondents applicable 
to the transportation of new automobiles should be frozen at a 
particular level suitable to petitioner, and that transportation 
rates should be governed by some such rule as the law of the 
Medes and Persians.” 

The subpoenas duces tecum sought by petitioner, the reply 
said, among other things, would require respondents to disclose 
the very character of information which section 222(e) of the 
motor carrier act prohibited them from disclosing. It said it 
was obvious that respondents could not supply the information 
desired for the year 1941 on Dec. 2, 1941. 

The Scharf reply said the association’s petition was defec- 
tive “because the General Motors Company was dissolved by 
order of the Secretary of State of New Jersey on Aug. 2, 1917.” 
Since this corporation has been dissolved, it says, no records 
are in existence at the present time which would contain the 
information sought. The reply said if the Commission felt that 
some of the data contained in the association’s petition was 
vital to the proceeding and desired to issue a questionnaire to 
obtain the same from all manufacturers, General Motors Cor- 
poration would undertake to provide such information to the 
Commission if a reasonable amount of time was allowed to 
compile the data for the year 1941. 


CARPET RATE WAR RENEWED 


Eastern and southern railroads, according to the Southern 
Motor Carriers’ Rate Conference, by tariffs dated to become 
effective Nov. 20, are proposing to revive the carpet rate war 
supposed to have been brought to an end by the Commission’s 
decision in I. and S. No. 4467, carpets, official territory to 
southern territory, and No. 28041, Carpets and Carpeting, Offi- 
cial to Southern Territory, 237 I. C. C. 651. Those proceedings 
lasted from 1938 to March, 1940. 

The main part of the new attack, as indicated in a petition 
for suspension filed by Edgar Watkins, Jr., for the motor con- 
lerence, is a proposal to reduce the rating, 30,000 minimum, 
eleven per cent below fifth class, on the theory that the motor 
Carriers, by reason of lower minima and ability to deliver su- 
perior to railroads, are getting more than their share of the 
business of hauling traffic valued at $240 a ton. The suspen- 
‘lon petition represents that, with the exception of a few rates 
maintained by Central Motor Lines, Inc., all motor rates are 
°n columns 50 and 45, the latest move toward uniformity be- 
ng in motor rates dated to be effective Nov. 20. 
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Denying that the motors have the supposed advantage in 
delivery attributed to them, the suspension petition declared 
that it is apparent from figures submitted therein that the rail- 
road tariff step is “in the direction which has been threatened 
by the rails that if they can not obtain this traffic they will 
make the rates so low as to make the transportation by truck 
unprofitable.” 

The proposed changes in ratings the suspension petition 
holds to be a step in a rate war between the two classes of 
carriers and that this “raid” will probably result in a dangerous 
impairment of the services of the moter carriers at a time when 
rising costs of both rail and motor carriers are a serious threat 
to the financial stability of the transportation industry. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 13475, Wheeling & Lake Erie Rail- 
way Co., control, authorizing acquisition by the Chesapeake & Ohio 
Railway Co. of joint control with the New York, Chicago & St. Louis 
Railway Co. of the Wheeling & Lake Erie Railway Co. through owner- 
ship of certificates of deposit representing the beneficial interest in 
the prior lien stock of the company last named. Approved. 

Report and order in F. D. No. 13395, Fort Smith & Van Buren 
Railway Co. notes, granting issuance of a secured promissory note or 
notes in the aggregate face amount of $130,000 to be payable to the 
Kansas City Southern Railway Co. in liquidation of existing indebted- 
ness. Approved. 

Report and certificate in F. D. No. 13484, Pere Marquette Railway 
Co. abandonment, permitting abandonment by the Pere Marquette of 
a branch line of railroad in Ionia County, Mich. Approved. 

Report and order in F. D. No. 13493, Sumpter Valley Railway Co. 
bonds, granting authority to extend from January 1, 1942, to January 
1, 1952, the date of maturity of not exceeding $418,000 of first mortgage 
6 per cent bonds. Approved. 


FINANCE APPLICATIONS 


Finance No. 12228. Missouri-Kansas-Texas Railroad Co., supple- 
mental application, asks approval by the Commission of extension by 
the RFC, to Dec. 30, 1944, of the maturity date of $2,314,239.61 of the 
loan due Dec. 30. 

Finance No. 11915, Trustees of the Erie ask authority to purchase 
the control of the New York, Lake Erie & Western Coal Co. and the 
West Clarion Railroad Co. by purchase of stock, 5,000 shares of a 
par value of $500,000 of the coal and railroad company, and the 100 
shares of the West Clarion, having a par of $100 a share. The com- 
panies the stock of which is to be acquired are subsidiaries of the 
Erie, the transactions to be between the parent and subsidiary com- 
panies. 

MC F-1710. Sterling Express, Inc., Rockingham, N. H. Asks 
authority to purchase Triangle Limited, James A. Herbert, receiver, 
Suffolk, Mass., for $950 and $350 for expenses and for temporary au- 
thority to operate Triangle. 

MC F-1711. Joseph Budreck and Frank Budreck, a partnership, 
dba Budreck Truck Lines, Chicago, ask authority to purchase Sipple 
Truck Lines, Inc., Chicago, for $1,250 and for temporary authority to 
operate, 

MC F-1707. Munroe & Arnold-Merritt Express, Inc., Salem, Mass., 
asks authority to purchase operating rights of Alger Brothers, Inc., 
Somerville, Mass. 

MC F-1708. Munroe & Arnold-Merritt Express, Inc., Salem, Mass., 
asks authority to purchase operating rights of Albert J. Demelle, dba 
Curley’s Transportation Co., Sanford, Md. 

MC F-1709. Brady Transfer & Storage Co., Fort Dodge, Ia., asks 
authority to purchase franchise and operating rights of Hemming Ex- 
press Co., Long Valley, N. J. 

Finance Nos. 12629 and 12728. Supplemental. Norfolk Southern 
Railway Co., the reorganized Norfolk Southern Railroad Co., asks 
authority, in accordance with an amended plan and agreement made 
by Carrol M. Shanks, as reorganization manager, to issue not in excess 
of $368,000 principal amount of notes having a 10-year maturity and 
bearing 4 per cent interest to be secured by the pledge of applicant’s 
first mortgage bonds in a principal amount initially not in excess of 
110 per ceng§ of the face amount of the notes for the acquisition of 
locomotives, etc., in lieu of 20-year notes. The notes are proposed to 
be purchased by the R. F. C. The applicant also asks authority to 
assume obligation and liability in respect to $1,927,000 of equipment 
trust certificates, being the total outstanding as of Nov. 1, 1941, of 
all series of equipment trust certificates previously authorized. This 
amount represented, according to the application, $754,000 in addition 
to the $1,173,000 of equipment trust certificates, the assumption of 
obligation and liability in respect of which was authorized by the 
Commission by its order of April 19, 1940. 

Finance No. 13524. Franklin & Tilton Railroad and Boston & Maine, 
lessee, ask authority for the former to abandon and dismantle and 
the latter to abandon operation of the line extending from a point 
known as Franklin Junction easterly to a point about 6,000 feet there- 
from, in Franklin, Merrimack County, N. H. According to the applica- 
tion, there are no industries or public facilities served by the line 
and since 1936 there had been no occasion for any service over it. 

Finance No. 13525. Southern Pacific Railroad Co., and Southern 
Pacific Co., lessee, ask authority to abandon the so-called Duarte branch 
between a point near Alhambra and a point near Duarte, in Los An- 
geles County, Calif., approximately 13.28 miles, chiefly because it 


constitutes a duplicate facility. 

Finance No. 13527. Texas & Pacific asks authority to abandon and 
dismantle its line extending approximately 2.9 miles from Mingus to 
Thurber, Tex., in Palo Pinto and Erath counties, because of loss from 
operation. 

Finance No. 13528. El Paso & Southwestern Railroad Co., and 
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Southern Pacific Co., its lessee, ask authority to abandon the line in 
Pima County, Ariz., extending approximately 4.2 miles between mile- 
post 986.277 and milepost 990.475, at or near South Yard Junction, 
because it no longer serves any transportation need. 

Finance No. 13529. Reading Co., asks authority to abandon that 
portion of the Ashland upper route branch No. 1, which extends in 
the borough of Ashland, Schuylkill County, Pa., in a westerly direction 
from a point approximately 13,120 feet west of the connection of the 
branch with the Mahancy and Shamokin branch at Big Mine Run 
Junction, 100 feet, being that portion of the Ashland upper route 
branch No. 1, which extends a distance of 50 feet on both sides of 
the center line of 19th street, so as to allow the removal of the 
‘‘dangerous’’ 19th street bridge. 

Finance No. 13530. Brimstone Railroad Co., of New River, Tenn., 
a new company, asks approval of the sale by it to W. M. Ritter Lum- 
ber Co., of 1,500 shares of common capital stock, $100 par value a 
share, the proceeds of which to be used to rehabilitate and improve 
the line of railroad extending from the ‘‘New River’’ postoffice in Scott 
County, Tenn., up the valley of Brimstone Creek and the left fork 
thereof to, or near, a point where the Scott County line crosses the 
left fork of Brimstone Creek, approximately 16 miles, now owned by 
Frank Payne, trustee, which applicant desires to acquire and operate, 
and provide working capital. Applicant proposes to operate in the 
commmon earriage of general freight. It is to have an authorized com- 
mon capital stock of $250,000, divided into 2,500 shares, each of $100 
par value. . 

MC F-1712. Jack Hanson and Gordon Murray, dba Hector Trans- 
portation Co., Jamestown, N. Y., asks authority to purchase certain 
furniture operating rights of Red Star Express Lines of Auburn, Inc., 
Auburn, N. Y. 

MC F-1713. Garden City Transportation Co., San Jose, Calif., asks 
authority to purchase operating rights of F. Hennessey & Co., San 
vose, Calif., and temporarily to operate. 





MOTOR FINANCE CASES 


No. MC F-1697, S. A. Markley, lease—H. M. Melton. Petition for 
authcrity under section 210a(b) of S. A. Markley, of Denver, Colo., 
doing business as M & M Truck Company, for temporary operation of 
certain motor-carrier rights of H. M. Melton, of Greeley, Colo., doing 
business as Melton Transport Company, denied November 12, 1941. 

No. MC F-1639, Atlantic Greyhound Corporation et al.—pooling. 
Application of Pan-American Bus Lines, of Charlotte, N. C., Atlantic 
Greyhound Corporation, of Charleston, W. Va., Pennsylvania Greyhound 
Lines, Inc., of Cleveland, Ohio, and Florida Motor Lines Corporation, 
of Jacksonville, Fla., for approval under section 5(1) of a contract 
proposed to be entered into between them, dismissed. 

No. MC F-1689, Missouri and Arkansas Transportation Company, 
purchase—Lester Q. Lindley (Rodney Parham, trustee). Petition for 
authority under section 210a(b) of Missouri and Arkansas Transportation 
Company, of Harrison, Ark., for temporary operation of certain motor- 
carrier rights of Lester Q. Lindley, doing business as Lindley Truck 
Company (Rodney Parham, trustee), of Little Rock, Ark., granted 
November 12, 1941, provided, within 15 days from November 12, 1941, 
Missouri and Arkansas Transportation Company shall have (1) filed 
with the Commission three conformed copies of a lease agreement 
embracing the terms of the lease authorized under section 210a(b). 
(2) Complied with sections 215 and 217 of the act and rules and regu- 
lations prescribed thereunder. (3)Instituted operations pursuant to 
the authority granted, and (4) confirmed, in writing, to the Com- 
mission, immediately upon commencement of operations, the date op- 
erations were commenced. 

Nos. MC F-1604, Best Motor Lines, purchase—Highway Motor 
Freight Lines, Inc. (D. C. Sanders, trustee), and MC F-1605, D. C. 
Armstrong et al., control—Best Motor Lines. 

Petitions for authority under section 210a(b) of Best Motor Lines, 
of Dallas, Tex., for temporary operation of motor-carrier rights and 
properties of Highway Motor Freight Lines, Inc. (D. C. Sanders, 
Trustee), and of D. C. Armstrong, W. A. Johnson and Ed. Sproles, of 
Fort Worth, Tex., H. E. English, of Dallas, Tex., and L. B. Brown, 
of Houston, Tex., for temporary operation of motor-carrier properties, 
through control and management, of Best Motor Lines, granted No- 
vember 6, 1941, provided, within 15 days from November 6, 1941, Best 
Motor Lines shall have (1) filed with the Commission three conformed 
copies of a lease agreement embracing the terms of the lease au- 
thorized under section 210a(b), (2) complied with sections"215 and 217 
of the act and rules and regulations prescribed thereunder, (3) insti- 
tuted operations pursuant to the authority granted, and (4) confirmed, 
in writing, to the Commission, immediately upon commencement of 
operations, the date operations were commenced, and D. C. Armstrong, 
W. A. Johnson, Ed. Sproles, H. E. English, and L. B. Brown shall 
have (1) filed with the Commission three conformed copies of an 
agreement embracing the terms of the operation through control and 
management, (2) entered into operations through control and manage- 
ment, and (3) confirmed, in writing, to the Commission, immediately 
upon commencement of operations, the date operations were com- 
menced., 

No. MC F-1422, Harvey Jones, purchase—M. K. & C. Truck Lines. 
Application of Harvey Jones, doing business as Jones Truck Line, of 
Springdale, Ark., to purchase certain operating rights of M. K. & C. 
Truck Lines, of Kansas City, Mo., denied. 

No. MC F-1506, Kellogg Express and Draying Co., control—Napa 
Transportation Company. Acquisition by Kellogg Express and Dray- 
ing Co., of San Francisco, Calif., of control of Napa Transportation 
Company, also of San Francisco, through purchase of capital stock, 
and by Lloyd Swayne of control of Kellogg Express and Draying Co. 
through purchase of stock, approved and authorized. 

No. MC F-1438, Bowen Motor Coaches, lease—J. S. Folkner. Lease 
by Bowen Motor Coaches, of Fort Worth, Tex., of operating rights 
of J. S. Folkner, of Brownwood, Tex., doing business as Brownwood- 
Brady Bus Line, approved and authorized. 


TRAFFIC WORLD 


No. MC F-1686, Century System, Inc., purchase—Mid-West Motor 
Freight Company, Inc. Petition for authority under section 210a(b) 
of Century System, Inc., of Chicago, Ill., for temporary operation of 
motor-carrier rights of Mid-West Motor Freight Company, Inc., of 
Detroit, Mich., granted November 8, 1941, provided, within 15 days 
from November 8, 1941, Century System, Inc., shall have (1) complieq 
with sections 215 and 217 of the act and rules and regulations prescribeq 
thereunder, (2) instituted operations pursuant to the authority granted, 
and (3) confirmed, in writing, to the Commission, immediately upon 
commencement of operations, the date operations were commenced, 

No. MC F-1691, Kenneth G. Foster, purchase—Lett and Company 
of Indiana, Inc. Petition for authority under section 210a(b) of Ken- 
neth G. Foster, doing business as Foster Freight Lines and/or Indiana 
Terminal Trucking Company, of Indianapolis, Ind., for temporary op- 
eration of motor-carrier rights of Lett and Company of Indiana, Inc., 
of Cincinnati, Ohio, between Indianapolis, Ind., and Cincinnati, Ohio, 
over U. S. 52, granted November 10, 1941, provided, within 15 days 
from November 10, 1941, Kenneth G. Foster, doing business as Foster 
Freight Lines and/or Indiana Terminal Trucking Company, shall have 
(1) filed with the Commission three conformed copies of a lease agree- 
ment embracing the terms of the lease authorized under section 210a(b), 
(2) complied with sections 215 and 217 of the act and rules and regu- 
lations prescribed thereunder, (3) instituted operations pursuant to the 
authority granted, and (4) confirmed, in writing, to the Commission, 
immediately upon commencement of operations, the date operations 
were commenced. 

No. MC F-1706, Herrin Transportation Company, purchase—Wald 
Transfer and Storage Co. Petition for authority under section 210a(b) 
of Herrin Transportation Company, of Houston, Tex., for temporary 
operation of certain motor-carrier rights of Wald Transfer and Storage 
Co., also of Houston, denied November 10, 1941. 

No. MC F-1675, Watson Bros. Transportation Co., Inc., purchase— 
Oage Nielsen. Petition for authority under section 210a(b) of Watson 
Bros. Transportation Co., Inc., of Omaha, Neb., for temporary opera- 
tion of motor-carrier rights of Oage Nielsen, of Maryville, Mo., granted 
November 12, 1941, provided, within 15 days from November 12, 1941, 
Watson Bros. Transportation Co., Inc., shall have (1) complied with 
sections 215 and 217 of the act and rules and regulations prescribed 
thereunder, (2) instituted operations pursuant to the authority granted, 
and (3) confirmed, in writing, to the Commission, immediately upon 
commencement of operations, the date operations were commenced. 

No. MC F-1585, Public Service Interstate Transportation Company, 
purchase—Trans-Jersey Bus Co., embracing No. MC F-1586, Public 
Service Interstate Transportation Company, purchase—Atlantic City 
Bus Co., Inc., and White Horse Pike Bus Co., Inc. Purchase by Public 
Service Interstate Transportation Company, Newark, N. J., of operat- 
ing rights and property of Trans-Jersey Bus Co., Camden, N. J., and 
operating rights and property of Atlantic City Bus Co., Inc., and White 
Horse Pike Bus Co., Inc., both of Audubon, N. J., approved and av- 
thorized, subject to condition. 


NO HEARINGS IN MOTOR CASES 


No public hearing will be held in connection with MC 
F-1684, David C. Hall, dba D. C. Hall Motor Transportation, 
Ft. Worth, Tex., purchase, Magee Truck Lines, Inc., Jackson, 
Miss., involving purchase of motor operating rights, unless good 
cause therefor is shown, the Commission has announced. 

The Commission has announced that “unless good cause 
therefor is shown” no public hearing will be held in connection 
with the application in MC F-1683, L. A. Tucker Truck Lines, 
Inc., Cape Girardeau, Mo., purchase, William F. Leahey, St. 
Louis, Mo., dba Leahey Motor Service, for purchase of motor 
operating rights. 

The Commission has announced that no public hearing will 
be held in connection with the application in MC F-1686, 
Century System, Inc., Chicago, Ill., purchase, Mid-West Motor 
Freight Co., Inc., Detroit, Mich., involving motor operating 
rights, unless good cause therefor is shown. 


TRUCK LESSOR A TRUCK TRANSPORTER 


A truck renting or leasing plan under which the Georgia 
Truck System, Inc., operated, and under which it claimed to 
be not engaged in transportation in disregard of the motor 
carrier act, has been termed a subterfuge and an evasion of 
the law by Circuit Judge Hutcheson, the author of an opinion 
of the Fifth Circuit Court of Appeals in No. 10034, Georgia 
Truck System, Inc., appellant, vs. Interstate Commerce Com- 
mission. The appellate court affirmed a decision of the federal 
court in the southern district of Georgia, forbidding the opera- 
tions of the appellant. Action in the district court was taken 
by the section of law and enforcement of the Commission's 
Bureau of Motor Carriers. The section of law and enforcement 
asked for and obtained an injunction forbidding the truck sys- 
tem to transport property without a permit. ; 

According to the recitals in the opinion President Davis, 
of the Davis Truck Line, operating under a federal permit in 
Georgia, to avoid difficulties he was encountering, conceived 
and put into execution a plan whereby he went into the busi- 
ness of leasing trucks to those who operated them and did not 
himself engage in transportation. It was that method which 
the judge referred to as a “mere subterfuge, an -unpermitted 
evasion, not a real avoidance of the provisions of the law.” 


Nove 


and ¢ 
a sta 
fruit 
No. ¢ 
quest 
of ré 


of F 
and } 
truck 
tion | 
to th 


sion’: 
rates 
on Ci 
whet 
adva 
truck 
via t 
such 
withe 
resul 
and | 
rates 
situa 
and 

regal 
tory 


Supr 
cago 
corre 


here 
Chicé 
tain | 
Ther 
stanc 


Ne 


\ 
buck 
operé 
shipp 
in M 
datio: 
arder 
panie 

7 
count 
the o 
izatio 

I 
could 
mina. 
take | 
termi 
a bet 
better 
pense 
a 
reig] 
That, 
and ; 
they 
again 
benef 
and s 
chasil 
imprc 
efficie 
mean 
nals, 
Dick-) 
call ¢ 
Servic 
ing c 
facili 
ing | 
create 
Woulc 
delive 


YRLD 


Motor 
210a(b) 
ition of 
ne., of 
[5 days 
omplied 
scribed 
ranted, 
y upon 
iced, 
ompany 
of Ken- 
Indiana 
‘ary op- 
1a, Inc., 
i, Ohio, 
15 days 
; Foster 
all have 
e€ agree- 
210a(b), 
id regu- 
it to the 
mission, 
erations 


e—Wald 
210a(b) 
mporary 
Storage 


irchase— 
- Watson 
'y opera- 
granted 
12, 1941, 
ied with 
rescribed 
granted, 
ely upon 
enced. 
Sompany, 
, Public 
itic City 
oy Public 
if operat- 
. J., and 
nd White 
and avu- 


vith MC 
ortation, 
Jackson, 
less good 


od cause 
mnection 
ck Lines, 
ahey, St. 
of motor 


ring will 
. F-1686, 
st Motor 
operating 


z 


> Georgia 
laimed to 
he motor 
vasion of 
n opinion 
, Georgia 
rce Com- 
xe federal 
he opera- 
was taken 
nmission’s 
forcement 
truck sys- 


ant Davis, 
permit in 
conceive 
. the busi- 
nd did not 
hod which 


apermitted 


law.” 


November 15, 1941 


Citrus Fruit Proportionals 


Answering petition of three Jacksonville steamship lines 
and a petition filed by the Jacksonville, Fla., Traffic Bureau for 
a stay of the order in No. 28625, proportional rates on citrus 
fruit from Jacksonville, Fla., formerly Maritime Commission 
No. 583, the Fort Pierce, Fla., Port Commission says the basic 
question involved was whether under a new guise the old evil 
of rebates was present. 

The form that this abuse assumed, declared the brief 
of Fort Pierce, was for Jacksonville steamship lines to allow 
and pay direct to the shipper of citrus fruit more than the actual 
trucking charge paid by him to the truckman, whereby a por- 
tion of the steamship company’s proper revenues were diverted 
to the shipper. 

According to the Fort Pierce brief the Maritime Commis- 
sion’s investigation was to ascertain whether the proportional 
rates from Jacksonville placed the “truck-and-water rates 
on citrus fruit via Jacksonville or Fort Pierce on equal level’; 
whether the Jacksonville water carriers paid to the shippers as 
advances for trucking charges sums in excess of the established 
truck rates paid Jacksonville, thereby making the combination 
via that port in excess of the rates via Fort Pierce; whether 
such proportionals from Jacksonville had been established 
without regard to the actual truck rates in force with the 
result that the equality of truck rates as between Jacksonville 
and Fort Pierce was not maintained; whether the proportional 
rates had been established without regard to the competitive 
situation of adjacent and nearby points of origin of citrus fruit; 
and whether the proportionals had been established without 
regard to competitive situations of adjacent and nearby terri- 
tory naturally adjacent to those ports. 

Fort Pierce submitted that the recent decision of the 
Supreme Court of the United States in United States vs. Chi- 
cago Heights Trucking Co., 310 U. S. 344, clearly upheld the 
correctness of the decision by division 3. 

Indeed, said the Fort Pierce brief, the proportionals rate 
here involved, using the words of the Supreme Court in the 
Chicago Heights case, “operates for the special benefit of cer- 
tain shippers who were favored by the ‘cut-backs in question.’ ” 
Therefore Fort Pierce said the report of division 3 should 
stand and the petitions for reopening should be denied. 


New Motor Merger 


W. J. Williamson, general traffic manager of Sears, Roe- 
buck & Co., in a letter to the Commission commenting on the 
operating features and the benefits that could accrue to the 
shipping public from the eastern motor carrier merger proposed 
in MC F-1612, Associated Transport, Inc., control. and consoli- 
dation, Arrow Carrier Corporation et al., said, “I have always 
ardently advocated the consolidation of motor carrier com- 
panies throughout the country.” 

The number of authorized common carriers throughout the 
country, he said, was tremendous and “makes most difficult 
the operation of a large national merchandise shipping organ- 
ization such as ‘Sears, Roebuck & Co.” 

From a shipper’s point of view, Mr. Williamson said he 

could visualize a reduced number of motor truck freight ter- 
minals. Naturally, he said, one large terminal in a city could 
take care of all the functions performed by a number of smaller 
terminals. The one large terminal, he added, should permit 
a better physical layout of equipment, conveyors, etc., with 
better trained employes, both platform and office. Rental ex- 
pense should be reduced under that sort of a consolidation, 
said he, and “I can appreciate a more efficient interchange of 
freight between carriers in a large terminal of that character.” 
That, he said, would be most advantageous to manufacturers 
and shippers who operated their own cartage equipment, as 
they would only have the one terminal delivery to make as 
against several at the present time. Mr. Williamson listed the 
benefits that could be derived from such as reduction in sales 
and solicitation expenses, flexibility and use of equipment, pur- 
chasing power, reduction in maintenance cost of equipment and 
Improvement in workmanship, reduction in insurance costs, 
efficiency in safety programs, better service to shippers by 
means of direct communication service between major termi- 
nals, and better functioning. 
_. “I believe,” he said, “there would be an improvement in 
pick-up and delivery service inasmuch as fewer trucks would 
call] at shipping establishments for either pick-up or delivery 
service. There are literally tens of thousands of manufactur- 
ing concerns in America who have poorly equipped shipping 
facilities such as docks, etc., and the time lost by trucks wait- 
Ing because of congestion, to get into these dock facilities, 
creates an enormous loss over the course of the year. Shippers 
would be most happy to see the number of these pick-up or 
delivery trucks cut down to the lowest possible number.” 
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With respect to rates, Mr. Williamson said since the ad- 
vent of the motor carrier act of 1935, motor truck costs to 
the shipper had continued to mount. This, he said, was the 
first real constructive program from a shipper’s point of view 
that gave hope of holding rates where they were at the 
present time and through economy and efficiency of operation 
lent hope for lower rates in the years to come. 

“This consolidation and others like it could aid materially 
in this all out effort for conservation of equipment and men 
which is so necessary at this time and apparently will be for 
the next few years directly ahead of us,” said he in connection 
with national defense. 


Anti-Trust in Motor Cases 


Asserting it has been advised “that railroad companies are 
seeking through ownership and direct operation of truck lines 
and through operation jointly between railroads and the Rail- 
way Express Agency, to bring about a monopoly and strangula- 
tion of the independent trucking industry,” the anti-trust divi- 
sion of the Department of Justice has been allowed, by the 
Commission, to intervene in fourteen motor applications filed 
with the Commission by the Seaboard Air Line Railway. 

As in the matter of the intervention of that division in 
that Associated Transport motor common carrier merger case, 
the intervention was by means of a letter written by Assistant 
Attorney General Thurman Arnold, in charge of anti-trust mat- 
ters, to Chairman Eastman. Mr. Arnold in the latest move 
referred to his intervention in the Associated case. In this 
letter he specifically asked for permission to intervene. Chair- 
man Eastman treated the letter as a formal petition for leave 
to intervene and passed it on for handling in the routine man- 
ner. The Arnold letter said: 


This division is advised that railroad companies are seeking through 
ownership and direct operation of truck lines and through operation 
jointly between railroads of the Railway Express Agency, to bring 
about a monopoly and strangulation of the independent trucking in- 
dustry. This, it is contended, will result if railroads are permitted to 
enter the motor carrier field without restriction because the large 
resources of the railroads, including railroad stations, employes, solicit- 
ing forces, and their ability to cut rates and absorb losses, would give 
independent motor carriers little chance to survive. 

This issue is, I am informed, involved in the application of the 
Seaboard Air Line Railway, set for hearing November 12, 1941, at 
Raleigh, N. C. I would like to request that representatives of the 
Antitrust Division be given the privilege of intervening before your 
Commission in this case. 

As stated in my letter to you relative to the Associated Transport 
case, this division is the only governmental agency in a’ position to 
present evidence on the monopoly question from the point of view 
of the public interest. Evidence presented by private parties neces- 
sarily must be colored by their own property interests in the con- 
troversy. The extent to which it becomes necessary for the division 
to present evidence in the above case will of course depend somewhat 
upon the evidence presented by private parties. However, it is clearly 
the duty of the division to be represented in proceedings which involve 
monopoly or threatened monopoly in the transportation field. 

In requesting the right to intervene in this case, I again express 
the view that cooperation between the Antitrust Division and the 
Commission will most effectively carry out the will of Congress. 


The proceedings in which intervention has been permitted 
are MC 86687 and subs. 1 to 10 and 15, 18 and 19, applications 
of Seaboard Air Line et al., for motor operation. 

The anti-trust division of the Department of Justice at the 
hearing at Raleigh, N. C., this week made an unsuccessful 
effort to have the record broadened in the Seaboard application 
so as to show what the effect would be on the motor industry 
if the Commission removed restrictions in the certificates here- 
tofore issued intended to confine traffic handled by Seaboard 
trucks to that which had received or would later receive rail 
haul. A. C. Wiprud, of the anti-trust division, asked for a 
thirty days adjournment so as to complete the record in that 
respect. 

The American Trucking Associations, Inc., also intervened 
in the case and asked for the making of a wide record, asking 
for a sixty-day adjournment so as to gather data showing the 
effect of the proposed removal of the restrictions on the truck- 
ing industry. 

The examiner denied both requests. 

The anti-trust division and the A. T. A. are expected to 
ask the Commission to widen the case as requested by them. 


WASTE IN TIRE MOVEMENT 


In aid of national defense the Southern Motor Carriers 
Rate Conference has asked the Commission to suspend: rail: 
tariffs proposing the elimination of classification Rule 34 in 
connection with the loading of pneumatic tires, parts, related 
articles and contraband articles, such as tools, shipped with 
the tires, dated to be effective Nov. 15 and later dates. The 
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rule in question now applies in connection with a rating pro- 
viding for a minimum of 30,000 pounds in a standard car. 

Elimination of the rule, the motor carriers assert, will 
relieve shippers of the necessity of loading 30,000 pounds in a 
car and bring into play the two for one rule. Under that rule 
the shipper, the request for suspension points out, would be 
obliged to do no more than load one car to its visible capacity 
and put the remainder in another car, instead of being re- 
quired to load the 30,000 pounds in one car or pay the penalty 
for not putting that much weight into it. 

The motor carriers reiterate an earlier assertion that 
30,000 pounds can not be loaded in a single car and that 
20,000 pounds represents the minimum which can be loaded. 
Therefore, they assert, that the proposed change under which 
the first car only need be loaded to full visible capacity and 
the remainder into another car and all shipped at a charge 
stated, originally for 30,000 pounds in one car which “results 
in wasteful and extravagant use of rail equipment without 
charge therefor in a period of national emergency.” 

The change would be applicable between all points in 
southern territory and between points in southern and other 
rate-making territories. 


Protective Service Unit Costs 


Accountants, vice-presidents of car-line companies, attor- 
neys and others interested in protective service rates, charges, 
contracts for ice and work done in connection with the furnish- 
ing of protective service for perishables participated in a con- 
ference, Nov. 12, presided over by Examiner F. L. Sharp, in 
Ex Parte No. 137, contracts for protective service, with a view 
to agreeing on terms to be used and extent of service to be 
covered by each term (see Traffic World, Nov. 8, p. 1204). 
The general idea back of the conference was that the contracts 
between railroads and car-line companies should state the 
charge made for each unit, that is, so much for a ton of ice, 
so much for a unit of salt, so much for supervision in the plac- 
ing of ice in bunkers and so forth. 

Underlying the general idea was that by having the 
cost or charge for each unit stated in contracts the Commission 
could come to a conclusion whether the costs or charges were 
inflated so that the burden on the shipper was thereby in- 
creased. 

According to a vehement declaration by R. G. Shorter 
comptroller of the Fruit Growers Express, the railroad organi- 
zation that serves southern railroads, there was no question 
in the matter that was of concern to the shipper; that the 
question, if any, was between the railroad and the agency 
serving it. Examiner Sharp did not assent to that proposition. 

As a foundation for discussion, Examiner Sharp submitted 
an exhibit divided into services, such as refrigerator, includ- 
ing ice, salt, supervision, repairs to refrigerating devices, re- 
pairs of damage caused by top or body ice, precooling of a 
refrigerator car each time and car curtains, by the car equipped; 
heater service, similary broken down; ventilation service and 
loss and damage claim expense. The carriers also submitted 
an exhibit. 

Those registered as participating in the conference were: 
J. M. Hood, American Short Line Railroad Association; R. G. 
Shorter, Fruit Growers Express; J. R. Bell, Southern Pacific; 
George L. Buland; T. E. Jenks, Chesapeake & Ohio; G. E. 
Davis, auditor, Fruit Growers Express; A. E. Papp, assistant 
general freight agent, Nickel Plate; C. A. Braddock; O. O. 
Mills, general superintendent Fruit Growers Express; C. F. 
Carner and W. H. Rogers, Pacific Fruit Express; D. P. Con- 
nell, New York Central; F. W. Crow, K. C. Underwood and 
F. C. Mohr, Merchants Despatch; A. C. Losh, Reading; E. J. 
Hennesy, D. & R. G. W.; O. W. Higbee, N. Y. O. & W.; N. E. 
Kidder, Boston & Maine and Maine Central; R. E. Plummer, 
Southern Pacific; E. B. Conrad and E. J. Donlin, Union Pacific 
and F. J. Johnson, Surplus Marketing Administration. 


DEFENSE IRON AND STEEL RATES 


Protests by Harry S. Brown, chairman of the Intercoastal 
Steamship Freight Association, against the Maritime Commis- 
sion having joined with other government departments in the 
proposal for a general reduction of transcontinental rates on 
iron and steel submitted to the railroads by G. Lloyd Wilson, 
OPA transportation director, it was indicated at the commission, 
November 13, would not cause the commission to withdraw its 
request. The commission, it was pointed out, was interested 
because of the need for steel for shipbuilding on the Pacific 
coast. Formal comment on the protests, however, was not made. 

Mr. Brown took exception to statements in Dr. Wilson’s 
letter to J. G. Stubbs, chairman of the Transcontinental Freight 
Bureau, Chicago (see Traffic World, Nov. 8, p. 1190) as to 
withdrawal of ships from the intercoastal service, contending 
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that the intercoastal carriers had repeatedly asked for stee] 
cargoes in order to load their boats to the water marks. Mr. 
Brown said iron and steel rates were a major factor in the 
rate structures of the railroads and intercoastal lines ang 
should the railroads grant the request for reductions there 
might be far-reaching repercussions affecting many rates both 
by rail and by water in various parts of the country. 


OLD TIME ORDERS RESCINDED 


The El Dorado & Wesson Railway Co. having shown that 
the relations that once existed between itself and the Edgar 
Lumber Co., the Commission, by division 3, by orders in I. and 
S. No. 11, the tap line case, has set aside orders dated May 
14, 1912, Oct. 30, 1912, July 29, 1914 and all subsequent orders, 
so far as they relate to the railroad. In addition the railroad 
has been dismissed as a party to the proceeding. 

Written statements supplemented by affidavits, according 
to the recitals in the vacating order, showed that the relations 
between the lumber company and the railroad no longer existed 
and therefore there was no reason for the maintenance of the 
orders. The Edgar Lumber Co. was referred to as the “pro- 
prietary lumber company.” 'The Commission said it appeared 
from the record as it now stood that the so-called proprietary 
interests had discontinued all lumber operations over the rail- 
way line; that the mill of the proprietary interests had been 
dismantled, the machinery scrapped or sold; and that at the 
present time neither the Edgar Lumber Co. nor any of its 
officers or stockholders of the railway company had any 
beneficial interests, direct or indirect, in any standing timber 
on or tributary to the railroad. 

A further declaration was that the proprietary interests 
ceased cutting timber in 1928 and that all of the accumulated 
stock of marketable lumber was sold and shipped out. Further 
showing the disappearance of the interest between the railroad 
and the lumber company that caused the former to be placed 
under the restrictive orders of the tap line case, the order said 
that the traffic now handled by the railroad company consisted 
principally of asphalt and petroleum oils. 


TRUCK LINES OPPOSE MC DONALD 


Red Arrow Freight Lines, Inc., and seven other truck line 
companies, by reply brief in MC 80415, A. E. McDonald Motor 
Freight Lines, Inc., common carrier application, opposed grant 
of the McDonald petitions for reopening, reconsideration and 
for oral argument in the case in which the Commission, by 
division 5, denied a certificate to the carrier, the head of which 
has been in much litigation about bona fide operation. 

According to the brief in opposition the McDonald petition 
is largely founded on the dissent of Commissioner Lee in 
which he said that punishment of McDonald for “unauthorized 
use of Texas highways” was found by the majority to be para- 
mount to the needs of the public for transportation services; 
and that the needs expressed by the Commission in Phila- 
delphia-Detroit Lines, Inc., extension, Detroit, 26 M. C. C. 729, 
should be followed in the instant application in the determina- 
tion of the question of public convenience and necessity. 

In view of the fact that the McDonald petition was only 
an attack on the majority decision and sought to bolster up 
the dissent of Commissioner Lee, the truck lines confined their 
reply they said, to a support of the majority opinion. In eleven 
propositions the truck lines contended that the decision of divi- 
sion 5 was correct both on the law and the facts, and that 
therefore the McDonald petition should be denied. 


IRON AND STEEL RATES PROBE 


An investigation into and concerning the reasonableness 
and lawfulness otherwise of ratings and classifications, etc., 
on iron and steel articles, minimum 40,000 pounds, as listed 
in item 3526-C of supplement 105 to joint tariff MF I. C. C. 8 
of Mid-Western Motor Freight Tariff Bureau, Inc., MF I. C. C. 
48 of Agent J. D. Hughett, MF I. C. C. 11 of Western Trunk 
Line Motor Common Carriers’ Bureau, and MF I. C. C. B-185 of 
Central States Motor Freight Bureau, Inc. (W. D. Meyers 
series), between points in Illinois, Indiana, Iowa, Missour', 
and Wisconsin, also Paducah, Ky., and points in Arkansas, 
Louisiana, New Mexico, Oklahoma and Texas maintained by 
carriers parties to the named tariffs, has been instituted by 
the Commission, division 2, on its own motion, in MC C-313, 
iron and steel articles, between central and southwest points. 

The matter is to be assigned for hearing with I. and S. 
M-1849 at a time and place hereafter to be fixed. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
aure their tariff files are up-to-date. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
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REGULATION OF COMMON CARRIERS 

(Superior Court of Pennsylvania.) The grandfather clause 
of Public Utility Act was intended to protect the rights of an 
existing contract carrier to continue the business in which he 
was engaged on June 1, 1937. 66 P. S. Sec. 1304. 

In asserting the right to a permit to transport liquor by 
motor vehicle as a contract carrier under the grandfather 
clause of the Public Utility Act, the burden was on applicant 
to establish all facts necessary to invoke the benefits of such 
clause. 66 P. S. Sec. 1304. 

It was the intent and purpose of grandfather clause of the 
Public Utility Act to recognize and continue in force the bona 
fide service performed by contract motor carriers on the effec- 
tive date of the Act as a matter of right without the necessity 
of establishing that the applicant was fit and able properly to 
perform such service, or that the proposed service was in the 
public interest, and the condition that such contract carriers 
should be “‘bona fide contract carriers’ meant that they must 
be genuine contract carriers without deceit or fraud. 66 P. S. 
Sec. 1304. 

An applicant who is acting as common carrier without a 
permit from the Public Utility Commission is not entitled to 
a permit under the grandfather clause of the Public Utility 
Act to operate as a contract carrier. 66 P. S. Sec. 1304. 

As respects right to permit to transport liquor by motor 
vehicle as a contract carrier under the grandfather clause of 
Public Utility Act, the status of an applicant is governed by 
what he had been doing, and not by what he asked the permis- 
sion to do in the future. 66 P. S. Sec. 1304. 

The fact that a contract oral or written is required before 
the actual transportation of the goods is not controlling in 
determining whether a motor carrier is a common carrier or 
a contract carrier. 

In proceeding for a permit to transport intoxicating liquors 
as a contract carrier under the grandfather clause of the Public 
Utility Act, fact that applicant entered into written agreement 
with shippers on August 1, 1938, had no bearing on applicant’s 
status on June 1, 1937, which determined his rights under the 
grandfather clause. 66 P. S. Sec. 1304. 

In proceeding for a permit to transport intoxicating liquors 
as a contract carrier under the grandfather clause of the Pub- 
lie Utility Act, an order denying the permit was final where 
there was competent evidence sufficient to support the finding 
of the Public Utility Commission that applicant was not a 
contract carrier on June 1, 1937, since an order of the com- 
mission may be reversed only for error of law, or lack of evi- 
dence to support the finding. 66 P. S. Secs. 1304, 1437. 

Refusal of a certificate of public convenience and necessity 
for the transportation of intoxicating liquors as a common car- 
ter Was proper where the applicant failed to sustain the bur- 
den of proving that the service was necessary or proper for 
accommodation or safety of the public. 66 P. S. Sec. 1101 et 


“s 7 vs Pennsylvania Public Utility Comm’n, 22 Atl. 
Q 4 


FALSE WEIGHTS ON GRAPES 


The Commission has been advised that on November 4, in 
he United States district court for the northern district of 
California, northern division, at Sacramento, pleas of guilty to 
ndictments charging violations of section 10(3) of Part I of the 
nterstate commerce act were entered on behalf of Philip 
Coniglio, Philip Chinchiolo, Angelo J. Costa, Chauncey G. 
Bianchi, Patsy Ursini and Vito Loconte, juice grape shippers in 
the Modesto, California, district, and W. A. Simonson and R. E. 
simonson, brothers, former temporary fruit inspectors employed 
by the Transcontinental Freight Bureau, weighing and inspec- 
lon department. 

On November 5, the court imposed sentences. 

On satisfaction of penalties, the court ordered that all 
defendants be placed on probation for a period of three years. 

“The indictments charged in substance that the shipper 
defendants received transportation in interstate commerce at 
lss than the lawful charges by filing with the Tidewater 
Southern Railway Company false reports of weights on carload 
shipments of juice grapes consigned to various eastern terminal 
‘uit markets,” said Secretary Bartel. ‘The Simonson brothers 
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were charged with having aided and abetted the shippers in 
the commission of these offenses by approving these false re- 
ports of weights. The evidence obtained showed that one of 
the inspectors solicited and accepted from one of the shippers 
bribes in the sum of $10 a car for approval of the false reports 
of weights. 

“The Commission’s Bureau of Inquiry investigated these 
cases, and assisted in their presentation to the grand jury and 
their disposition in court.” 


Elkins Act Prosecutions 


The Commission has been advised that on November 8, 
1941, the federal court for the district of Minnesota accevted 
pleas of nolo contendere made by the following defendants 
charged in 9 indictments with receiving and accepting conces- 
sions in violation of section 1 of the Elkins act: 


Ryan Potato Co., Inc.; A. B. Casper Co., Inc.; Alfred Broback, doing 
business as Alfred Broback & Co.; Roy Higgins, doing business as R. L. 
Higgins & Co.; Frank J. Cummer and Chester Anderson, doing business 
as Famechon Co.; Elmer Johnson and Harry A. Hopkins, doing business 
as Harry A. Hopkins & Co.; O. J. Odegard, Worth Beggs, doing busi- 
ness as J. R. Beggs & Co.; Robert C. Boelter, doing business as R. C. 
Boelter & Co.; and William D. Morgan. 


On those pleas the court found all the defendants guilty, 
suspended sentence and placed each of them on probation for 
a period of 15 months, according to the Commission. 


The concessions charged in the 9 indictments grew out 
of the practice of the shipper defendants and William D. 
Morgan, their traffic representative, of surrendering against 
outbound shipments of potatoes from St. Paul and Minne- 
apolis, which actually had originated at other points in Minne- 
sota, paid freight bills for inbound shipments of potatoes which 
had originated at points in Idaho, California and Washington 
and had been delivered at St. Paul and Minneapolis, according 
to a statement by the Commission. By this means, the state- 
ment added, the shipper obtained the benefit of the balance of 
through rates, applicable from the Pacific coast points to 
destinations beyond St. Paul and Minneapolis, on shipments 
of Minnesota potatoes which they forwarded from St. Paul 
and Minneapolis, instead of paying the local rates which the 
indictments alleged to be the lawful rates. 

The court also accepted a like plea, made a finding of guilty 
and imposed a like sentence on certain defendants charged in 
another indictment with conspiracy to obtain concessions in 
violation of section 1 of the Elkins act, namely, O. J. Odegard, 
William D. Morgan and E. Bernier & Sons, Ine. In this con- 
spiracy indictment, the Commission’s statement said, the de- 
fendants were charged with the purchase and sale of paid 
freight bills which were to be and were used to pay transporta- 
tion charges in whole or in part on outbound shipments of 
potatoes from the Twin Cities to southeastern, southern and 
southwestern points, notwithstanding that such bills were 
invalid and could not properly be used in payment for such 
transportation. 

Gerstein and Company, a fruit and vegetable commission 
house, and Louis A. Gerstein, Chicago, its president; the Pacific 
Fruit Express, and representatives of the Wabash Railway, 
were fined various amounts in federal district court at Chicago, 
November 7, on pleas of guilty to charges brought by the gov- 
ernment under the Elkins act. The commission house al- 
legedly received credit from various railroads, and the Pacific 
Fruit Express and the Wabash allegedly extended credit to 
various fruit and vegetable dealers, in violation of the act. 
The following fines were levied: Pacific Fruit Express, $5,000; 
Gerstein and Company, $1,000, and Louis Gerstein, $1,000; 
Norman B. Pitcairn and Frank C. Nicodemus, Jr., trustees for 
the Wabash, $10,000; Sidney King, freight traffic manager, 
Wabash, and R. A. Walton, assistant freight traffic manager, 
Wabash, $2,000 each. Similar fines were imposed against the 
Alton, Burlington Route, and Missouri Pacific October 17 (see 
Traffic World, Oct. 25, p. 1076). Other violations of the act 
have been alleged against the Illinois Central and William 
Haywood, freight traffic manager, solicitation, for the company; 
Samuel Visse, doing business as the Visse Distributing Com- 
pany, and William Chesky, doing business as the Pioneer 
Fruit and Commission Company. Hearing on those charges 
will be heard November 28. 


BUS COMPANY GOES TO COURT 


Asserting arbitrariness on the part of the Commission re- 
sulting in the taking of property without due process of law, 
the petitioner, in Empire Trials, Inc., successor in interest to 
Lincoln Trails System, Inc. vs. United States and Interstate 
Commerce Commission, asks the federal court for the District 
of Columbia to compel the Commission to take jurisdiction of 
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its application and to issue a certificate authorizing its con- 
tinuation of the transportation of passengers, their baggage, ex- 
press matter and newspapers between Columbus, O., and Pitts- 


burgh, Pa., in extension of existing approved operations. The 
Commission’s order assailed in the suit was issued in MC-52772, 
Sub. 1. 

According to the complaining company, which has operat- 
ing rights between Chicago and Columbus, was in operation 
between Columbus and Pittsburgh except when illegally pre- 
vented by threats of arrest made by Ohio authorities. The com- 
plainant asserts that the Commission unreasonably and contrary 
to the evidence granted a certificate to All American Bus Lines, 
Inc., between Columbus and Pittsburgh, although, the com- 
plainant declares, All American did not begin operations until 
long after the applicant established its service. In addition, 
the complainant pointed out, the Commission gave All American 
a certificate notwithstanding the fact that it found that All 
American was not entitled to either grandfather or interim 
rights. The complainant further alleges the Commission con- 
sidered this subsequent service in rejecting complainant’s ap- 
plication. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commis- 
sion concerning prosecutions, in federal courts, for violations of 
motor carrier provisions of the interstate commerce act or of Com- 
mission rules and regulations thereunder, appear below.) 


Southern Texas district, at Corpus Christi. McCray Trans- 
fer & Storage Co., Inc., Corpus Christi, fined $200 on plea of 
guilty to operating as a common carrier without authority, 
without a tariff on file with the Commission, and with offering, 
granting and giving rate concessions to shippers. 

Northern California district, at Sacramento. Diamond 
Freight Lines, Inc., Modesto, Calif., Victor S. Ramos, president, 
and K. D. Anderson, traffic manager, fined $1,500, $1,500 and 
$200, respectively, on pleas of guilty to charges that Diamond 
offered, granted and gave rate concessions to shippers, and that 
Ramos and Anderson aided and abetted in the commission of 
the violations. 

Western Louisiana district, at Shreveport. T. E. Collins 
Trucking Co., Inc., Bossier City, La., Thomas E. Collins, presi- 
dent, Arthur Bloxom and Eugene Lewis, drivers of the carrier, 
fined $50 each, or a total of $200, on pleas of guilty to in- 
formations charging the first two mentioned with failing to issue 
receipts or bills of lading, failing to show complete information 
on freight and expense bills, failing to have in the carrier’s files 
reports of physical examinations of new drivers, and with ex- 
tending credit to shippers beyond the period permitted in the 
Commission’s rules relating to the settlement of rates and 
charges, and the latter two with failing to keep drivers’ logs. 
The Commission’s statement said it was reported that Judge 
Dawkins, in pronouncing sentence, “gave a general warning 
to truck operators, who operate in interstate commerce, to obey 
the Commission’s safety regulations or suffer severe action if 
they appear before him in court in the future, and that in con- 
nection with his warning he pointed out that truck drivers who 
are kept on duty for long hours without proper rest are a 
menace to safety.” 

Western South Carolina district, at Spartanburg. Acme 
Transfer Co., Inc., of Asheville, N. C., permanently forbidden 
to transport property as a common carrier without having on 
file with, and approved by, the Commission, security for the 
protection of the public as required by the Commission’s insur- 
ance regulations. 

Washington, D. C., police court. Philadelphia-Detroit 
Lines, Inc., of Jacksonville, Fla., fined $1,003 on a plea of 
nolo contendere to transporting property as a common carrier 
without authority. 


READY TRUCK LINE CASE AFFIRMED 


The Supreme Court of the United States, in per curiam 
expression, Nov. 10, in No. 244, Ready Truck Lines, Inc., vs. 
United States, sustained the Commission’s action in denying 
a permit, under the grandfather clause to Ready Truck Lines, 
Inc., in MC 28005, 26 M. C. C. 213. The applicant claimed a 
permit on the allegation that it had been in operation before, 
on and after the grandfather date as a contract carrier of 
packing house products, fertilizer, canned goods, groceries and 
roofing materials between points in Illinois, Indiana, Ohio and 
Kentucky over irregular routes. The Commission denied the 
application on a finding that the applicant had failed to es- 
tablish that it or its predecessor had been in bona fide opera- 
tion on and after the grandfather date. 

There were owner-operator operations prior to the grand- 
father date, but the Commission said the exact date when 





TRAFFIC WORLD 





Williams, the predecessor in interest, began operation in his 
own name was not clear. It went further and said it was not 
convinced that any interstate operations were performed by 
Williams prior to November, 1935, when he was employed by 
other carriers. ; 

A three-judge court for the northern district of Illinois 
eastern division, sustained the Commission to the extent of 
adopting its suggested findings of fact and conclusions of law 
in support of the denial of the certificate. 

The Supreme Court granted a motion by the Commission 
to affirm the lower court citing in support thereof United States 
vs. Maher, 307 U. S. 148. Justice Jackson, the court said 
took no part in the case. 


GEORGIA TRUCK SYSTEM ENJOINED 


The Commission has been advised that in E-1172, Georgia 
Truck System, Inc., appellant vs. Interstate Commerce Com. 
mission, appellee, the Fifth Circuit Court of Appeals has af. 
firmed a judgment of the federal court for the southern district 
of Georgia which, by injunction, forbade the truck system of 
Macon, Ga., to engage in business as a contract carrier without 
a permit, transporting without rates on file with the Commis. 
sion, and without having in effect insurance or other security 
for the protection of the public as required by law. 

The question in the case was as to whether the Georgia 
Truck System was in the business of leasing vehicles or of 
actually transporting property. In an opinion written by Cir. 
cuit Judge Hutcheson the declaration was made that the facts 
showed that the form of a renting or leasing of trucks to men 
who actually operated them was but a device or subterfuge 
behind and under which the appellant in substance and in 
reality operated a transportation business. 

Under the arrangement carried on by the Georgia Truck 
System, what purported to be leases was made between it and 
others whereby it supplied vehicles. Each contract, the court 
said, provided that the lessee would furnish competent drivers 
for the trucks while the truck system would repair trucks dis- 
abled on the highways to pay for the gasoline and lubricating 
oil and to keep the trucks and cargoes insured. Judge Hutche- 
son said the Commission introduced evidence to show that not- 
withstanding the terms and forms of the contracts, Georgia 
Truck System, Inc., was, in fact, furnishing the drivers to have 
full control over their action in the operations of the so-called 
lease trucks. 


BEER CARRIER INJUNCTION CASE 

At the request of the plaintiff, the federal district court 
at Chicago has again postponed the date for setting trial in 
Civil No. 3039, Edward P. Cook and Ray Koch vs. the Con- 
mission and the government (see Traffic World, Oct. 11, p. 
912). The plaintiffs seek an injunction setting aside a Commis- 
sion order denying them grandfather rights to operate as a 
common carrier of beer and empty containers between Chi- 
cago and Milwaukee. The court had previously postponed the 
date from October 6, after counsel for the plaintiffs told the 
court that the Commission would probably grant the plaintiffs 
the right to operate by virtue of public convenience and ne- 
cessity. The new postponement was granted for the same 
reason, the applicants having taken the position they would 
withdraw their plea for an injunction if they obtained authority 
under the convenience and necessity clause of the act. 


TEXAS STATE GRAIN RATES 

Railroads in the western district operating in Texas have 
asked the Commission to institute a thirteenth section inves- 
tigation of rates on grain and grain products, ordered reduced 
by the Texas commission by its order of Oct. 2, by the elimi- 
nation, Nov. 1, of all differentials within Texas, although as 
they point out, differentials will continue to apply after Nov 1, 
on interstate shipments moving within Texas. They declare 
the effect of the order will be a substantially lower level, in- 
trastate in Texas than is concurrently in effect on interstate 
traffic to, from and between points in Texas, and _ between 
points in Texas and other interstate points. 

According to the petition the Texas commission has bee 
informed that its order of Oct. 2, will substantially disrup! 
the relationships prescribed by the Commission in Grain and 
Grain Products, 164 I. C. C. 619, and will create undue and 
unreasonable discrimination against interstate commerce and 
undue prejudice against shippers and localities in interstale 
commerce. In addition they declare the rates required by the 
Texas commission will not bear their just share of the national 
transportation expense and will deprive carriers of needed rev- 
enue. They ask the Commission to restore the level that re 
sulted when the Texas commission permitted the rates pre 
scribed by the federal commission in the big grain case, to be 
come the level on Texas intrastate traffic. ; 

According to the petitioning railroads the rates prescribed 
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by the federal Commission are so low as to suggest the urgent 
necessity of immediate action by the federal body lest the level, 
by indirection, be further reduced, by action of the Texas 
commission. 


FLOOR COVERING RATES PROBE 


An investigation into and concerning the reasonableness 
and lawfulness otherwise of rates and charges, etc., on hard 
surface floor covering, including such articles as linoleum 
mats or rugs, tiling, felt paper carpet lining and linoleum wax, 
lacquer and cement, minimum 30,000 pounds, from Wilmington, 
Del., and points in Massachusetts, New Jersey and Pennsyl- 
yania to points in Ohio, maintained by the Eastern Motor Dis- 
patch, Inc., Columbus, O., and carriers parties to its tariff 
MF I. C. C. No. 6, has been instituted by the Commission, 
division 2, on its own motion, in MC C-312, floor covering—east 
to Ohio points. The matter is to be assigned for hearing with 
I and S. M-1847 at a time and place hereafter to be fixed. 





Air Transportation 





Great Advance in Air Forecast 


“Mass migrations and economic redistribution throughout 
the world by cargo, passenger, and private aircraft will im- 
mediately follow the war as a result of military development 
of planes and aviation facilities,” Capt. Gill Robb Wilson, presi- 
dent, National Aeronautics Association, predicted in an address 
November 8 at Washington, Pa., in Founder’s Day ceremonies 
at Washington and Jefferson College. 

The government, Capt. Wilson contended, could not 
abandon backing of aviation development at the end of the 
war but that it was committed by circumstances beyond choos- 
ing to back aviation development “just as it backed the auto- 
motive industry by the construction of roads.” 

“But the investment will be a sound one, due to aviation’s 
inherent economies possessed by no other form of transporta- 
tion,” said he. 

“Combat aircraft moving at 400 miles per hour, 35,000 feet 
above the earth, are the couriers of tomorrow’s commerce. 
Bombers capable of carrying a load of 20 tons a third of the 
way around the earth without refueling are the forerunners 
of the cargo and passenger ships of post-war transportation. 

“T cannot hold with those who feel that in our great aero- 
nautical industry we are creating a ghost which will rise to 
plague and haunt us tomorrow. They can only be right if they 
so will it. 

“Air cargo is feasible today. Anyone who thinks that the 
passenger will travel the skies at 300 miles an hour and place no 
comparative value on the speeds at which his merchandise 
travels has not studied the history of transportation. 

“A few tons per year move in the noses of passenger air- 
craft if space is available or the load factor can be reconciled 
with mail and passengers. Such cargo is carried at an ap- 
proximate rate of 86 cents per ton-mile which makes universal 
movement of merchandise by air prohibitive. 


“But we already have aircraft which can operate a distance 
of 1,500 miles at 200 miles per hour with a cargo load of more 
than 8 tons at an over-all cost of less than 7 cents per ton-mile. 
Contrast this with rail express which moves at approximately 
15 cents a ton-mile at an average speed of 45 miles per hour 
and it is easy to see that a revolutionary advance in air com- 
— - at hand as soon as conditions permit equipment to be 
produced. : 


“Beyond this, the feasibility of towing power has been 
proven beyond any doubt by military glider operations in 
Europe. Ultimately we shall have locomotive aircraft towing 
motorless cargo ships which will be turned loose over airports 
actoss the country. The parachute certainly has not reached 
the limits of its potential use for mail and package delivery 
fom passing aircraft. 

_“Thus the war is giving us a preview of rapid changes 
which are shrinking the globe to the status of one great com- 
munity whose people will be linked in commerce by air and 
Communication by radio. It is difficult to understand the mental 
Processes of a man who, within a day’s time, spans the oceans 
and continents in comfort and safety and yet clings to the theory 
of political or geographical isolation. 

“After we win the war—and we will win—the decade fol- 
Owing will witness the greatest swarming of humanity across 
the face of the earth that history has ever recorded. Upon the 
ist opportunity, millions will flee from the burdens of civiliza- 
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tion, bureaucrats, and dictators. Rather than the traditional 
crowding into metropolitan areas, the migrations of this era 
will be to the open spaces of the world which the airplane has 
made accessible to colonization. 

“Without the hardships of the early pioneers, the settler 
of tomorrow can take with him pre-fabricated houses, tools, and 
machinery. His market places will be his airports and the small 
aircraft will be his private means of travel. 

“This situation is well understood in England. It will be 
a great wrench for the tight little island to move industries to 
India, Australia, New Zealand, South Africa, Rhodesia, and 
other possessions. But decentralize she will. Areas rich in 
natural resources but now sparsely populated will fast be 
peopled. 

“In our own hemisphere, air transportation will mean an 
equally fast growth of population and new enterprise in Alaska, 
Canada, and in the many rich areas of South America which 
ground transportation has failed to open. 

“Both in national and international development, the destiny 
of this nation will be found in its aeronautical statesmanship. 
The economic weight of our defense investment in aviation de- 
mands post-war planning of our air commerce. To project our 
future into the aerial world of tomorrow is the vital problem 
of today. For who rules the air will rule the world.” 


AIR SERVICE TO ST. PAUL, MINN. 

The Civil Aeronautics Board has ordered the Northwest 
Airlines, Inc., to show cause, at a time to be announced, why 
its application to serve St. Paul, Minn., from the Minneapolis, 
Minn., municipal airport should not be disapproved. The line 
has been serving St. Paul as an intermediate stop. St. Paul 
protested against the proposed discontinuance of service to its 
airport. 


AIR HEARING POSTPONED 


The Civil Aeronautics Board has announced postponement 
from Nov. 17 to Dec. 8, in Washington, before Examiner Frank 
P. McIntyre, hearing on the application of American Airlines, 
Inc., for a certificate authorizing air transportation between 
El Paso, Fort Worth-Dallas and Mexico Cty, Mexico, via Mon- 
terey, Mexico, and on petitions of the cities of Laredo, Eagle 
Pass and San Antonio, Tex., requesting that those cities be des- 
ignated as intermediate points on the proposed route of Ameri- 
can Airlines, Inc. 


CHICAGO-ATLANTA AIR SERVICE 


In a proposed report in No. 665, Eastern Air Lines, Inc., 
Chicago-Atlanta non-stop service, Examiner Herbert K. Bryan, 
of the Civil Aeronautics Board, has recommended that the 
board approve a proposal of Eastern to inaugurate non-stop 
air service over Route No. 10, between Chicago, Ill., and At- 
lanta, Ga. According to the report, Eastern contended, among 
other things, that the non-stop service was desired to speed up 
mail transportation from Chicago to Atlanta, Miami, and points 
in South America; to protect the airline from competition of 
the combined Delta Air Corporation and American Airlines 
service via Cincinnati, O.; and to permit better connections 
with other carriers from the northwest at Chicago. 


Reorganized Railroads and Taxes 


“The existing provisions of the internal revenue code, as 
they are being applied to a reorganized railroad, so reduce the 
taxable basis of its property as to create for it taxable income for 
normal and excess profits taxes which will be very much greater 
than would be the case if it were not reorganized, though it 
continues with the very same property and with the very same 
revenue,” says a memorandum prepared by the Association of 
American Railroads and the Railroad Security Owners Asso- 
ciation, Inc., and submitted to government officials considering 
revision of the administrative provisions of the revenue laws. 

“Obviously such a result not only operates to defeat the 
sound purposes of reorganization but jeopardizes the future 
credit of the company upon which depends the maintenance of 
the property and the services essential to the public welfare. 
It may go even further. The diversion to taxes of a much 
greater proportion of the net income necessarily will increase 
the reluctance of security holders to accept such drastic re- 
ductions in their securities, and may in some cases prevent . 
entirely the consummation of the pending plans. Certainly 
there will be no incentive to effect early and prompt reorgani- 
zations.” 

One of the points made in the memorandum is that sec- 
tion 112(g) of the internal revenue code, which defines “tax- 
free’ reorganizations, is not broad enough under present inter- 
pretations of the bureau to include all railroad reorganizations, 
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as a result of which a reorganized railroad might be held to 
have a reduced basis for its property. Furthermore, it is 
asserted, under the present law, a cancellation of indebtedness 
incident to a reorganization may be held to be income; if so, 
the reorganized carrier must either pay (which none could do) 
the resulting income taxes on the amount of the debt reduction 
or may consent to a reduction in its basis of property in con- 
formity with the pertinent regulations. Such interpretations 
of the present law by the bureau will operate in two ways, 
both to the disadvantage of the reorganized carrier, as com- 
pared with the solvent carrier, it is asserted. One result, it 
is contended, would be a decrease in deductions for deprecia- 
tion and retirements, and another would be a decrease in “‘in- 
vested capital credit” for excess profits taxes. Illustrations 
are given as to the effect on reorganized companies which, it 
is contended, would have to pay taxes greatly in excess of 
railroads not reorganized. 

As to retirement and depreciation deductions, it is stated 
the Commission has met that situation in so far as its own 
accounting rules are concerned. In Ex Parte 138, Chicago 
Great Western case, it is pointed out, the Commission prescribed 
regulations which require a carrier as reorganized to show on 
its new books the original cost as a “basis of property.” This 
basis, it is stated, is to be used for determining depreciation 
charges and retirement losses, maintenance costs, capital ex- 
penditures, fixed and contingent charges earned, and avail- 
ability of funds for dividends or other purposes, upon which 
recipients of interest and dividends are required to pay their 
income taxes. The following amendments are proposed to meet 
the situations indicated: 


Section 113 of the internal revenue code should be amended, ap- 
plicable to all taxable years beginning after December 31, 1938, by 
adding at the end thereof the following new subsection: 

“(c) Reorganization of common carrier by railroad.—Notwith- 
standing the provisions of subsections (a) and (b) of this section and 
the provisions of section 114, the basis of property of a common car- 
rier by railroad shall not be increased or decreased as a result of any 
judicial reorganization; and where in any such reorganization, one 
or more new corporations are organized and pursuant to such plan of 
reorganization acquire property of such common carrier, the basis of 
such property to the new corporation or corporations, shall be the 
same as the basis of such property would have been to the old cor- 
poration had there been no such judicial reorganization.”’ 

Section 112 of the internal revenue code should be amended, ap- 
plicable to all taxable years beginning after December 31, 1938, by 
adding at the end thereof the following new subsection: 

“(1) Reorganization of common carrier by railroad.—No income, 
gain or profit shall, in respect to the adjustment of the indebtedness 
of any railroad corporation in any judicial reorganization, be deemed, 
under any law of the United States or of any state now in force or 
hereafter enacted, to have accrued or to have been realized by such 
corporation, or any successor or successors in such reorganization, by 
reason of the modification or cancellation in whole or in part of the 
principal or interest of any such indebtedness of such corporation.’’ 


R. B. A. Annual Meeting 


At the annual meeting of the Railway Business Association 
held at the Stevens Hotel, Chicago, November 13, in luncheon 
session, approval was given by the members to the release of 
a 136-page book “Railways and Organized Labor,” written by 
P. Harvey Middleton, secretary-treasurer, with an introduction 
by Harry A. Wheeler, president. It was said the executive 
committee had commissioned Mr. Middleton to write the book 
earlier in the year and that release of the book to the public 
had been withheld until the President’s mediation board could 
make its report on recommended wage rates for railroad em- 
ployes. 

The book is a history of railroad labor relations in the 
United States. In his introduction, Mr. Wheeler said the fol- 
lowing in regard to the emergency board’s findings: 


It must be rather clear from the terms of the award that the 
demands of the railway unions were extreme and that they over- 
reached in presenting them. 

Nor will the public be likely to forget the threat of the unanimous 
vote to strike unless these demands were granted. The outcome is not 
likely to be palatable to railway labor, but serves to emphasize the 
immoéderation of labor’s present attitude. 


The association reelected the officers, who included: Presi- 
dent, Mr. Wheeler; vice-presidents, Charles A. Liddle, president, 
Pullman-Standard Car Manufacturing Company, Chicago; 
George W. Struble, assistant to vice-president, Bethlehem Steel 
Company, Bethlehem, Pa.; William C. Dickerman, president, 
American Locomotive Company, New York, and William B. 
Given, Jr., president, American Brake Shoe and Foundry Com- 
pany, New York. Mr. Middleton was elected to a newly created 
office of executive vice-president. It was announced that ap- 
pointment would be made later of a secretary-treasurer to suc- 
ceed him. All members of the executive committee and board 
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of governors were reelected, with one exception. That was the 
election of L. M. Parsons, vice-president, Jones and Laughlin 
Steel Company, Pittsburgh, as a member of the board succeed. 
ing H. E. Graham, who retired as assistant to president for the 
same company. 

The association held its annual dinner at the Stevens Hote] 
in the evening. More than 1,600 persons attended, including 
approximately 250 executives of the nation’s railroads of and 
above the rank of vice-president. Guests of honor included the 
following: 


Chairman Eastman of the Commission; Commissioners Patterson 
and Johnson; C. E, Childe, member, federal transportation board of 
investigation and research; M. L. Igoe, judge of the federal district 
court at Chicago; J. A. Gordon, Chicago, president, Transportation 
Association of America; Ralph Budd, transportation commissioner, 
advisory commission to the counsel of National Defense, and president, 
Burlington Route; L. O. Head, New York, president, Railway Express 
Agency; James M. Hood, Washington, D. C., president, American 
Short Line Railroad Association; J. J. Pelley, president, Association of 
American Railroads; Robert S. Henry, assistant to president, A. A, R, 


Petroleum Transportation 


Of 5,846,000 tons of metal it is estimated the petroleum 
industry will need to carry on operations in 1942 on a scale 
calculated to meet all demands of the defense program, 
1,843,000 tons will be needed for pipelines, tank cars and tank 
trucks, according to the Office of Petroleum Coordinator for 
National Defense. The estimate was prepared for use of the 
Office of Production Management in making allocations of 
steel in the coming year. 

“Under present emergency conditions, only the construc- 
tion, transportation and machinery industries outrank the oil 
business in their requirements for steel emphasizing a fact 
not generally recognized that the oil industry is one of the 
nation’s largest consumers of steel,’ said the office. 

“Normally, transportation, including the rail and auto- 
mobile industries, is the biggest consumer, with oil next. 

“Largest single item going to make up the overall total 
of 5,846,000 tons is the indicated requirement of the produc- 
tion branch of the industry for 1,817,000 tons of tubular goods. 
The production branch is the nation’s biggest user of pipe and 
as such is probaby also the largest permanent user of steel 
by reason of the fact that much of the steel casing used in 
wells is necessarily cemented in the ground and is forever 
irrecoverable.” 

In its efforts to have the petroleum industry conserve 
metals for defense, the coordinator’s office has asked the chair- 
men of the refining committees of all districts to make specific 
recommendations as to the following: 


(1) The manner in which the petroleum industry may best substi- 
tute, during the next twelve months, 5,000,000 wooden barrels for an 
equivalent capacity of steel drums; and (2) the uses for which con- 
tainers made of glass or other available materials may be employed 
in place of steel and tin containers in the handling of petroleum prod- 
ucts to the extent that such substitution proves to be necessary. 


The OPM division of priorities has announced amendments 
to preference rating order P-22, covering repair, maintenance 
and operating supplies, under which pipelines, railroads and 
truck fleets engaged in moving products of the petroleum in- 
dustry may now apply the A-10 rating to the acquisition of 
necessary repair and maintenance parts and operating supplies. 

Rail movement of petroleum and petroleum products into 
the Atlantic seaboard territory totaled 3,932 cars the week 
ended November 8, 13 companies using this method of trans- 
portation reported to the petroleum coordinator November 13. 
This represented an average daily movement of 562 cars, com- 
pared with 584 cars for the preceding week. On a barrel basis 
the daily deliveries the week ended November 8 amounted to 
126,450 barrels as against an average of 131,400 barrels the 
preceding week, according to the coordinator’s office. 


“Solid Fuels’? Coordinator 


President Roosevelt has asked Secretary of Interior Ickes, 
in addition to acting as petroleum coordinator, to serve as 
“solid fuels coordinator for national defense.” , 

“As the defense effort progresses it becomes increasingly 
urgent,” said the President in a letter to Mr. Ickes, “to assure 
that the supply of solid fuels will be adequate and that they 
will be readily available at consuming points when required for 
military, industrial and civilian purposes. Difficult problems are 
already arising with respect to their supply and availability for 
such uses. These problems require the efficient and carefully 
coordinated development, production, distribution, utilization, 
transportation and handling of solid fuels. 

“You have in your department extensive information and 
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facilities with respect to solid fuels. I refer particularly to the 
Bituminous Coal Division, the Bureau of Mines, and the Geo- 
jogical Survey. In addition, in your capacity as petroleum co- 
ordinator for national defense you have important functions 
with respect to oil and gas. It is essential that the handling of 
solid fuel and of oil and gas problems should be closely coor- 
dinated in the present emergency. 

“IT am, therefore, requesting that you as the Secretary of 
the Interior shall act as solid fuels coordinator for national 
defense in performing the following duties: 


1. Obtain currently from the appropriate defense and other fed- 
eral agencies, from the various states and their subdivisions, and 
from any other sources, private or governmental, information as to 
the military and civilian needs for solid fuels; 

2. Obtain currently from the solid fuels industries and from any 
other sources, governmental or private, information relating to _de- 
yelopment, production, supply, availability, distribution, utilization, 
transportation and handling of solid fuels; 

3. Make recommendations to the Supply Priorities and Allocations 
Board, the Office of Production Management, the Office of Price Ad- 
ministration, the transportation agencies of the federal government 
and to any other appropriate federal departments and agencies concern- 
ing measures relating to the production, storage, pooling, transportation, 
distribution, marketing and consumption of solid fuels for the pur- 
pose of promoting the maintenance of a ready and adequate supply 
at reasonable prices; 

4. In cooperation with the solid fuels and related industries and 
with consumers of solid fuels, and in coordination with the Office 
of Production Management, carry on such programs as will promote 
economy and efficiency in the development, production, distribution, 
utilization, transportation and handling of solid fuels, and as will 
facilitate the operation of the solid fuels industries so as to meet the 
requirements of the national defense program; 

5. Advise and make recommendation to the Supply Priorities and 
Allocations Board, the Office of Production Management, and other 
appropriate defense agencies with respect to the material, equipment 
and supplies which will be required by the solid fuels industries in 
producing, transporting, and distributing the tonnage needed for 
civilian and defense purposes; 

6. Make other recommendations to appropriate federal depart- 
ments and agencies concerning measures affecting the supply and 
availability of solid fuels as may seem necessary from time to time. 


Senator Maloney, of Connecticut, has offered S. Res. 189 
authorizing the special committee created to investigate the 
supply of petroleum products to add “solid fuels” to petroleum 
products. The senator said he had noted the appointment of 
Mr. Ickes as “solid fuels” coordinator and thought the Senate 
committee should be authorized to extend its investigation to 
“solid fuels” if need therefor should arise. 

Secretary Ickes issued a statement in which he said trans- 
portation had been adequate to meet coal requirements thus 
far. No serious curtailment in mine production because of the 
lack of available railroad cars had been reported, though there 
were some “spot” shortages that had been corrected within 
a few hours in each case. 

“The country’s transportation facilities have not been 
called upon to meet a weekly production of the full proportions 
forecast by various persons earlier in the year,” said he. 
Bituminous coal stocks amounted to 57,092,000 tons, as of 
October 1, a 42 days supply at the September rate of con- 
sumption as against a 47 days supply a year ago. 


RAIL TRAFFIC COMPLEXITIES 


“Influenced by defense activities, increases in freight traffic 
have varied to such an extent both as regards geographic re- 
gions and commodity groups as to greatly complicate the na- 
tional railroad problem,” says the Department of Commerce. 

The railroads of the country in recent months were called 
on to perform greater transportation service, as measured by 
the number of tons originated and distance carried, than in 
any other period in their history, it continues. That peak 
traffic volume was carried with fewer cars, owing to heavier 
tonnage a car, longer hauls, and faster over-all service than at 
the preceding peak. 

In terms of total carloadings, the outstanding increase in the 
first ten months of 1941 over the corresponding 1935-1939 aver- 
age was a 40 per cent gain in the Allegheny district, it is 
pointed out. The Eastern, Southern, and Northwestern dis- 
tricts approximated the national average gain of 24 per cent, 
While the Southwestern district traffic rose only 7 per cent. 
_ Slightly less than half of the total carloadings are included 
In the “miscellaneous” group, which primarily reflects the 
movement of manufactured products. The carriers in the Al- 
egheny region reported a much larger increase in that type 
of shipment than those in any other district. The increase in 
the Eastern and Southern districts approximated the national 
average, while those in other districts fell considerably below 
that level, However, the smallest regional increase in mis- 


cellaneous shipments was substantial, that is, 14 per cent in 
the Southwest. 


Spectacular increases in ore shipments were 
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accomplished largely by an unusually early opening of the 
Great Lakes shipping. Live stock shipments made the poorest 
showing, especially in the major shipping areas served by the 
northwestern and central western carriers. 

If the increases in railroad freight traffic had been equally 
distributed, it is pointed out, the task of handling 24 per cent 
more cars than the 1935-1939 average would have been far 
less difficult. However, greatly unequal increases by com- 
modity groups developed unforeseen variations in demands for 
various types of cars, while the differences among the regional 
areas created a need for extraordinary efforts in dealing with 
the geographic distribution of the available car supply. 


RAIL TRAFFIC STATISTICS 


Tons of revenue carrier by Class I steam railways, ex- 
clusive of switching and terminal companies, totaled 218,806,409 
in August as against 170,343,365 in the same month last year, 
and freight revenues for the respective periods totaled $410,- 
392,101 and $310,064,424, according to a Commission compila- 
a # of revenue traffic statistics of those roads, Statement 
M-220. 

For the eight months ended with August, 1941, the roads 
carrier 1,450,039,362 revenue tons and had $2,818,511,112 in 
freight revenue as compared with 1,173,631,714 and $2,244,- 
621,173, respectively, for the same 1940 period. 

The number of revenue passengers carried in August was 
43,304,950, and the passenger revenue was $49,792,669, as com- 
pared with 39,798,111 and $40,921,197, respectively, in August, 
1940. For the eight months ended with August, 1941, the 
roads carried 319,349,869 revenue passengers and received 
$334,551,754 in passenger revenue as against 297,293,064 and 
$275,397,108, respectively, for the same 1940 period. 

Miles by the revenue ton a road average 207.9 for August, 
1941, as compared with 186.7 for August 1940, and 206.3 for the 
eight months ended with August, 1941, as compared with 202.4 
for the same 1940 period; revenue by the ton-mile averaged 0.902 
cents for August, 1941, as compared with 0.926 cents for Au- 
gust, 1940, and 0.942 cents for the eight months ended with 
August, 1941, as compared with 0.945 cents for the same 1940 
period; and revenue a ton by the road averaged $1.88 for Au- 
gust, 1941, as compared with $1.82 for August, 1940, and $1.94 
for the eight months ended with August, 1941, as compared 
with $1.91 for the same 1940. period. 
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Revenue Freight Loading / 

Loading of revenue freight the week ended November 8, 
totaled 873,585 cars, according to the Association of American 
Railroads. The increase above the corresponding week in 1940 
was 95,267 cars or.12.2 per cent, and above the same week in 
1939 was 91,997 cars or 11.8 per cent. 

Loading of revenue freight the week ended November 8 
decreased 21,154 cars or 2.4 per cent below the preceding week. 

All districts reported increases compared with the cor- 
responding weeks in 1940, and 1939. 


1941 1940 1939 

4 weeks of January ................. 2,740,095 2,557,735 2,288,730 
4 weeks of February .........eccces 2,824,188 2,488,879 2,282,866 
5 weeks Of March «.......cccscccccse 3,817,918 3,123,916 2,976,655 
Me OEE C6 BIS nag cove ccccctcecnse 2,793,563 2,495,212 2,225,188 
OO a a 4,160,527 3,351,840 2,926,408 
PEE PUI soo xan s cases ec waceoe 3,510,137 2,896,953 2,563,953 
a | rr 3,413,427 2,822,450 2,532,236 
D WEGKS OF AUBURE 2... cc cccccccccess 4,464,458 3,717,933 3,387,672 
4 weeks of September .............. 3,539,171 3,135,122 3,102,236 
4 weeks of October ................. 3,657,882 3,269,476 3,355,701 
Week of November 1 ............... 894,739 794,797 801,108 
Week of November 8 ............... 873,585 778,318 781,588 

PED ge os na Sag Was MaeRoaw sees 36,689,690 31,432,631 29,224,341 


Revenue freight loading by districts the week ended 
November 8 and for the corresponding period last year was 
reported as follows: 


Eastern district: Grain and grain products, 6,555 and 6,909; live 
stock, 1,249 and 1,435; coal, 33,002 and 26,880; coke, 3,490 and 3,277; 
forest products, 2,079 and 1,869; ore, 5,598 and 5,331; merchandise, L. 
C. L., 43,385 and 41,222; miscellaneous, 84,922 and 75,236; total, 1941, 
180,280; 1940, 162,159; 1939, 159,384. 

Allegheny district: Grain and grain products, 3,997 and 4,124; live 
stock, 1,055 and 976; coal, 41,883 and 36,917; coke, 6,356 and 5,401; for- 
est products, 1,380 and 1,093; ore, 9,071 and 11,106; merchandise, L. 
C. L., 31,533 and 27,881; miscellaneous, 87,277 and 75,970; total, 1941, 
182,552; 1940, 163,468; 1939, 165,859. 

Pocahontas district: Grain and grain products, 


277 and 266; 
stock, 234 and 239; coal, 42,492 and 31,223; 


coke, 681 and 511; 


live 
forest 


products, 944 and 748; ore, 229 and 370; merchandise, L. C. L., 5,156 
and 5,951; miscellaneous, 7,360 and 7,095; total, 1941, 57,373; 1940, 46,403; 
1939, 54,296. 

Southern district: Grain and grain products, 2,056 and 2,423; live 
stock, 987 and 1,033; coal, 21,536 and 17,083; coke, 526 and 424; forest 
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products, 14,458 and 12,932; ore, 1,412 and 1,313; merchandise, L. C. L., 
26,204 and 28,223; miscellaneous, 55,370 and 45,530; total, 1941, 122,549; 
1940, 108,961; 1939, 107,852. 

Northwestern district: Grain and grain products, 10,370 and 8,197; 
live stock, 5,110 and 3,911; coal, 9,117 and 8,211; coke, 1,994 and 1,721; 
forest products, 10,919 and 9,779; ore, 35,211 and 32,522; merchandise, 
L. C. L., 18,457 and 18,394; miscellaneous, 44,392 and 36,746; total, 1941, 
135,570; 1940, 119,481; 1939, 117,003. 

Central Western district: Grain and grain products, 8,650 and 8,062; 
live stock, 8,407 and 7,570; coal, 11,319 and 10,657; coke, 246 and 360; 
forest products, 8,013 and 7,611; ore, 5,091 and 4,765; merchandise, L. 
C. L., 24,262 and 24,397; miscellaneous, 69,850 and 58,988; total, 1941, 
135,838; 1940, 122,410; 1939, 121,818. 

Southwestern district: Grain and grain products, 3,627 and 3,834; 
live stock, 1,724 and 1,412; coal, 5,219 and 4,112; coke, 144 and 123; 
forest products, 4,662 and 4,767; ore, 333 and 260; merchandise, L. C. 
L., 9,969 and 10,269; miscellaneous, 33,745 and 30,659; total, 1941, 59,423; 
1940, 55,436; 1939, 55,376. 


Grain and Live 
Grain Prod. Stock Coal 
1941 35,532 18,766 164,568 
en 2) eb cesses asense {sss 33,815 16,576 135,083 
1939 37,697 17,650 151,432 
Preceding week Nov. 1............ 1941 35,852 19,821 162,303 
Per cent increase over............ 1940 5.1 13.2 21.8 
Per cent decrease under.......... 1940 
Per cent increase over............ 1939 6.3 8.7 
Per cent decrease under.......... 1939 5.7 
1941 1,745,102 554,203 6,552,556 
Cumulative 45 weeks to Nov. 8. J i540 1,619,145 585,836 5,825,174 
| 1939 1,695,944 601,252 5,146,993 
Per cent increase over............ 1940 7.8 12.5 
Per cent decrease under.......... 1940 5.4 
Per cent increase over............ 1939 2.9 27.3 
Per cent decrease under.......... 1939 7.8 








Per cent to 15 year average, 111.1. 


DEMAND FOR FLAT CARS 


With an increased production of tanks and other similar 
national defense material requiring the use of flat cars, there 
has developed a mounting demand for this type of equipment 
which will doubtless continue to increase, according to a 
message sent to all railroads by Chairman Kendall of the 
A. A. R. car service division. Said he: 


The situation with respect to the supply of 50-foot and longer flat 
cars justifies the enforcement of special instructions on all railroads 
to insure the utmost efficiency in the handling of this type of equip- 
ment: (a) These cars should not be used for loading which can be 
accommodated with cars of shorter length. (b) In the absence of 
available loading in accordance with car service rules, these cars 
should be expedited in home route to their owners. 





CAR SURPLUS REPORT 


U. S. railroads, for the week ended Nov 8, had an average 
daily surplus of 45,383 freight cars, according to the car serv- 
ice division of the Association of American Railroads. It was 
made up as follows: Plain box, 17,886; auto box, 2,453; total 
box, 20,339; flat, 1,918, gondola, 6,596, hopper, 5,177; total 
coal, 11,773; and miscellaneous, 11,353. 


EXPORT FREIGHT 


Cars of export freight, other than grain or coal, unloaded 
at Atlantic, Gulf and Pacific ports in October this year totaled 
63,413 cars, the largest number unloaded in any one month 
since the compilation of these statistics began in November, 
1939, according to reports compiled by the Manager of Port 
Traffic and made public by the Association of American Rail- 
roads. 

This exceeded by 7,174 cars, the previous high record es- 
tablished in September this year. In October, 1940, there were 
47,559 cars unloaded. 

Cars of grain for export unloaded in October this year at 
these ports totaled 3,232 compared with 685 in the same month 
last year. 

“No congestion or delay to traffic exists at any of the At- 
lantic, Gulf or Pacific ports, due to the cooperation of steamship 
lines, port authorities, exporters and shippers,” said the A. A. R. 





LOCOMOTIVE PRODUCTION 


Spurred by the defense program, the locomotive industry 
in the first nine months of this year produced more than 800 
units, a figure which has not been equalled in any 12-month 
period for the last 12 years, says the Department of Commerce. 

The number of employes in the locomotive industry rose 
from an annual average of 6,400 to 15,600 in September. 

While September shipments of locomotives amounted to 
81 units, it is estimated that locomotive output could be doubled, 
since shipments were less than half the productive capacity 
available for locomotives. The low ratio of shipments to ca- 
pacity is attributed in part to the diversion of raw materials 
to the manufacture of defense products. 


TRAFFIC WORLD 


Locomotives actually in service on October 1 numbered 
33,800, or about 8 per cent more than were in operation on the 
same date a year ago. 


In September, the estimated number of wage earners jn 
the locomotive industry increased by about 300, accountable 
in part by the increase in production in locomotives, but to a 
greater extent to national defense orders for other materials 
on which locomotive builders are employed. For the first nine 
months of the year, payrolls are estimated at $19,000,000, an 
increase of 180 per cent compared to the same period a year 
ago. 
As of the first of October, 56 railway locomotives were on 
order for foreign accounts. Exports the first 8 months of the 
year totaled 267 locomotives valued at $3,363,000. Prospects 


for increased export trade are dependent on the defense pro. 
Revenue Freight Car Loading—Week Ended Saturday, Nov. 8 





Forest Mdse. 

Coke Products Ore L.C.L. Miscellaneous Total 
13,437 42,455 56,945 158,966 382,916 873,585 
11,817 38,799 55,667 156,337 330,224 778,318 
11,267 35,823 55,876 156,816 315,027 781,588 
12,748 44,472 59,378 158,921 401,244 $94,739 
13.7 9.4 2.3 1.7 16.0 12.2 
19.3 18.5 1.9 1.4 21.6 11.8 
585,524 1,904,544 2,444,528 7,008,994 15,894,239 36,689,690 
461,709 1,545,136 2,002,522 6,660,745 12,732,364 31,432,631 
330,858 1,360,240 1,490,547 6,814,590 11,783,917 29,224,341 
26.8 23.3 22.1 5.2 24.8 16.7 
77.0 40.0 64.0 2.9 34.9 25.5 





gram, although it is anticipated that increased business will 
develop under the lend-lease program. 


Management, Hold Firm! 


Editor the Traffic World: 

Much has been written recently concerning railroad labors’ 
desire to have the federal government “take over’ the rail- 
roads. As yet no reference has come to my attention that rail- 
road management might also be keenly interested in seeing the 
government carry the ball for a change. The pain in the neck 
from taxes would be eliminated and what a relief this might 
be, especially to the C. N. J., the Rdg., the P. R. R., the Erie, 
and the Lackawanna in New Jersey. The headache from bond 
interest would be no more. Not only would management be 
freed from that chronic curse but the rate would probably be 
changed to the 114 to 2 per cent prevailing on government se- 
curities. With no taxes and a low interest charge, the increase 
in wage rates now demanded could be easily met. 

Presumably, management’s only concern about the gov- 
ernment “taking over” the railroads would be the possible 
loss of a job. Any fears that the presidents or vice-presidents 
have on this account are probably groundless. Not all of them 
would continue to be presidents, and the shrinkage in vice- 
presidents would be even greater (there are more of them), 
but in all probability the executive ability will be needed and 
will be retained. Salaries might not exceed $15,000 and for 
some this would be a hardship. On the whole, however, 
a move of this sort would work out well for all except, per- 
haps, the public. 

Management, hold firm in this dispute! You’re sure of an 
easier berth if you do. 

Alfred A. Brown, 
Assistant Research Professor, 
Mass. State College. 
Amherst, Mass., Nov. 6, 1941. 


T. V. A. AND FREIGHT RATES 

Chairman David E. Lilienthal, of the Tennessee Valley 
Authority, in an address November 14 before the Business 
Conference on Transportation, University of Texas, Austin, 
Tex., dealt with the system of interterritorial freight rates as 
a major barrier to equality of opportunity between regions. His 
remarks were along lines of those made by him in other ad- 
dresses on the same subject. He said the system was so COn- 
structed that it prevented Texas and the southwest, the south- 
east and the great regions of the interior west from enjoying 
the full benefit of their natural endowments of resources 
and human ingenuity. 





For additional information with respect to car 
supply and similar matters, see, elsewhere, reports of 
meetings of National Association of Shippers’ Advisory 
Boards and National Industrial Traffic League. 
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Rail Wage Developments 


General chairmen of the five operating brotherhoods, meeting 
in Chicago late last week, instructed the chief executives of their 
organizations to execute the strike order that was authorized 
by membership votes early in September. The heads of the 
five unions met immediately and held other meetings in the 
following two days, but took no definite action. It was an- 
nounced the morning of November 10 that they would set no 
date for a strike of their memberships until Wednesday, No- 
vember 12, which happened to be the day on which the general 
chairmen of the 14 non-operating unions had been called to 
meet in Chicago. 

No one doubted the issuing of the strike order. The 
protherhood leaders engaged in a discussion, in the hearing of 
newspaper men, in which A. F. Whitney, president, Brother- 
hood of Railroad Trainmen, predicted that the strike would be 
set to begin on December 5 “unless President Roosevelt in- 
tervenes.” Under the law, which requires the maintenance of 
the status quo for thirty days after the report of an emergency 
board, December 5 is the earliest date that may be set for a 
strike (see Traffic World, November 8, p. 1213). 

The general chairmen of the brotherhoods, in their instruc- 
tions to their executive officers, said they were “righteously 
indignant and dissatisfied with the board's recommendations” 
for a 742 per cent increase for the operating workers. They 
called the recommended increase a “temporary pay bonus” and 
said it was “an insult.” It reflected “no credit whatever on the 
five wrong men who sent the report to the President,” said the 
operating general chairmen, “and is wholly unacceptable to men 
who have served faithfully and have waited patiently since 1938 
for wage recognition.” 

W. L. Morse, chairman of the board, stopped in Chicago on 
his way from Washington to the Pacific Coast and issued a 
statement saying that the board would not reconvene unless 
called by the President. He said he had nothing further to 
say about the report and that it spoke for itself. 

“The members of the board hope that all interested parties, 
including public groups, will study the report very carefully be- 
fore reaching final judgments,” said he. “The issues involved 
are so vital to the welfare of the entire country that hasty 
judgments should be avoided.” 


Strike Date Set 


_ Heads of the five railroad operating brotherhoods, follow- 
ing instructions from their general chairman, the afternoon 
of November 12 issued a call for a strike. In a brief formal 
announcement, they said that “strike on railroads involved in 
the wage dispute recently heard by an emergency board has 
been set for 6:00 a. m. Sunday, December 7; 6:00 a. m. Monday, 
December 8, and 6:00 a. m. Tuesday, December 9, 1941.” 
Instructions to general chairmen on the various railroads 
would go forward immediately, the announcement said, and 
the members of the railroads’ conference committee had been 
notified of the strike decision. 

_ Under the order, work will cease on approximately a 
third of the country’s railroad mileage on the three successive 
mornings. C. J. Goff, assistant president, Brotherhood of 
Locomotive Firemen and Enginemen, speaking for the entire 
group, said that a list of the railroads with the specified quit- 
ting time for each was in preparation but would not be ready 
for several days. 

Asked whether the brotherhoods had communicated with 

President Roosevelt, suggesting that he call a conference of 
union and railroad leaders, or whether any such communica- 
lon was intended, Mr. Goff said “no” to both questions. He 
could not say, however, in answer to a further question, 
Whether or not such a request might be made in the coming 
Weeks; he knew only, he said, that the matter had not been 
discussed by the brotherhood heads. : 
_ Nearly 1,500 general chairmen of the fourteen non-operat- 
ing unions met at the Morrison Hotel, Chicago, November 12, 
to consider the report of the emergency board and the action 
they would take on it. After a general meeting, the groups 
representing each of the unions met separately to discuss pro- 
posals put before them in the general meeting. A further gen- 
eral meeting was held November 13. 


Non-Ops Mark Time 


: The fourteen non-operating unions, shortly after noon, 
November 13, issued a statement, setting forth a series of ob- 
Jections to the board’s report but said nothing therein about 
their intentions about a strike. 


" The re fusal of the President’s emergency board to grant an increase 

Prevailing contract wages (except as to certain minimums), and 
commending only temporary additions to wage payments for a limited 

aan of time, is most disappointing to the employes. The clearly 

cee Saat show that wages of these railroad workers, on the 

ieafie” are but 634% cents per hour and are 35% below wages paid 
Nar workers in other comparable industries. 






1271 


Railroad wages have not been increased since 1937. 
informed of current developments knows that wage scales throughout 


Every person 


American industries have been rising. If railroad workers are to be 
denied an increase in their wage levels during periods of industrial 
activity, then there is no possibility of improving their position. If 
railroad workers cannot raise their wage levels in periods of industrial 
activity, then it might be appropriately asked: ‘“‘When can wage 
standards be raised?’’ 

The board admits wage standards in other industries are rising, 
but completely ignores this fact in its recommendations. While the 
board pays lip-service to the ‘‘system of orderly procedure’’ required 
by the railway labor act in the consideration and disposition of con- 
troversies over wage changes, it substitutes ‘‘compromise’’ for ‘‘justice’’ 
in the interest of unanimity among the board members. Orderly pro- 
cedure as a substitute for economic warfare cannot survive unless it 
produces justice. 

While the board states another factor influencing its decision is 
rising food prices, at the same time it denies any relief to the employes 
of short line railroads except a minimum wage of 40 cents per hour. 

The recommendation of the board completely ignores its own find- 
ings that economic changes are occurring rapidly and are unpredictable. 
The report points out that wholesale prices of 28 basic commodities 
have already jumped by more than 55% since August, 1939, and that 
retail prices and living costs have risen substantially and will follow 
this general trend. 

In spite of these facts, the astounding suggestion is made that 
railroad wage levels continue unchanged and that a temporary bonus 
of 9 cents per hour be provided to meet this condition. 

The proposal for temporary additions to wage payments ignores 
all past history of wage fixing and introduces a new element that the 
board itself denounced in disposing of the carriers’ proposed bonus 
plan. 

A bonus plan in any form is no answer to this question, nor can 
it be tolerated by railroad labor. 

Not only is the board’s suggestion inadequate to meet its own 
conclusions, but it entirely ignores other admitted facts disclosing 
that railroad wages are far behind those in other industries. 

While the board dwells at length upon the virtue of an adequate 
minimum wage, it dismisses this problem with the indefensible recom- 
mendation that employes of trunk line railroads be paid a minimum 
wage of not less than 45 cents and employes of short lines 40 cents per 
hour. If this is the board’s view of an adequate minimum wage, then 
there is little difficulty in understanding how it ignored its plain duty 
in the general wage issue. 

The recommendation of 6 days’ vacation with pay is a disgrace to 
an industry that gains a large share of its business from vacation ac- 
tivities of the people. The record in this case abundantly shows that 
industry generally grants more liberal vacations, but the board makes 
the amazing suggestion that the employes should sacrifice some of their 
normal working conditions to permit application of this slight conces- 
sion. This is wholly unsatisfactory. 

The facts and the record in this case warrant an increase in con- 
tract wage rates that will give to railroad labor equality of treatment 
with other labor of similar skill and minimum wages in line with 
those established through collective bargaining in other majcr indus- 
tries. The railroad employes want freedom of opportunity to protect 
themselves against rising prices and to participate in generally increas- 
ing wage levels. This cannot be done in view of the restrictions sug- 
gested by the board. 

Railroad employes believe in orderly procedure, but they are not 
willing to accept injustice. They are determined to press their de- 
mands for equitable consideration and relief against present intolerable 
wage standards and to gain reasonable vacations. 


Heads of the fourteen non-operating unions had evidently 
agreed among themselves that their statement of November 
13, which was definite in its rejection of the board’s recommen- 
dations, but hazy as to what those unions intended to do about 
it, would not be supplemented by oral statement. B. M. Jewell, 
head of the railway employes department of the American 
Federation of Labor, acted as spokesman and answered all 
questions—as to whether or not the group intended to join the 
five brotherhoods in a strike; as to whether or not there would 
be a further and more definite statement, and as to whether or 
not the 1,500 general chairmen had delegated their chief offi- 
cers to act for them in the matter—with the statement: “I 
can’t add anything to the prepared statement.” 

The general chairmen began leaving for their homes after 
the close of their second general session November 13. Mr. 
Jewell, and the heads of the fourteen unions, however, remained 
in Chicago. 

Opposes Rate Increase 


“The defense transportation group of the Farm Rate Coun- 
cil (Washington, Oregon, Idaho and Montana) will oppose any 
general increase in freight rates this year,” says Arthur M. 
Geary, attorney for the Council and serving as chairman of the 
group. “According to the press reports,” he says, “President 
Roosevelt’s fact-finding board assumed that a large portion of 
the $270,000,000 a year increase recommended in railroad wages 
would be passed on to the consuming public in the form of 
increased freight rates and passenger charges. 

“As a matter of fact, any increase in freight rates would be 
borne by only certain portions of the consuming public and 
certain portions of the producing public—mainly of the west 
and of the south. 

“Private industries that operate their own trucks, boats and 
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barges or pipe lines, or who operate close to their markets and 
sources of raw materials would not feel the proposed increases 
in rates. 

“Those who are still paying the ‘temporarily increased 
freight rates of World War No. 1’ would get the full force of the 
‘temporarily increased freight rates of World War No. 2’.” 
(See also (elsewhere) reports of meetings of regional advisory 
boards and National Industrial Traffic League.) 


Washington, D. C-—The White House marked time over last 
weekend with respect to the situation created by the announce- 
ment of the five operating railroad brotherhood leaders that 
the recommendations of the emergency board would not be 
accepted by them. The White House press secretary indicated 
November 9 that further developments would be awaited be- 
for the President took any action. One assumption was that, if 
the brotherhoods fixed a strike date, the President would ask 
railroad management, which accepted the recommendations of 
the board, and the disagreeing rail labor leaders to make an 
effort to settle the dispute. When asked at his press conference 
November 8 whether he would ask both sides to accept the 
board’s recommendations the President said he had “no in- 
formation as to that’? (see Traffic World, No. 9). On leaving 
the White House after he had informed the President that the 
railroads would accept the recommendations of the board, J. J. 
Pelley, president, Association of American Railroads, said the 
President replied that he was glad to know that. 

Senator Thomas, of Utah, chairman of the Senate commit- 
tee on education and labor, November 13, pointed to the threat 
of a nation-wide railroad strike despite the system for settling 
disputes provided in the railway labor act as showing that the 
necessity of the hour was not more legislation to meet the 
strike situation but a desire on the part of men to reach agree- 
ments. He said it was not legislation that was needed—there 
was enough of that now even up to the seizing of plants by 
the government. There had been a great deal of talk about 
the “cooling off” period provided by the railway labor act, he 
said, and of applying that principle to industry generally, but 
his point was that there would be little use extending that 
principle since it had failed to bring about agreement in the 
railroad labor situation, and there was little reason to believe 
such extension would produce any different results than it had 
with respect to the rail labor situation. 


Truck Drivers’ Wages 


A strike of between 200,000 and 300,000 truck drivers in 
the middle west was declared imminent, November 12, by both 
representatives of the drivers and their employers, as negotia- 
tions on wages, held at Chicago since September 22 by commit- 
tees representing the two groups, ended in an impasse (see 
Traffic World, Nov. 8, p. 1229). 

John L. Keeshin, chairman of the Central States Employ- 
ers’ Negotiating Committee, formerly called the Eleven States 
Area Committee, announced late that day that he had sent a 
telegram to President Roosevelt concerning the breakdown of 
the negotiations. ‘The contents oi the message were not re- 
vealed, but it was believed Mr. Keeshin had asked that the 
President intervene to prevent a strike. 

Frank Brown, Chicago, president, local No. 710, Interna- 
tional Brotherhood of Teamsters and Chauffers, American Fed- 
eration of Labor, said that his and other local unions represent- 
ing the drivers had given approval to the calling of a strike, 
possibly as early as November 16, if the drivers’ demands for 
wage increases were not met. Those demands were for a 
minimum wage of five cents a mile, compared with a present 
rate of three cents a mile, and a minimum of $1 an hour for 
pick-up and delivery service, compared with a present minimum 
hourly rate of 80 cents. Present rates are fixed by terms of 
a contract which expires November 15. 

Mr. Keeshin sent word, November 12, to approximately 
1,000 truck operators in 12 mid-western states, that a general 
meeting of trucking company representatives would be held 
at the Sherman Hotel, Chicago, November 13, to accept or re- 
ject the demands made by the negotiating committee repre- 
senting the drivers. Mr. Keeshin said he also had asked officials 
of the National Industrial Traffic League, who were in Chi- 
cago for the league’s annual meeting, November 13 and 14, to 
attend, and that they had agreed to appear. 

Mr. Keeshin made the following statement in calling for 
a mass meeting of operators: 


Our employers’ committee feels that the proposal presented to 
them by the union committee is of such a nature that it cannot be 
given any consideration. Acceptance of these demands by the em- 
ployers would result in complete destruction of the industry. There 
is no indication of a sincere attempt on the part of labor to bring 
about an orderly peaceful settlement of this controversy with respect 
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to the limitations of the industry in its present capacity to pay. These 
demands, amounting to a 70 per cent increase in our labor cost, which 
cost today represents 50 per cent of each revenue dollar, would very 
clearly result in complete bankruptcy of the entire trucking industry, 
Obviously an increase in cost of this character would have to be 
passed on to the shipping public. In this period of national emergency, 
it is high time that the public whom this vitally affects be fully cog. 
nizant of this attempt on the part of labor to take advantage of our 
present situation in an effort to raise wages to an unreasonable level, 
The trucking industry, during the past several years, has anually 
granted increases, with the result that today, the motor trucking jp- 
dustry nas the highest level of wages in the transportation field. For 
example, motor truck drivers in the central western area are now re- 
ceiving in exce:s of 90 cents an hour on the average. We have reached 
our limit to pay and this fact must be recognized. 

The unreasonable demands of labor very clearly have not given 
any consideration to the elements involved, such as_ investments, 
safety of operation, and service to the nation. 


Mr. Keeshin said that certain officials of the brotherhood 
had revealed that a strike might be called, which had immedi- 
ately caused shippers to divert traffic from motor carriers to 
railroads. He then discussed the developments which had 
occurred in the negotiations which had been held secretly so 
far as the public had been concerned. He revealed that the 
questions of wage demands and of designation of types of 
“runs” were the only important matters not agreed to between 
the drivers’ and operators’ committees. He said that an agree- 
ment had been reached as to 27 or 32 contractual articles dis- 
cussed, including the granting of a closed shop for brother- 
hood members, rights of drivers not to go through picket lines, 
weekly payment of wages, company payment for uniforms, 
fair warning to employes before dismissal, and proper mainte- 
nance of equipment in the interest of drivers’ safety. No 
agreement was reached as to vacations, wages, definitions of 
runs, or consideration of drivers employed in Oklahoma, Texas, 
and Arkansas. The operators, he said, agreed to include in 
an agreement only drivers working in Michigan, Ohio, Indiana, 
Illinois, Wisconsin, Minnesota, Iowa, Missouri, North Dakota, 
South Dakota, Nebraska, Kansas, and points in other states 
on the boundaries of the 12 states mentioned. 


He said the drivers’ committee, at one time in the course 
of negotiations, had reduced the wage demands to approx- 
imately a 20 per cent increase. On November 10, he said, the 
operators had offered a counter proposal based on the present 
three-cent mileage rate but guaranteeing a minimum mileage 
of 27% miles an hour, which would be the equivalent of an 
hourly minimum of 82% cents. The offer, he said, included 
the provision that on all through runs of 180 miles or less, the 
drivers would be paid for a minimum of six hours’ work. On 
November 11, he continued, the drivers’ committee had replied 
with a counter proposal which was practically the same as 
their original proposal. The drivers asked that the rate of 
pay should be five cents a mile on over-the-road hauls and $1 
an hour for time consumed in short trips, delays, or stop- 
overs, with a minimum guarantee of pay for eight hours’ work, 
he said. 


The drivers’ proposal also included the provision that the 
contract to be signed should extend to November 15, 1946. 
The employers’ proposal was that a contract should cover a 
period from the present to December 31, 1943. Mr. Keeshin 
said that his committee’s counter proposal asked the unions 
to defer strike action for 30 days from November 15 in order 
to allow time for completing negotiations, and agreed that the 
employers would make the final agreement retroactive to No- 
Neaqenr | 16. The drivers had refused to agree to that proposal, 
he said. 

He said his committee had made studies in the course of 
negotiations which revealed that at the present, drivers in 
the middle west earned on the average from 96 to 98 cents an 
hour on all runs. He said the drivers’ demands, if granted, 
would actually result in a wage for all drivers of well over $1 
an hour, but that the truckers would be forced out of business 
within 90 days if they had to pay such wages. Between 45 
and 55 per cent of present trucker tonnage was defense traffic, 
he said, adding that the employes seemingly had failed to give 
weight to the nation’s effort to increase production in the emer- 
gency period. Furthermore, he said, the unions were asking 
for the right to determine whether or not certain runs were 
of various types and how much operators should pay owner- 
operators for the use of leased equipment. Such demands con- 
stituted proposed impeachments of managerial rights to which 
the truckers would never consent, he concluded. 


Union representatives said that Edward Murphy, national 
organizer for the brotherhood, had arrived in Chicago to take 
part in the dispute as a personal representative of Daniel Tobin, 
Washington, D. C., president of the International Brotherhood. 
In part, they said, their demands had been based on the as 
sumption that the operators could apply to the Commission for 
rate increases if such were found necessary to pay higher 
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wages. Mr. Brown said the union heads had decided to ask 
that the dispute be mediated. 

Spokesmen for both sides indicated that further develop- 
ments depended in large part on what the President might do 
in an effort to settle the matter. 

More than 500 truck operators, meeting at the Hotel Sher- 
man, Chicago, November 13, voted to approve the action of the 
Central States Employer’s Negotiating Committee in its negotia- 
tions with representatives of the drivers. They endorsed a mo- 
tion pledging themselves to stand firmly against the drivers’ 
proposal for wage increases. They indicated that if the union 
jeaders called a strike against any mid-western operators, all 
the other operators would discontinue operations for the period 
of such strikes. 

Mr. Keeshin revealed that the message sent to the Presi- 
dent the previous day contained the committee’s proposal, voiced 
in the course of negotiations, that the dispute be mediated by 
the Department of Labor. He said the union negotiating com- 
mittee had taken the position that the Office of Production Man- 
agement should act as a mediation agency, rather than the De- 
partment of Labor. He said that the truckers could expect to 
receive more favorable consideration if the matter were placed 
in the hands of the Department of Labor than in the hands of 
OPM officials who recently, he said, had granted truck drivers 
in Detroit an unreasonably high wage increase. 

Representatives of the National Industrial Traffic League 
who attended the meeting included W. H. Ott, Jr., general traffic 
manager, Kraft Cheese Company, Chicago; A. H. Schweitert, 
director of traffic, Chicago Association of Commerce, and L. F. 
Orr, Pet Milk Company, St. Louis. They took no part in the 
discussion. 

Although Mr. Keeshin, at the time the joint session broke 
up the evening of November 12, said the parties had reached 
an “impasse,” it was announced by both groups, late November 
13, that another joint meeting of the operators’ committee and 

the labor leaders would be held the next day. 

The truck operators’ and drivers’ negotiating committees 
at noon, November 14, had not yet met in joint session. The 
two committees were meeting in separate executive sessions. 

Though the operators’ representatives did not reveal why 
the two groups had agreed to resume their negotiations, 
Michael Healy, an official of the brotherhood committee, said 
the joint meeting had been set after the operators had sub- 
mitted a new wage proposal to the union leaders. He refused 
to discuss the terms of the new proposal. 


Express Labor Dispute 


_ President Roosevelt has issued a proclamation under the 
railway labor act creating an emergency board of three mem- 
bers to investigate and report on the dispute between the Rail- 
way Express Agency, Inc., and employes represented by the 
International Brotherhood of Teamsters, Chauffeurs, Ware- 
housemen and Helpers. The dispute arises from a contention of 
the teamsters that their union instead of the Brotherhood of 
Railway Clerks should be recognized by the express agency 
as representing certain employes at Detroit. 

The members of the board, which was created late Novem- 
ber 7 and has thirty days from that date within which to sub- 
mit its report to the President, under the act, are: Royal A. 
Stone, St. Paul, Minn., attorney general of Minnesota in 1905, 
associate justice of the Minnesota Supreme Court in 1923 and 
now an instructor in the St. Paul College of Law; Matthew 
Page Andrews, Baltimore, Md., editor, author and lecturer, edi- 
torial adviser Yale University Press, 1923, and chairman Balti- 
more City George Washington Bicentennial Commission in 
1932; and Major General William H. Tchappat, retired, U. S. 
army, Falls Church, Va., who served earlier this year as a 
member of the emergency board in the dispute between the 
Duluth, Missabe & Iron Range and certain of its employes. 

The President’s proclamation said the dispute threatened 
substantially to interrupt interstate commerce to a degree 
such as to deprive Cincinnati, O., Cleveland, O., Newark, N. J., 
New York, N. Y., Philadelphia, Pa., St. Louis, Mo., San Fran- 
cisco, Calif., Chicago, Ill., and twenty adjoining suburban cities 
of essential transportation service. Because of the dispute at 
Detroit the teamsters threatened to walk out at other points 
where they have contracts with the express agency. 

President Roosevelt sent a telegram to Daniel J. Tobin, 
general president of the teamsters’ brotherhood involved, re- 
questing members of the organization in Detroit still on strike 
to return to work within forty-eight hours. 

The White House made public a telegram sent to the 
President by Tobin protesting against the appointment of the 
emergency board and proposing settlement of the dispute by 
arbitration by the A. F. of L. executive council. Tobin asked 
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the President to reconsider his order. In reply the President 
reiterated his request that Tobin order striking members of 
his union to return to work. Tobin said in his message he 
would have to submit the President’s request to his board. 

The President’s message to Mr. Tobin said he was advised 
that the threat to interruption of commerce grew out of labor 
difficulties which had arisen in Detroit involving the teamsters’ 
brotherhood and the Brotherhood of Railway Clerks but that 
the difficulties as to the clerks had been composed and all em- 
ployes on strike had returned to work except about sixty mem- 
bers of the teamsters’ brotherhood. The President advised Mr. 
Tobin he was creating an emergency board and therefore re- 
quested that the men on strike return to work. 

In his telegram to the President protesting against the 
action taken by the President, Tobin said the National Media- 
tion Board, which mediates under the railway labor act, was 
prejudiced against the teamsters’ union. Said he: 


I am of the opinion you are misinformed as to the real situation 
by your mediation board which our people believe is distinctly preju- 
diced against teamsters’ union. Has the mediation board informed 
you that railroad clerks’ union and teamsters’ union are both chartered 
by American Federation of Labor and that teamsters’ union has agreed 
to meet railroad clerks’ officials and endeavor to settle trouble and 
failing teamsters has offered to submit entire trouble for arbitration 
and settlement to executive council of American Federation of Labor 
of which council Mr. Harrison, president of railroad clerks and Mr. 
Tobin, president of teamsters, are both members and teamsters have 
offered to sign agreement to abide by decision of executive council? 
Surely the Brotherhood of Railway Clerks cannot take the position 
that they do not trust the executive council by which they are char- 
tered. The teamsters further agree that if railroad clerks accept arbi- 
tration the men on strike in Detroit will be ordered back to work 
immediately. The teamsters further believe that the American Federa- 
tion of Labor has the right to adjust question of jurisdiction arising 
within its own family. This right has recently been upheld by the 
United States Supreme Court. Why can’t you, as President, insist 
on railway clerks adjusting this entire matter by accepting honest arbi- 
tration in which you and I have always believed? I request you there- 
fore, from the standpoint of justice and in behalf of all future arbi- 
tration necessities that might arise, to reconsider your order and 
further investigate and not take away from the American Federation 
of Labor the right to settle matters of jurisdiction within its own 
body, which right, I repeat, has been upheld by the highest court 
in our land. Awaiting further answer to this request and appeal I 
shall withhold order issued me by international board as teamsters, 
to request employes of vehicle department in Railway Express Agency 
employment in other large cities to cease work. 


The President’s reply to Mr. Tobin’s telegram follows: 


This will acknowledge your telegram of yesterday in response to 
mine requesting that you order remaining vehicle employes of the 
Railway Express Agency in Detroit back to work within forty-eight 
hours. I have fully considered your answer and reiterate my request. 


Mr. Tobin announced at Indianapolis November 10 he had 
ordered the teamster strikers at Detroit to return to work. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has certified that the Broth- 
erhood of Railroad Trainmen has been designated to represent 
the craft or class of yardmen (consisting of yard conductors, 
yard brakemen and tower switchtenders), employed by the 
Monongahela Connecting Railroad Co., the International Broth- 
erhood of Electrical Workers, operating through the railway 
employes’ department, A. F. of L., to represent the craft or 
class of electrical workers, their helpers and apprentices, em- 
ployed by the Pittsburgh & Lake Erie Railroad Co., and the 
Brotherhood of Railway and Steamship Clerks, Freight Han- 
dlers, Express and Station Employes to represent the craft or 
class of clerical, office, station and storehouse employes of the 
Augusta Union Station Co., for purposes of the railway labor 
act. 

The board has also certified that the International Associa- 
tion of Machinists, the International Brotherhood of Black- 
smiths, Drop Forgers and Helpers and Sheet Metal Workers’ 
International Association, operating through the railway em- 
ployes’ department, A. F. of L., has been designated to repre- 
sent, respectively, the crafts or classes of machinists, black- 
smiths and sheet metal workers, their helpers and apprentices, 
employed by the St. Louis Southwestern Railway Co. of Texas, 
and the United Transport Service Employes of America to 
represent ushers (red cap porters), employed by the Pacific 
Electric Railway Co., for the purposes of the railway labor act. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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N. i. T. L. Annual Meeting 


Traffic League, in Wire to President, Supports Wage Board’s Recommendations but Warns 
Against Danger of Rate Increase—Committee Reports Considered—Norris Speaks at 
Luncheon—Eastman and Childe at Business Sessions—Luddecke Elected President 


By Rosert J. BAYER 


e The National Industrial Traffic League, at its thirty-fourth 
annual meeting, at the Palmer House, Chicago, November 
13, unanimously voted to send a telegram to President Roose- 
velt urging him to “stand firm” for a settlement of the railroad 
wage controversy on the recommendations of his emergency 
board and warning him of “danger to the public interest” in so 
increasing railroad transportation costs that the result would be 
an increase in freight rates. The text of the telegram was as 
follows: 


The National Industrial Traffic League, a nationwide organization 
of shippers, in annual meeting assembled at Chicago, by unanimous 
vote of the membership present, urges that you stand firm for settle- 
ment of the present railroad wage controversy by the orderly demo- 
cratic process and method contemplated by the federal statutes and as 
reflected in the findings of the report of the emergency board appointed 
by you. This to the end that such settlement will be reached without 
disastrous strikes and paralyzing cessation of railroad service. Further, 
on behalf of shippers generally and the public, the league urges that 
you keep prominently in mind the danger to the public interest inherent 
in any increase of railroad transportation costs which is of such magni- 
tude that necessarily it must be reflected in general or horizontal 
increases in freight rates and, in turn, must contribute to higher prices 
of goods, higher living costs and be a burden to national defense. 


The telegram was written by John S. Burchmore, of league 
counsel, on the basis of a resolution adopted, after considerable 
debate, in executive session the morning of that day. The 
resolution was presented by the executive committee and its 
adoption carried with it the instruction to league counsel to 
draft the telegram. When presented, at the opening of the 
afternoon session, the telegram won unanimous approval by 
vote. 

Childe Speaks 


Speaking at the morning session, C. E. Childe, a former 
president of the league, now a member of the board of trans- 
portation investigation and research created by the transporta- 
tion act of 1940, said the league was ‘“‘responsible, in a measure 
at least, for this baby (the board) coming to life.” Now that 
the baby was born, he continued, the league would have to 
“assume some obligation for bringing it up.” He said he was 
glad the league had a committee on investigation and research 
of transportation agencies and that he expected it to be of great 
help to the board. He said it was “fair to assume that Congress 
intended the board to follow up the studies’ made by the fed- 
eral coordinator and to go further “in trying to determine 
methods by which highway, water and rail transportation can 
be developed so that our national transportation system will 
be adequate to meet the needs of commerce, the postal system 
and the national defense.” Continuing, he said: 


The words adequacy, fitness, economy, plainly seem to imply that 
we must go into questions of relative cost, efficiency, and value of each 
type of service, to determine the field in which each is most useful, as 
of the present and under the best possible conditions of operation and 
coordination. In fact, the scope of our investigations seems to embrace 
all practices and policies of operation, rates, service, management, 
finance, coordination, consolidation, regulation, of rail, highway, and 
water carriers, 10 determine how the carriers, individually and as a 
whole, may best serve the transportation needs of the country, during 
the present emergency, as well as in the post-war period. It is some- 
what staggering to me to think of what a colossal job this is, to say 
nothing of my inadequate qualifications to deal with it, but we have 
got to go ahead and do the best we can. My time will not permit my 
attempting fo outline in detail studies which I think we will have to 
make, but let me mention some of the things treated in the Federal 
Coordinator’s studies: Carload and trainload freight traffic; less than 
carload merchandise traffic; passenger traffic; economies through the 
use of better equipment and plant; elimination of competitive wastes; 
pooling of equipment; pooling of traffic; use of interchangeable con- 
tainers; establishment of through joint routes and rates by rail, water, 
and highway; unification and coordination of terminals; consolidation 
of carriers; abandonment of unprofitable lines and services; standardi- 
zation and coordination of purchases, stores, repairs, retirements, shop 
practices, accounting and financial methods; economic justification of 
public aids; labor rules and working conditions; changes needed in 
regulatory legislation and regulatory practices. 


_On these things, he said, there was “much conflict and con- 
fusion of views,” and it would be necessary for all “to rise 
above personal interests and prejudices and to look at the prob- 


lem from the standpoint of the best interest of the nation as a 
whole,” if there was to be progress in the work. 

C. W. Braden, general traffic manager, National Distillers’ 
Products Corporation, New York, chairman of the committee 
on investigation and research of transportation agencies, pre- 
sented a report which consisted entirely of the history of the 
board to date. It reproduced the first report of the board (see 
Traffic World, Sept. 27, p. 789), and said that the committee 
considered the appointment of Mr. Childe to it “not only a 
personal tribute to him but likewise a compliment to the league.” 
The selection of Arthur M. Stephens, active in the league for 
many years, to be its director of research, was a similar com- 
pliment to the league, it said. The report was for information 
only, and was accepted. 


Membership Committee 


E. F. Lacey, executive secretary, read the report of the 
membership committee, in the absence of the chairman, W. J. 
Bailey, general traffic manager, West Virginia Pulp and Paper 
Company, New York. It said that the 59 membership applica- 
tions accepted by the executive committee on the day before 
was the largest group so voted on at one time. Because there 
were 17 resignations, it said, the net gain was 42, bringing the 
total league membership to date to 713. I. F. Lyons, traffic 
director, California Packing Association, San Francisco, said 
the executive secretary was largely responsible for the growth 
of interest in the league on the Pacific Coast because of a visit 
he had made there a few months ago. The report was accepted. 


Executive Committee Report 


Mr. Lacey read the executive committee report. It said 
that matters acted on by the board incident to its scrutiny of 
committee reports would come up with those reports. It recom- 
mended honorary life membership for F. G. Russell, who retired 
as traffic manager of Landers, Frary and Clark, New Britain, 
Conn., after years of continuous service with that company, and 
who had been active in league matters for years. The recom- 
mendation was adopted. 

Except for the resolution and telegram about railroad 
wages, the only other matter in the executive committee re- 
port calling for affirmative action was a recommendation that 
the Association of American Railroads be informed that it was 
the league’s view that there was no reason, under present cir- 
cumstances, when apparently there was no fear of a car short- 
age, for the shortening of the free time of cars before the be- 
ginning of the assessment of demurrage. The recommendation 
was adopted, as was the report of the committee as a whole. 


Eastman Speaks 


Chairman Eastman of the Commission spoke briefly at the 
opening of the afternoon session. Much of what he said was 
a repetition of his talk earlier in the week before the National 
Association of Shippers’ Advisory Board. He touched on the 
many important things now before the Commission, and said it 
had already made a good start in the administration of water 
regulation and was “beginning to see daylight” in its admin- 
istration of highway transportation regulation. He mentioned 
the general class rate and classification cases as major jobs 
facing the Commission and said their determination would un- 
doubtedly require extensive cost studies. The league could be 
helpful in these matters, as it had in the past been helpful, 
through its committees, in many Commission administration 
and legislative matters. 


Classification Committee 


The report of the classification committee was presented 
by its chairman, W. J. Williamson, general traffic manager, 
Sears Roebuck and Company, Chicago. It several items were 
for information only or merely to report progress. Among them 
was a report on the modification of Rule 10 or the classifica- 
tion, the mixed carload rule, in Southern, Official and Illinois 
territories. The fear expressed by some that that liberaliza- 
tion would drive wholesalers and jobbers out of business had 
not been borne out, he said, and the committee was working 
toward similar modifications in the other rate territories. 

He reported also on the attempts to liberalize Rule 12, 
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the mixed articles on one package rule, and told of the publica- 


tion and suspension of the amended rule. The issue has been 
heard, in I. and S. 5039, he said, and the committee was wait- 
ing for the Commission’s action. 

The committee had been unsuccessful in its effort to obtain 
a change in Rule 13, the minimum charge rule, so as to have 
the rate at the actual weight applied to packages, observing 
a minimum charge of 55 cents. The Consolidated Classifica- 
tion Committee and the Association of American Railroads had 
refused to accept the modification, he said, he added that 
T. T. Harkrader, traffic director, American Tobacco Company, 
and H. H. Fraser, traffic manager, F. W. Woolworth Company, 
had appeared before a committee of eastern railroad traffic 
executives on November 12, and had received assurance that 
that committee would study the matter further. The commit- 
tee had been successful in obtaining modification of Rule 15, 
providing that a less-carload shipment not be charged more 
than a carload shipment of the same commodity and that a 
carload shipment not be charged more than the same quantity 
would be charged at less-carload rates, and in obtaining the 
elimination of Rule 23. 

It related attempts made by the committee in cooperation 
with a committee of the National Association of Shippers’ Ad- 
visory boards to obtain the transportation of dunnage in closed 
cars without charge, up to the point where the traffic execu- 
tives of the railroads promised to make a study of the revenue 
effects of such a proposal on the individual railroads, where the 
matter rested at present. It told of the steps taken and the 
present status of the Commission’s class rate and classification 
investigation. 

Finally, it told of the decision of the Consolidated Classifi- 
cation Committee, in its efforts to speed up its work, to issue 
dockets and hold hearings bi-monthly in 1942 instead of quar- 
terly as at present, and the possibility that that committee 
might adopt mimeographing instead of printing for its dockets. 
The league’s committee, the report said, heartily approved of 
the first move and felt that the latter “would meet with the 
approval of the league.” The report was accepted. 

The committee placed before the meeting a letter from 
A. H. Greenley, chairman of the railroads’ classification simplifi- 
cation committee, asking for exemption, from its agreement 
with the league to docket all classification changes resulting in 
increases, for a proposal to revise carload ratings “more nearly 
to reflect the classification characteristics” on an attached list 
of about 200 commodities on which carload ratings lower than 
any-quantity ratings were assigned when Consolidated Classifi- 
cation No. 14 was issued. The effect of that move, the letter 
said, was ‘‘to provide lower charges on any of these articles 
which might be included in mixed carloads.” On the recom- 
mendation of the executive committee, the league voted to 
accede to Mr. Greenley’s request. 

Mr. Williamson also reported as chairman of a special com- 
mittee on the revision of Rule 41, the classification packing rule. 
The new rule, making packing requirements less stringent, and 
thus assisting in the conservation of paper, was scheduled to go 
in effect November 15, he said. The report was accepted. 


Demurrage and Storage Committee 


The report of the car demurrage and storage committee 
was lengthy, but consisted chiefly of information about changes 
in rules already made or recommended to be held in the hands 
of the committee for further action. Among changes agreed 
on between the committee and the corresponding committee 
of the Association of American Railroads, some of which, the 
report said, had already been incorporated in the tariffs was 
one in the note to Rule 3 excluding Saturdays not falling on 
legal holidays from days not included in demurrage time; a 
change in notes B-2 (a) and (d) of Rule 3-A, requiring the 
filing of forwarding instructions with agents on the day of re- 
celpt instead of permitting the mailing of them for receipt on 
the following day; the removal of the words “enclosed in a 
stamped envelope” from section A of Rule 4 and a correspond- 
ing change in paragraph 1 of section A of storage Rule 2; the 
addition of section H to Rule 8 providing for the extension of 
free time when employes engaged in loading and unloading 
cars were commandeered by authorities for fighting forest fires; 
the insertion of a new section H in Rule 9, and the changing 
of the present section H to section I, more closely defining the 
effective dates of average agreements. 

Because of increased industrial activity, the report said, no 
attempt had been made since the last annual meeting of the 
league to further the proposal for the exemption of all Satur- 
days from demurrage time and the liberalization of demurrage 
and storage rules. These matters it recommendated for con- 
tinuation on its docket. It asked for the same continuance of 
& proposal of the A. A. R. to cancel all average agreements or 
‘o limit credits thereunder as a move toward increased effi- 
Clency in the use of cars. The report said the committee held 
that any change in the average agreements at the present time 
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“would not result in increased car efficiency but would have 
the opposite effect.” The A. A. R. committee, it added, pro- 
posed to investigate reported practices of some shippers delay- 
ing cars for their own benefit. If the result of those investiga- 
tions warranted, the report said, the railroad committee in- 
tended to reopen the discussion with the league committee. 
Hence the request for keeping the matter on its docket. 

A railroad proposal to amend paragraph 3 of section B of 
Rule 2, covering the acceptance by consignees of the inspection 
bulletining of cars as adequate notice of arrival, so as to limit 
the inspections from which the bulletins were drawn to sta- 
tions where organized grain exxchanges or boards of trade 
were located, was to be discussed at the next joint meeting of 
the committees, the report said. That part of it required no 
action, nor was any required on the proposal for exemption from 
demurrage on account of strikes, a matter that would be dis- 
cussed further by the committees. 

Lowe P. Siddons, traffic manager, Holly Sugar Corporation, 
Colorado Springs, Colo., asked whether the committee could not 
amend its proposal to change the note under Rule 9-G, so that 
it would allow five days for the notification of consignment 
where cars were unloaded at separate plants under special 
average agreements. C. W. Trust, traffic manager, eastern dis- 
trict, United States Steel Corporation Subsidiaries, Pittsburgh, 
chairman of the committee, asked for approval of the proposal 
as included in the report so as to avoid delay in its acceptance 
and suggested that Mr. Siddons raise his point for future han- 
dling by the committee. The proposal as submitted, with the 
approval of the executive committee, was adopted. 

The report said a subcommittee was endeavoring to pre- 
pare a rewording of Rule 1-B-4, with reference to the identifi- 
cation of the party exempt from demurrage on privately owned 
cars, but that that subcommittee was not yet ready to report. 

T. C. Burwell, vice-president in charge of traffic, A. E. 
Staley Manufacturing Company, Decatur, IIl., raised the ques- 
tion as to whether or not the proposed change in Rule 2, sec- 
tion B, paragraph 3, would operate to the detriment of shippers 
and receivers in small towns where no board of trade or grain 
exchange existed. Claire B. Tefft, manager, traffic department, 
Toledo Chamber of Commerce, suggested the proposed rule be 
amended to include among the notification points places where 
federal inspection was accorded. Mr. Trust said his committee 
was “a servant of the league,’ and that it would be glad to 
work for the modifications the members suggested and would 
bring them up at the next joint conference with the railroad 
committee. That part of the board’s report still stood as for 
‘information only,” however. 

The report, carrying the approval of the executive com- 
mittee, was adopted as a whole. 


Aeronautics Report 


Reporting for the aeronautics committee, Walter C. New- 
kirk, manager of the traffic department, Louisville Board of 
Trade, chairman, recalled that the committee had been in- 
structed at the 1940 annual meeting to prepare recommenda- 
tions for the revision of Rule 4 of the Civil Aeronautics Board’s 
rules of practice. The rule at present, the report said, limited 
interventions in formal proceedings before the board to persons 
having “a property or financial interest which may not be ade- 
quately represented by existing parties.” The committee pre- 
sented a proposed new rule which would make it possible for 
parties not having such interest, including the league itself, to 
intervene. The proposed rule. the report said, would be “a 
great improvement over the present rule.” It recommended 
the adoption of the proposed rule by the league and the placing 
of the matter “in the proper hands for handling before the 
Civil Aeronautics Board.” The recommendation was adopted. 

The remainder of the report, for information only, consisted 
of excerpts from the 1941 report of the Department of Com- 
merce dealing with the airway construction program, and of 
figures of the Civil Aeronautics Board dealing with the growth 
of air traffic. The report as a whole had the approval of the 
executive committee and was adopted. 


Bill of Lading Committee 


The report of the bill of lading committee, E. S. Guber- 
nator, general traffic manager, Lehigh Portland Cement Com- 
pany, Alientown, Pa., chairman, was largely one of progress. 
It told of steps taken by the committee in compliance with in- 
structions received at the 1940 annual meeting, to work toward 
a common form of bill of lading for rail and truck shipments, 
up to the time when, at a conference in Washington (see Traffic 
World, Sept. 27, p. 791), the railroads asked for time for 
further study of the matter. It recommended that the matter 
be left with the committee for handling to a conclusion. 

The report said that little progress had been made in elim- 
inating the custom of some railroads of refusing to permit 
shippers to execute Section 7 of the bill of lading when charges 
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man for selling anthracite coal as a fuel! That happened in 1812. Now 


every year the Erie Railroad alone carries millions of tons of anthracite and 






bituminous to help keep America warm... to help keep the wheels of indus- 


try turning. 


Mw 


<r TAA 8 SSNS | 2 er: 


Erie rails serve the anthracite region directly, are linked by connecting lines 
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were prepaid but recommended that the matter be pressed fur- 
ther. The board recommended that the matter be referred to 
the committee on cooperation with the transportation execu- 
tives to attempt to obtain a joint conference between the rail- 
roads’ and the league’s bill of lading committees. Its recom- 
mendation was adopted. 

As to the elimination of the printing of terms and condi- 
tions on the back of bill of lading forms, the report said it 
raised “legal and practical considerations.” It might be well 
to present the matter to the Commission, the report said, and 
it asked the league to instruct the committee on that peint. 

The executive committee recommended that the league 
instruct the committee and league counsel to take the matter 
to the Commission “so as to bring the issue to a final determina- 
tion.” That recommendation was adopted, as was the report 
as a whole, with the executive committee’s amendments. 


Cooperation with Transportation Executives 


The report of the committee to cooperate with transporta- 
tion executives, presented by G. A. Blair, general traffic man- 
ager, Wilson and Company, Chicago, chairman, covered only 
two items. The first said that the proposal to exempt Satur- 
days from the running of time allowed for the payment of 
freight charges was still in the conference stage, although 
prospects were not good since the defense program had stopped 
the trend toward general holidays on Saturdays. The second 
said that “the number of motor carrier publishing bureaus and 
the competition on the part of contract carriers” had prevented 
an understanding with highway carrier executives on uniformity 
in the docketing of truck rate changes. The committee, how- 
ever, the chairman said, still had “hopes” of improving the 
situation. The report was accepted as information. 


Diversion and Reconsignment 


G. H. Shafer, general traffic manager, Weyerhaeuser Sales 
Company, St. Paul, Minn., reported as chairman of the diversion 
and reconsignment committee. The report told of the change 
in Rule 7 according to fresh and green fruits diversion and 
reconsignment privileges “similar to those in effect on dead 
freight generally,” a principle that had already been approved 
by the league. The change went in effect July 15, 1941, the 
report said. It said a proposal of the railroads to increase 
substantially charges for stoppage in transit on grain, seed and 
other similar commodities for second and subsequent stops had 
been withdrawn. The withdrawal was to avoid unnecessary 
car detention in the 1941 crop season, it said, and the proposal 
would probably be renewed shortly. Since the league was 
already on record in opposition, no further action was neces- 
sary, it said. The committee reported, as information, that it 
saw no objection to a carrier-proposed rewording of paragraph 
(a) of the diversion and reconsignment rules for clarification. 


At the 1940 meeting of the league, there had been stricken 
from the docket of the committee a proposal for the consolida- 
tion of diversion and reconsignment rules in a single tariff, or 
in one tariff for each rate territory. The committee had done 
nothing more on the subject, the report said, but it reported for 
information that, since the 1940 meeting, several railroads had 
informed the committee they were opposed to such consolidated 
rules tariffs. The report was accepted as information. 


Express Committee 


The most important part of the report of the express com- 
mittee, Joseph H. Donnell, general manager, Tampa, Fla., 
Traffic Association, chairman, was that dealing with proposals 
for regulation by the Commission of express companies operat- 
ing via underlying motor carriers on the same basis as the 
existing regulation of express companies operating over the 
railroads. On that question, the committee made the following 
recommendations, which had the approval of the executive com- 
mittee, and were adopted: 


1. As being in favor of the broad general policy that express 
companies shall be permitted to operate under Commission regulation 
in connection with and via underlying motor carriers in the same man- 
ner that they are now permitted under part I of the act to operate via 
and in connection with rail and water carriers; that the league record 
itself as being in favor of this principle. 

2. That the league refrain from initiating any legislation looking 
to the attainment of that objective, but that the league authorize its 
express committee to act on behalf of the league in taking such action 
as may be necessary in support of this principle in any future legis- 
lation which may be introduced in Congress, or in any action which 
may be brought by others before the Commission or which may be 
instituted by the Commission upon its own motion. 

3. That the league edorse the principle enunciated in the Wolverton 
bill CH. R. 5179) providing that carriers engaged exclusively in the 
assembling, consolidation, forwarding or transportation of small pack- 
ages not exceeding 70 pounds in weight or 100 inches in length and 
girth combined, shall be subject to the same Commission regulation 
as provided for by and under the provisions of part I of the act, as in 
the case of an express company subject to the provisions of part I. 
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The remainder of the report discussed increases in railway 
express and air express traffic, asserted that existing railway 
express equipment was adequate for satisfactory future service 
and urged cooperation of carload express shippers in the con: 
servation of that equipment. The report as a whole, with the 
recommendation of the executive committee, was adopted. 


Claim Prevention Committee 


Robert A. Cooke, manager, traffic department, American 
Newspaper Publishers’ Association, New York, reporting as 
chairman of the freight claims and claims prevention commit. 
tee, said the committee had cooperated with regional shippers 
advisory boards and the A. A. R. in promoting the April-Per. 
fect Shipping Month campaign. The committee was of the 
opinion, he said, that the campaign was a major force in creat- 
ing a sense of claim-consciousness in the shippers’ minds. He 
said that, as the committee had not originated the campaign, 
it could not take the initiative of furthering it except by coop. 
erating with the groups which had promoted the campaign. The 
report did not require action and was accepted. 

L. F. Orr, general traffic manager, Pet Milk Company, St. 
Louis, reported as chairman of several committees. Reporting 
for the special committee on conference on national transporta- 
tion, he said that the Conference on National Transportation, 
formed at the instance of Chairman Eastman by the league, 
the A. A. R., and the American Trucking Associations, had held 
no meetings in the past year. The report required no action, 
It was accepted. 

Mr. Orr reported also as chairman of the special commit- 
tee on transportation costs and accounting. Saying that the 
Commission should have adequate funds with which to enable 
its cost finding section to develop valuable data on costs of 
transportation, he recommended that the league go on record 
as supporting the inclusion of a sufficient amount in the Com- 
mission’s budget for that purpose and in support of further 
studies of costs by the Commission. The recommendation was 
approved by the executive committee and adopted. 


Highway Transportation 


Reporting as chairman of the highway transportation com- 
mittee, Mr. Orr discussed several matters. Speaking on a com- 
modities clause for private highway carriers, he said the prin- 
ciple of private ownership would end so far as private motor 
vehicle operators were concerned if such regulation were placed 
on those operators. The report said the committee already had 
sufficient authority to continue its opposition to “these unwar- 
ranted attempts to enact a commodities clause,” but the execu- 
tive committee recommended that the league instruct its legis- 
lative committee and such other league committees as might 
deal with allied subjects to work with the highway committees 
in opposition to the insertion of a commodities clause in Part II 
of the act. The league adopted the executive committee's 
recommendation. 

The report said the league had intervened in MC F-1612 
and F-1613, the Associated Transport, Inc., consolidation cases, 
to urge the Commission to be guided in its action by its deci- 
sions in other cases of a similar broad scope. 

_ The committee also had sought to have Congress grant 
shippers the right to designate the routing of shipments by 
motor vehicle and reparation for misrouting. The present 
House bill, H. R. 5231, it said, represented the committee's 
“best judgment of what might be enacted at this time” on 
routing and misrouting. That part of the report was for 
information. 

On administration of the motor carrier act, the report said, 
there appeared to be a growing tendency for the Commission 
to attempt to broaden its jurisdiction beyond what was intended 
by law with respect to the definition of the status of contract 
carrier operations and of private carriers. The Commission had 
limited contract carrier operations drastically in its decision ia 
MC 5724, N. W. Craig, application for permit, it said. It recom- 
mended that the league authorize the committee to make suit- 
able representations, formally and informally, before the 
Commission in cases involving rights of contract carriers, and 
to propose remedial legislation that might be necessary to pro- 
tect shipper interests. The recommendation had the approval 
of the executive committee and was adopted. 

The report said the committee felt that private motor 
carriers should be specifically exempt from inclusion in pro- 
posed legislation designed to place motor carrier employes 
under provisions of the Railway Labor Act, but recommended 
that the league take no position in the matter. The recom- 
mendation, approved by the executive committee, was adopted. 

Mr. Cooke, chairman of the highway regulation, safety 
and taxation subcommittee, reported as information, a recom- 
mendation of executive committee that no action be taken in 
Ex Parte MC 2 and 3, concerning the establishment of maximum 
hours for drivers and reasonable safety requirements for 
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motor operations, and that the subcommittee -had not taken 
part in hearings in the cases. For the same reason, he said, 
no action had been taken by the subcommittee in Ex Parte 
MC 13, the Commission case involving regulations for trans- 
portation of explosives and dangerous articles. 

Ss. 2015, a bill to regulate sizes and weights of motor 
yehicles, he said, had been introduced in Congress so recently 
that the subcommittee had not had time to act in opposition 
or otherwise, but the subcommittee would study the bill and 
take appropriate action. Mr. Ott pointed out that the league 
had not given the subcommittee authority to act, and the mem- 
pership then adopted a motion from the floor to put the league 
on record in opposition to federal regulation of sizes and weights 
for motor vehicles beyond general removal of restrictions and 
“purdens” in effect. 

Mr. Cooke said the subcommittee was acting in concert 
with other groups to obtain public interest in a standard high- 
way safety program for the various states. That part of the 
report was for information. 

The report as a whole, as amended, was adopted. 

H. D. Fenske, manager of traffic, Great Lakes Steel Cor- 
poration, Detroit, reported for the committee on highway 
transportation accessorial services. He discussed various 
decisions of the Commission in the past as to stopping-in-transit 
rules, and then recommended that the following definition in 
a proposed report, made in I. and S. M-952, stopping in transit 
at Pittsburgh, be “adopted as a principle” by the league: 


The term ‘‘final destination’’ in motor carrier transit rule providing 
for stopping in transit for partial unloading at intermediate points 
found to mean the last point of delivery under the contract of carriage. 


President Bryan said the executive committee recom- 
mended an alternative platform favoring two rules. The first, 
he said, was that provision should be made for stop-offs at 
intermediate points on line haul transportation, and the second 
was that stop-offs at points of origin should be termed “multiple 
pickups” and at destination should be termed “split deliveries.” 
The executive committee recommendation was adopted. 

The report also discussed practices of motor carriers in 
making pick-ups at points where loading platforms were not 
directly accessible to the trucks, but he made no recom- 
mendations in the matter and none were adopted. 

L. Z. Whitbeck, general traffic manager, Great Atlantic and 
Pacific Tea Company, New York, chairman of the motor carrier 
contracts subcommittee, reported that members of the sub- 
committee had been divided on the question of whether or not 
to intervene in reopened proceedings in Ex Parte MC 9, in the 
matter of filing of contracts by motor vehicle. The proceedings 
had been reopened for the purpose of “considering the propriety 
of requiring that when new schedules covered services not pre- 
viously covered, the schedules should be submitted with the 
contracts.” The subcommittee had not yet taken action, he 
said. He reported the matter for information only. 

Allen Dean, manager, traffic bureau, Detroit Board of 
Commerce, chairman of the subcommittee on highway trade 
barriers, discussed the history of trade barriers in various 
states as they affected transportation agencies. At his recom- 
mendation, approved by the executive committee the member- 
ship voted that the subcommittee should continue to watch 
developments of governmental bodies and others. At the recom- 
mendation of the executive committee, the motion was adopted 
without the additional recommendation of the subcommittee 
that the league endorse recommendations made by the Com- 
mission to the Congress for certain action on trade barriers. 

Mr. Ott reported as chairman of the subcommittee on truck 
classifications, tariff rules and regulations. He asked that the 
league permit the committee to drop for the time being study 
of an “aggregate of intermediates rule” for common motor 
carriers, saying the subject was unimportant compared with 
others requiring attention. His recommendation, approved by 
the executive committee, was adopted. 

Speaking of the Commission’s adoption of a “cost” basis 
for its occasional decisions in Ex Parte MC 22, the New Eng- 
land motor carrier minimum rate case, he said the case had 
assumed a national significance for those interested in trans- 
portation, and that the league should intervene in the case to 
lestify in support of a cost basis as opposed to a basis of dif- 
ferentials between various types of agencies. The recommenda- 
lion, approved by the executive committee, was adopted. 

He said in the past year there had been a tendency to in- 
Crease truck rates, the motor carriers trying to obtain higher 
tates in piece-meal fashion. He made the following recom- 
mendation, which, with the approval of the executive committee, 
the league adopted: “That the league attempt to obtain ad- 
ludication of both broad and limited cases in which the motor 
carriers sought to obtain rate increases, and that the league 
call the Commission’s attention to flagrant instances of trial- 

alloon procedure on the part of common motor carriers with the 
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request that the Commission take appropriate steps to cause 
its abandonment.” 

He recommended that the league formally tender its serv- 
ices to the Central Motor Transportation Committee, appointed 
by Ralph Budd, transportation adviser, Council on National 
Defense. The recommendation was adopted. 


Speaking of motor carrier routing, he said the committee 
had considered various cbjectionable situations arising out of 
the failure of common motor carrier tariffs to carry routing 
provisions or descriptions of service by lists of points served by 
individual carriers. H.R. 2518 had been introduced in Congress 
to correct that matter, he said. The report recommended no 
action on the subject. 


The subcommittee’s report on packing requirements of 
common motor carriers recommended: 


1. That adoption of reasonable packing requirements by common 
motor carriers is desirable and that the present provisions of rules 5 
and 5% are not adequate. 


2. That present rule 41 of the rail classification should not be 
adopted by common motor carriers. 

3. That any action by common motor carriers with respect to fibre 
or paper container construction requirements should be postponed 
pending further action by OPM and the rail lines on rule 41. 

4. That any packing requirements adopted by common motor car- 
riers should be based upon conditions within and the requirements of 
their own industry and not upon the practice or requirements of any 
other transportation agency. 

5. That your committee continue to handle the subject actively 
with motor carrier organizations to carry out the above recom- 
mendations. 

The recommendation, approved by the executive commit- 
tee, was adopted. 

The report of the highway transportation committee as a 
whole, as amended, was adopted. 


Annual Luncheon 


The league’s annual luncheon had the largest attendance 
in its history. More than 1,500 were present to hear Ernest 
E: Norris, president, Southern Railway System, Washington, 
D. C., speak on “Our Railroads, Today and Tomorrow.” J. E. 
Bryan, director of traffic, Wisconsin Paper and Pulp Man- 
ufacturers’ Association, president of the league, presided. 
Among the guests were Commissioners Eastman, Patterson and 
Johnston. 


Not only the shippers and the best informed officers of the 
government, but the American public had gained confidence in 
the railroads as a result of their success in handling recent 
peak traffic loads, said Mr. Norris. In a recent survey of pub- 
lic opinion conducted by the Association of American Railroads, 
he said, it had been learned that 56 per cent of the American 
people believed the railroads had done a good job of meeting 
emergency conditions and 36 per cent felt the industry had 
done a fair job, making a total of 92 per cent who approved 
the industry’s record. On the other hand, he continued, the 
survey showed that 64 per cent of the people believed that the 
railroads had either lost money or had barely broken even in 
the past 10 years, and that 87 per cent of those who held “that 
alarming belief” also thought the railroads had a good chance 
to become prosperous again. The confidence of shippers and 
the public was encouraging, but unless that applause could be 
translated into active help to enable the railroads to make 
money, the industry would be in danger, he said. He added 
that the railways were “still denied the privilege of competing 
with other forms of transportation on an equal basis; still de- 
nied the opportunity te earn a fair return; still faced with 
legislative sniping and bureaucratic heckling; still shackled 
with antiquated regulations and out-moded rules.” He referred 
to “governmentally-fixed wages and taxes” as “cutting deeper 
and deeper into each shrinking dollar” of rail revenue. 


Three basic certainties which the future promised, he con- 
tinued, were that the nation would continue to need the rail- 
roads; that the world war would end and that a painful period 
of readjustment would ensue. The railroads would then face 
new and increased competition from motorways, waterways, 
and “bombers of war converted into air freight carriers.” 


He described “the little we can see for tomorrow” as fol- 
lows: 


We know that the railroads will swing into the future with the 
most efficient plant they have ever had; with the best trained personnel 
in railway history; with the most effective techniques ever devised for 
the transport service of a nation; with perfected machinery for coopera- 
tion between those who operate and those who use the railroads; and 
with a record of achievement that has gained the confidence and respect 
of a grateful nation. 

We can reasonably expect that the railroads will enter the misty 
realm of tomorrow carrying the heaviest tax load in the history of the 
industry, paying the highest wage rates they have ever paid, collecting 
the lowest average revenue per ton-mile within the memory of moderns, 
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and committed to standards of service and maintenance that drastically 
limit the flexibility of expenses. 

We can foresee the thin trickle of traffic that will flow from post- 
war readjustment. We can divine the savage competition that the 
railroads will face for every ton of that traffic. And, without stretching 
our imagination very far, we can visualize the devastating effects of 
these two certainties. We can see revenues declining; expenses frozen; 
profit a dimming memory; capital stoutly—and rightly—refusing to 
invest in an industry faced with government-nursed competition. 

Of course, it doesn’t make sense, that achievement and applause 
should be accompanied by starvation and abuse. It doesn’t make sense 
today. And it will make less sense tomorrow. But still I hang on 
doggedly to the role of a realist. Still I hope. Still I believe in the 
future of this industry of ours. And if you ask me why, I'll answer 
that you give me the faith and the courage to hope; you and every 
other true American capable of thinking beyond the end of his nose. 
You inspire me to say: 

The railroads are going to lick the problems of tomorrow; the 
prodlems of depression; of competition; of dwindling revenues and 
inflexible expenses; of inequalities in the treatment of different forms 
of transportation. They are going to win out partly because they 
have what it takes to do the job; the inherent strength, the resource- 
fulness, the courage, the will, the talent, if you please. But it will be 
the cooperation of the nation’s shippers and the support of the Ameri- 
can people that will really make this prediction come true. 


Officers Elected 


By unanimously accepting the report of the nominating 
committee, Mr. Donnell, chairman, the league, at the open- 
ing of the morning session, November 14, elected the follow- 
ing officers: 


President, R. R. Ludecke, general traffic manager, Standard Brands, 
Inc., New York; vice-president, Clare B. Tefft, manager, transportation 
and foreign trade departments, Toledo, O., Chamber of Commerce; 
treasurer, R. W. Campbell, manager, traffic department, Butler Paper 
Corporation, Chicago. 

Regional vice-presidents: New England, W. P. Libby, North Ply- 
mouth, Mass.; Trunk Line, Porter L. Howard, Philadelphia, Pa.; Central 
Freight Association, G. A. Blair, Chicago; Western Trunk Line, Carl 
Giessow, St. Louis, Mo.; Southwestern, A. L. Reed, Atlanta, Ga.; South- 
eastern, M. M. Emmert, Atlanta, Ga.; Northwestern, C. T. Vandenover, 
Minneapolis, Minn.; Pacific Coast, I. F. Lyons, San Francisco, Calif. 

Board of directors: New England: R. W. Burke, Chicopee, Mass.; 
A. H. Ferguson, New Bedford, Mass.; N. W. Ford, Hartford, Conn.; 
E. B. Jones, Worcester, Mass.; J. H. McCann, Bridgeport, Conn. 

Trunk Line: A. S. Boden, Pittsburgh, Pa.; F. W. Burton, Rochester, 
N. Y.; F. J. Dowd, New York; H. M. Frazer, New York; T. T. Hark- 
rader, New York; G. F. Hichborn, New York; Hugo Ignatius, New 
York; E. A. Jack, Pittsburgh, Pa.; H. M. Mabey, New York; W. E. 
Maloney, Buffalo, N. Y.; D. O. Moore, Pittsburgh, Pa.; W. A. Moore, 
New York; C. H. Rolf, Philadelphia, Pa.; A. C. Shier, New York; 
C. R. Seal, Baltimore, Md.; A. J. Sevin, Pittsburgh, Pa.; J. R. Van 
Arnum, Washington, D. C.; H. J. Wagner, Norfolk, Va.; L. Z. Whit- 
beck, New York; J. S. Wood, New York. 

Central Freight Association: J. W. Bingham, Chicago; A. H. Brown, 
Cleveland, Ohio; Allen Dean, Detroit, Mich.; F. A. Doebber, Indian- 
apolis, Ind.; H. D. Fenske, Detroit, Mich.; R. H. Hagerman, Dayton, 
Ohio; R. Jicha, Cleveland, Ohio; C. A. Lahey, Chicago; T. C. Burwell, 
Decatur, Ill.; L. M. MacPherson, Grand Rapids, Mich.; T. J. Maloney, 
Chicago; K. A. Moore, Detroit, Mich.; W. H. Ott, Chicago; J. W. 
Peters, Anderson, Ind.; H. D. Rhodehouse, Cleveland, Ohio; H. J. 
Schroeder, Moline, Ill.; A. H. Schwietert, Chicago; C. T. Stripp, Cleve- 
land, Ohio; Charles Sullivan, Detroit, Mich.; H. J. Zimmerman, Akron, 
Ohio. 

Western Trunk Line: J. L. Bowlus, Milwaukee, Wis.; H. S. Dick- 
ensen, Denver, Colo.; H. W. Gehrke, Milwaukee, Wis.; Charles Shackell, 
Cedar Rapids, Iowa; L. P. Siddons, Colorado Springs, Colo.; R. K. 
Keas, St. Louis, Mo.; J. H. Tedrow, Kansas City, Mo.; W. S. Whitten, 
Lincoln, Nebr. 

Northwestern: A. B. Ayers, Minneapolis, Minn.; E. H. Berg, St. 
Paul, Minn.; L. E. Luth, Winona, Minn.; E. B. Smith, Minneapolis, 
Minn.; F. B. Townsend, Minneapolis, Minn. 

Southwestern: J. J. Dee, Houston, Tex.; W. T. Hancock, Houston, 
Tex.; F. A. Leffingwell, Dallas, Tex.; A. G. T. Moore, New Orleans, 
La.; H. W. Roe, Tulsa, Okla.; E. H. Thornton, New Orleans, La. 

Southwestern: Alonzo Bennett, Memphis, Tenn.; W. S. Creighton, 
Charlotte, N. C.; E. L. Hart, Atlanta, Ga.; T. M. Henderson, Nashville, 
Tenn.; F. H. Luther, Louisville, Ky.; J. H. Schroeder, Birmingham, Ala. 

Pacific Coast: K. C. Batchelder, Seattle, Wash.; H. R. Brashear, 
Los Angeles, Calif.; W. A. Rohde, San Francisco, Calif.: W. G. Stone, 
Sacramento, Calif. 


CHANGES IN DOCKET 


Hearing MC 38748 Sub. 5, November 12, Scranton, Pa., canceled. 

Hearing MC 101660, November 15, Brooklyn, N. Y., canceled. 

Hearing MC F-1678, MC F-1679 and MC F-1680, for November 13, 
Texarkana, Tex., canceled. 

Hearing |. & S. M-1723, November 14, New Orleans, La., canceled. 

Hearing MC 86188 Sub. 9, November 12, Brooklyn, N. Y., canceled. 

Hearing MC 30175 and MC 30222, November 12, Montpelier, Vt., 
postponed to date to be fixed. 

Hearing Ex Parte MC 20, November 13, Washington, D. C., Exam- 
iner Schweickhardt, canceled and reassigned November 25, Washington, 
D. C., Examiner Woodrow. 

Hearing MC F-1671, November 14, Jackson, Miss., changed to No- 
vember 17, New Heidleberg Hotel, Jackson, Miss., Examiner Higgins. 
Hearing MC 29993, November 15, Milwaukee, Wis., canceled. 

Hearing, W-39—Standard Towing Corp., set for November 13, 
Brooklyn, N. Y. 


TRAFFIC WORL) 


National Advisory Boards 


Annual Meeting Adopts Resolutions Asking Steel for 
Car Building, Continuing Efforts for Free Carriage 
of Dunnage, Advocating Repeal of Land-Gran 

Rates, and Urging the President to Press Adher. 
ence of Labor to Rail Board Findings—East. 
man and Pelley Speak—Officers Reelecied 


© The National Association of Shippers’ Advisory Boards, at 
the opening session of its fifth annual meeting at the 
Stevens Hotel, Chicago, the afternoon of November 10, adopted 
a resolution urging the federal government to take steps to jn- 
sure to the railroads “material for the repair and maintenance 
of plant and equipment necessary to meet the transportation 
demands of defense and commerce.” 

The resolution said no element was more important in the 
defense program than transportation, nor had any element 
“come nearer doing its job 100 per cent.” In the two years 
since war began in Europe, it added, and in the year since the 
rearmament program was started in this country, “the rail- 
roads have met all demands” and it was essential that they 
continue to do so. 

“They can so continue,” it said, “provided they can procure 
the materials necessary to keep their plant and equipment in 
repair and to enlarge their carrying capacity as needs increase. 
There is no defense need more vital than this.” 

The resolution’s adoption came as a sequel to opening re- 
marks made by Alvin W. Vogtle, president of the Association, 
manager of traffic, DeBardeleben Coal Company, Birmingham, 
Ala., who presided. In the last two years, he said, the rail- 
roads had ‘“‘stood out like giants among American men of busi- 
ness,” handling increasing traffic loads efficiently. The ability 
of the railroads to handle the loads, he said, had been due in 
part to an improved plant and in part to organized shipper- 
carrier cooperation. Though there had been no transportation 
shortage and none was expected, he continued, it was true that 
car builders had fallen behind on orders. The shippers of the 
country could assist the railroads by informing those in au- 
thority that “without railroads and cars and engines there can 
be in this country no sufficient transportation, and without that 
there can be no great national production,” he said. The 20,000 
shippers represented by the association, he concluded, knew 
that there could be “no use for materials more vital than the 
maintenance of the essential transportation on which everything 
else depends.” 

A review in brief of the activities of the association and 
the regional boards was presented by Carl Giessow, traffic 
director, St. Louis Chamber of Commerce, and national secre- 
tary of the association, in his report. The success of the rail- 
roads in the last year, he said, should in part be credited to 
the boards for their wholehearted cooperation in such matters 
as prompt loading, heavier loading, and accurate prediction of 
car requirements. The board’s achievements had resulted in a 
marked increase in interest on the part of shippers generally, 
he continued, saying that 1,475 new members had joined the 
boards in the first 10 months of 1941, compared to a new 
enrollment of only 643 in all of 1940. 


Work of the Transport Board 


Truman O. Bigham, newly appointed secretary of the board 
of investigation and research created by the transportation act 
of 1940, spoke briefly about the functions of the board and its 
desire for shipper cooperation. The board, he said, would wel- 
come from the association and its members “any and all sug- 
gestions pertinent to its work.” It would also like to have 
from shippers and shippers’ organizations ‘“‘published data, pre- 
liminary reports, facts and any other kind of information” they 
might submit. 

“We cannot have too much reliable data, too many con- 
tacts or a surplus of suggestive ideas,” said he, “especially at 
this stage of building up the organization and mapping out the 
research.” 

Arthur Stevens, former chairman of the Ohio Valley Ship- 
pers’ Advisory Board, now director of research for the transport 
board, introduced Mr. Bigham. 


Perfect Shipping Month 


A discussion of freight claims and freight claim prevention, 
in which W. J. Williamson, general traffic manager, Seals 
Roebuck and Company, Chicago; C. H. Dietrich, executive vice 
chairman, freight claim division, A. A. R., and George Shafer, 
general traffic manager, Weyerhaeuser Timber Company, St. 
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paul, Minn., took part, indicated that the 1942 Perfect Shipping 
Month campaign for claim prevention would be in a form much 
modified from that of the last five years. 

Mr. Williamson said that, although industrial traffic men 
in the coming year would be “burdened with a tremendous lot 
of work” and would be “called into conferences and meetings 
such as we have never known before in this all-out effort to 
cooperate” with the defense program, the perfect shipping cam- 
paign should not be forgotten. 

“T think we should abandon scheduled meetings and so 
forth,” said he, “but I think in their place we should work 
through the Association of American Railroads’ offices and use 
a system of placards in shipping and packing rooms, freight 
terminals and warehouses, and admonish the employes of all 
concerned of the obligations that they have in this effort.” 

Mr. Dietrich said it was unfortunate that existing condi- 
tions had led “to the abandonment of the Perfect Shipping 
Month campaign for 1942.” He said he hoped this abandonment 
would not “bring about diminution of efforts on the part of the 
committees of the individual boards that are doing so much 
toward holding the loss and damage account stable.” 

Mr. Shafer said the board of directors of the national asso- 
ciation had discussed the matter at its meeting in the morning. 
Reports showed, he said, that 3 of the regional boards had 
voted for a repetition of the campaign in 1942; 3 had voted that 
the campaign be confined to the distribution of printed matter; 
4 had voted against a 1942 campaign and in favor of a year- 
round educational effort, and 3 had expressed no opinion. It was 
clear that a majority were not in favor of a Perfect Shipping 
Month as carried out in earlier years, but the board felt that 
the organization built up in those years and the enthusiasm 
engendered should not be lost. It had, therefore, voted that a 
Perfect Shipping Month campaign be conducted in 1942 by 
those of the individual boards who wished to join in it, he said. 

“This does not mean,” he said, “that we can force those 
boards who have decided to modify the campaign or have no 
campaign, to indulge in an intense, active campaign such as we 
have had in the past years. The board does recommend that 
this work be not dropped and that we continue with what we 
believe to be the very effective work.” 

Mr. Vogtle said: ‘We leave the board of directors’ recom- 
mendation to your consideration, to be taken back home to the 
respective boards.” No other action was taken on the subject. 

In an attempt to clear up uncertainty as to plans for a 
Shipping Month campaign, a number of those intimately con- 
cerned were asked as to the exact significance of the discussions. 
All agreed that there would be a campaign of printed material, 
but a number said it was their impression that the program of 
meetings and the production of something like the vocations of 
the past two years would be omitted. L. M. Betts, manager, 
closed car section, car service division, A. A. R—who was inter- 
rogated because the chairman of the division, W. C. Kendall, 
was absent due to illness—said that, although he was no 
authority on the subject, his understanding was that there 
would be Perfect Shipping Month activity in April of next 
year but that it would be “decentralized” and carried on by 
0 regional boards in whatever manner they chose as individual 

oards. 

On the other hand, Mr. Shafer, second vice-president of 
the association, who has been handling the matter in the asso- 
ciation’s board and who presented the board’s action to the 
meeting, said he understood that there would be a campaign 
next year, the same as had been conducted in the five previous 
years. Mr. Dietrich said he understood the action of the board 
in the same way. 


Rate Committee Procedure 


A. J. Ribe, traffic manager, Southern Cement Company, 
Birmingham, Ala., and A. F. Cleveland, vice-president, traffic, 
A. A. R., spoke on rate committee procedure. Mr. Ribe said 
that generally, in southern territory, rate committee procedure, 
as it affected intraterritorial proposals, was satisfactory. There 
Was still delay and dissatisfaction with dispositions of inter- 
territorial proposals, he said. There were, he thought, two 
reasons for this. First, the joint railroad contact committees 
of the railroads were composed of subordinate officers without 
power to act finally on proposals, and second, differences over 
divisions often held up action on proposals otherwise found 
satisfactory. He suggested a strengthening of the personnel of 
the contact committees by placing on them men with power to 
act, and setting up arbitration machinery on divisions so as to 
Insure prompt action on interterritorial proposals. 

_Mr. Cleveland said he knew that the situation with respect 
to interterritorial rate handling was still “not perfect.” He 
Said, however, that there had been great improvement in that 
handling in recent years. He added that the railroads were 
aware of the necessity of disposing of rate proposals promptly 
and had been compiling an increasingly better record for 
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promptness. The problem of divisions became more difficult 
as rates became lower, he said. When they were sufficiently 
high, the divisions were relatively easy to fix to the satisfac- 
tion of all the railroads involved, but when they got into the 
lower brackets, there was, sometimes, “not enough to go 
around.” He asked for patience and understanding on the 
part of shippers, promising that, although the final result might 
still be short of perfection, further improvements might be 
expected. 


Less-Carload Committees 


R. C. Huntington, secretary, Casey Jones, Inc., Baltimore, 
Md., and W. H. Day, manager, traffic department, Boston 
Chamber of Commerce, discussed the accomplishments of the 
less-carload committees of the Atlantic States and New Eng- 
land boards, respectively. Mr. Huntington said that the in- 
vestigations of the less-carload committee of the Atlantic States 
Board had uncovered many unsatisfactory conditions in the 
handling of less-carload traffic, such as too early closing of 
freight houses; failure to adhere to advertised package car 
schedules and difficulty in tracing less-carload shipments. The 
committee had been effective in reducing the time in transit 
on many less-carload schedules, he said, and had persuaded 
some railroads to keep freight houses open later in the evening 
by staggering the hours of freight handling forces. Mr. 
Day said the committee in New England had supervised 
an investigation of each freight house in the territory and 
had found facilities inadequate in a number of instances. He 
said there was also difficulty in effecting prompt pick-up and 
delivery of package freight, because at present truckers had 
plenty of more profitable work to do. He said he expected 
his committee to help bring about improvements in these and 
other respects. W. L. Harvey, district manager, car service 
division, A. A. R., told of similar work begun by a less-carload 
committee of the Northwest board. It was suggested that simi- 
lar committees be set up by the other regional boards. 

Mr. Day then discussed the fuel situation in New Eng- 
land. A few months ago, he said, there had been much fear 
that strikes in coal mines, the deflection of tankers to the 
service of Great Britain, and other problems involving ship- 
ment of fuel to New England, would cause a serious shortage, 
but it was now felt that all fuel requirements in 1941 would 
be met, as most transportation shortages had eased or had 
been overcome entirely. 


Dunnage in Closed Cars 


President Vogtle reported as chairman of the association’s 
committee on dunnage in closed cars. He said several meetings 
had been held with a railroad committee and with the board of 
directors of the A. A. R. on the subject. The railroad contact 
committee had rejected the proposal for carrying the dunnage 
in closed cars free, but a committee of traffic executives had 
asked for time to make an investigation as to what the accept- 
ance of the association’s proposal would cost the railroads in 
revenue. Estimates, the chairman said, ranged from as much 
as $2,000,000 a year for the large eastern railroads, to $150,000 
a year for railroads in the west and south. The traffic execu- 
tives intended to make a study in each of the rate territories. 

“Frankly, I think we may anticipate that these traffic 
executives will again reject the proposal as they have hereto- 
fore,” he continued. “It is not a traffic question. It involves 
primarily the protection of freight from damage and the more 
efficient utilization of cars through heavier loading. In simple 
fairness, if the shipper supplies the material and the labor for 
dunnage installation, there should be broad consideration of 
the mutual advantages instead of the narrow view that the 
material must be regarded as a revenue producer for the rail- 
roads.” 

Mr. Shafer presented the following recommendation of 
the association’s board of directors on the subject: 


That the association authorize the special dunnage committee, in 
cooperation with the National Industrial Traffic League, to continue 
to handle the subject of an allowance for dunnage in closed cars with 
the board of directors of the Association of American Railroads and 
insist upon an early and definite decision. 

We believe there is a question of principle involved of far greater 
importance than the matter of revenue. 

That in addition to the data to be developed by the traffic execu- 
tives, the Board of Directors of the American Association of Railroads 
be requested to solicit and consider the views of the operating officers 
and claims divisions of the member lines concerning the heavier load- 
ing of cars and the saving in damage claims made possible by the 
free use of dunnage and which, in our opinion, far exceeds any loss 
of revenue brought about by a dunnage allowance. 

That there also be considered the possibility of recapture, by the 
rail carriers, of the vast tonnage lost to other modes of transport which 
do not require dunnage, or more stringent and costly packing re- 
quirements. 


The recommendation was approved after it had been 
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amended, on a motion by George F. Hichborn, director of 
traffic, United States Rubber Company, New York, that the 
free dunnage should be limited to 500 pounds a car. 

The association also adopted a resolution, presented by Mr. 
Schuenemann, asking Congress to repeal “in its entirety that 
provision of the law requiring reductions in railroad rates on 
account of land grants.” 


Telegram to Roosevelt 


At the opening of the second session, the morning of No- 
vember 11, President Vogtle presented to the meeting a tele- 
gram the board of directors had recommended for approval 
by the association for immediate forwarding to the President 
of the United States bearing on the report of his emergency 
board on rail wages and the acceptance of it by the railroad 
unions. The telegram, approved unanimously, was as follows: 


Railroads and organizations of railroad employes submitted their 
differences as to wages and conditions of employment to the democratic 
process established by the laws of the United States for determining 
such differences. Through various steps of negotiation and mediation 
this process culminated in a full and fair hearing before a board ap- 
pointed by you to ascertain the facts and make findings. That board 
has acted. The railroads have accepted its findings. Certain repre- 
sentatives of the employes have announced their intention to pre- 
cipitate a strike against those findings. 

If the democratic way of settling such questions is to be pre- 
served, the employe organizations should in good faith accept the 
findings and recommendations reported to you without change or com- 
promise, as the railroads have done, 

The National Association of Shippers Advisory Boards has a vital 
interest in the subject. It is composed of thirteen regional boards 
with an underlying membership of shippers, in every section and of 
every commodity, representing every state, who are responsible for 
virtually all of the traffic of the country. We are concerned at all 
times that this traffic shall be moved dependably and without interrup- 
tion. We are more than ever concerned at this time when the national 
effort is devoted to putting this nation in a state of preparedness. 

The railroads of the United States have met transportation de- 
mands to the full. We want them to be able to continue to do so and 
we know that they can under the private management which has done 
so superb a job in the present emergency. We want no change in 
that method of management and operation. 

We speak the wishes of the shippers, therefore, when we urge 
that you stand firm for the acceptance by both sides of the considered 
conclusions of your fact-finding board. If that is not done in such 
a situation as this, there can be no hope for reasonable public de- 
termination of disagreements between labor and industry in any other 
situation which may arise. 


Regional Board Reports 


Chairmen and representatives of the 13 regional boards 
reported that, except for minor car shortages, the railroads 
had met the shippers’ transportation needs in the peak weeks 
of September and October. Credit for the railroads’ success, 
each said, was due to the preparation by the railways and 
to cooperation between shippers and the railroads. The boards’ 
predictions had proved to be accurate and the immediate fu- 
ture held no prospects of major difficulties, they said. The 
reports were made by the following: 


Allegheny board, W. B. Shepherd, assistant general traffic manager, 
Aluminum Company of America, Pittsburgh, chairman; Atlantic States, 
C. J. Goodyear, traffic manager, Philadelphia and Reading Coal and 
Iron Company, Philadelphia, chairman; Central Western, John A. 
Reed, president, Wyoming Wool Growers Association, Kemmerer, 
Wyo., chairman; Great Lakes, W. E. Maloney, traffic commissioner, 
Corn Exchange, Buffalo, N. Y., chairman; Mid-West, Irving M. Peters, 
division traffic agent, Corn Products Refining Company, Chicago, 
speaking for F. A. Schleifer, traffic manager, Franklin County Coal 
Corporation, Chicago, who was absent; New England, Mr. Day, chair- 
man; Northwest, Mr. Scheunemann, chairman; Ohio Valley, J. W. 
Peters, traffic manager, Delco-Remy Corporation, Anderson, Ind., 
chairman; Pacific Coast, W. G. Stone, manager, transportation and 
industrial department, Sacramento, Calif., Chamber of Commerce, 
speaking for W. S. Johnson, president, Tarter, Webster and John- 
son, Inc., San Francisco, chairman; Southeast, J. H. Donnell, general 
manager, Tampa, Fla., Traffic Association, speaking for O. H. Weaver, 
traffic manager, Pomona Products, Inc., Griffin, Ga., chairman; south- 
west, J. C. Murray, traffic manager, Little Rock, Ark., Chamber of 
Commerce; Trans-Missouri-Kansas, Rex M. Nielson, general traffic 
manager, William Volker Company, Kansas City, Mo., chairman: Pa- 
cific Northwest, D. A. Callahan, president, Consolidated Mines, Inc., 
Wallace, Ida., chairman. 


Pelley Speaks 


J. J. Pelley, president, Association of American Railroads, 
in a brief address, said that the railroads had been doing a 
“pretty fair job,” but that the shippers and the advisory boards 
had performed “miracles” in increasing the efficient use of 
freight cars. They deserved the “thanks of all the railroads 
in this country,” he said. The railroads were happy about the 
present transportation situation, he said, but there was less 
reason for happiness in the picture for the future. He said 
there seemed not to be “enough steel to go around,” but added 
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that he was not prepared to say whether that was entirely 
true. What was true, he added, was that the railroads were 
not getting enough of it to keep up with their car-building 
program which was at present 24,000 cars behind schedule. 
There were at the moment, he said, 85,000 freight cars on 
order, but receipts from car builders were only about 6,000 a 
month. It was “easy to calculate how long it will take to get 
the 85,000-if we do not do*better than that,” he said. 

He did not know what could be done about that situation 
he admitted, and he wasn’t sure that anyone else knew. It 
was possible, he said, that the railroads might have to handle 
their business next year with less equipment than they “would 
like to have.” Car efficiency would have to be further jp- 
creased, he pointed out, adding: 

“I think with what we can get for next year, and by in- 
creasing the movement of cars and speeding up loading and 
unloading, that, if the worst comes to the worst, if we are not 
able to get new equipment we have on order, we can still give 
a good account of ourselves. I hope a year from now we can 
come in here and hear reports just like those that have been 
made here today.” 


No Rail “Superboard’” Wanted 


Mr. Schunemann presented a resolution, approved by the 
board of directors, asserting that the “shippers of the country” 
did not “favor proposals for a centralized superboard or super- 
administration of transportation.” Experience had shown, the 
resolution said, that transportation could best be performed 
“when left in the hands of the three parties most interested 
and best informed—the producer with something to ship, the 
carrier to whom it is entrusted, and the receiver who wants 
to get his goods.” Under that arrangement, rail transporta- 
tion had done its part in the defense effort, and an arrange- 
ment which had “produced such eminently satisfactory results 
should not be disturbed by the injection of any new form of 
super-control other than the present regulation in the public 
interest,” the resolution concluded. It was adopted unani- 
mously without discussion. 


Tribute to Gormley 


M. J. Gormley, executive assistant, A. A. R., had been 
scheduled to address the meeting, but it was announced that 
he could not be present because, on the day before, he had 
undergone surgery at Rochester, Minn. Mr. Day paid tribute 
to the work of Mr. Gormley in the creation and the fostering 
of the regional advisory boards and moved that the instant 
annual meeting of the national association be dedicated to him 
“in appreciation of his great contribution to transportation 
and with the admiration and affection of the shippers of the 
United States.” The motion was adopted with a rising vote. 
At the luncheon which followed the morning session, President 
Vogtle repeated the tribute to Mr. Gormley and displayed an 
engrossed scroll prepared for presentation to him and signed 
by the chairmen of the thirteen regional boards. 


Fletcher on Legislation 


R. V. Fletcher, vice-president and general counsel, A. A. R., 
spoke on transportation legislation. He said there were a num- 
ber of matters in the long-term railroad legislative program, 
such as amendments to the railway labor act and laws concern- 
ing taxation, but that he was concerned at the moment only 
with the rivers and harbors bill and the complete elimination 
of land grant rates. 

He said the present rivers and harbors bill was “the 
greatest pork barrel bill ever submitted to any civilized coun- 
try,” and pointed out that it had been brought out of con- 
mittee successfully only by including in it projects, heretofore 
rejected, in which particular members were interested. It 
called for projects totalling a billion dollars, he said, even 
though the part allocated to the St. Lawrence seaway was only 
$297,000,000, although its total cost had been estimated as high 
as $600,000,000. He knew, he said, that the regional boards 
had expressed themselves in opposition to the St. Lawrence 
seaway, but he asked that they also consider specific opposi- 
tion to the other projects included in the bill. 

He said new problems had arisen with reference to land- 
grant rates that made the 1940 amendment to the land-grant 
law not so satisfactory as it seemed at the time. As the coun- 
try approached “the point of hostility” the movement of mili- 
tary goods increased, he said, and the question of definition 
of what was and what was not military became more impor- 
tant. Among other questions raised, he said, was whether or 
not lend-lease material sent to “our allies’ came under the 
land-grant provisions, and whether material destined for the 
strengthening of locks and dams at the Panama Canal should 
be so included. He pointed out that, in many cases, published 
rates were charged and paid by the government, but that such 
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pills might in the future be revised by the government’s gen- 
eral accounting office and the railroads required to “refund 
considerable sums of money.” ‘This produced “a cloud of un- 
certainty” that “was most disturbing,” he said. 

The whole matter was “most confusing,” said he adding 
that “in the interest of good order in transportation,” the land 
grant provisions of the law “should be entirely repealed.” The 
railroads hoped to have the support of the regional advisory 
poards in their efforts along that line, he concluded. 

It was pointed out that the association had already adopted 
a resolution on the subject. The fact that the regional boards 
had already gone on record in opposition to the St. Lawrence 
seaway, made action on both matters unnecessary. 


Forecasts for 1942 


The anticipated rail traffic volume for 1942 and the ques- 
tion of the ability of the railroads to handle it were discussed 
by C. H. Buford, vice-president, operations and maintenance 
department, A. A..R., and C. J. Goodyear, traffic manager, 
Philadelphia and Reading Coal and Iron Company, Phila- 
delphia, Pa. Mr. Buford said preliminary estimates of 1942 
railroad traffic made by the Office of Production Management 
were for between 50,000,000 and 51,000,000 carloads. He pointed 
out, however, that OPM had estimated the 1941 loadings at 
46,000.000, while the actual loadings would not exceed 42,000,- 
000. The same factors that made the actual 1941 loadings 
lower than the OPM estimate would probably make the 1942 
OPM estimate too high, he said. Based on advisory board 
estimates for the first quarter of 1942, he added, it looked “as 
if the carloadings for 1942 will be approximately 44,000,000 

The railroads would be able to handle that 1942 traffic if 
they obtained the equipment now on order and continued to 
receive the cooperation of the shippers, he said. He spoke, as 
others before him, of the necessity for allocations of steel for 
car manufacture. 

Mr. Goodyear spoke of increases in production capacities 
of a number of industries. There would be about 20.000 car- 
loads more a week of steel and aluminum traffic in 1942 than 
in 1941, he said, but he thought it would “in large part if 
not entirely be offset by corresponding decreases in civilian 
traffic.” Considering all factors, he said he did not believe 
carloadings would rise above 950.000 a week “until well along 
in 1942.” In the period just passing, he said, the railroads had 
handled 914,000 cars a week “without any car shortages or 
other stoppages of any moment” and still had “something of 
ability and capacity in reserve.” 

This reserve capacity together with added equipment 
would enable the railroads to handle the 1942 traffic, he said, 
adding his word to that of others about the necessity of steel 
allocations for new cars. 

Major E. C. R. Lasher, quartermaster corps, United States 
Army, said the “precise military mind” often asked the ques- 
tion as to the capacity of the railroads and that he alwavs 
answered that there was no answer. It had been shown in the 
meeting, over and over again, that however estimates of car- 
loadings varied, the railroads invariably did a good job. Al- 
though traffic moving on War Department bills of lading on the 
railroads had increased more than 200 per cent in Julv. August 
and September of this year over the same months of 1941. and 
although that traffic now represented between 10 and 12 per 
cent of the total rail traffic, the railroads were handling it 
satisfactorily, he said. Airplanes, bullets and tanks were im- 
portant in national defense. said he, but there was one industry 
which could not be spared. That was transportation. he con- 
cluded, because “no matter how many tanks or airplanes we 
might manufacture, we must get them somewhere besides on 
the floor of the production line.” 

There was no eleven-o’clock pause in the proceedings to 
observe Armistice Day. 


Port Traffic Conditions 


G. C. Randall, manager of port traffic, A. A. R., described 
‘onditions at ports as satisfactory. Current receipts of cars at 
New York, he said. were approximately 1.200 daily as compared 
with a peak of 1,350 cars a day in October, 1918, but no 
‘lifficulty had as yet been experienced. At all United States 
norts, he said, unloadings were now averaging between 2.500 
‘nd 3,000 cars daily, with an average number of cars on hand 
for unloading between 12.000 and 15.000. This, he said, con- 
stituted a “bank” of 5 days’ unloadings necessary in order 
not to keep ships waiting cargo. Shippers had had a lot to 
do with the good record, he said, and with their continued heln. 
the railroads needed to have no fear that the port traffic 
demands of 1942 would be met. 


Eastman Speaks at Luncheon 


Speaking at a luncheon session, Chairman Eastman, of the 
ommission, said that shippers were important factors in the 
moving of cars, even though the physical movement was left 
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to the railroads. What shippers did in increasing ladings, in 
prompt loading and unloading and in routing over direct lines, 
he said, increased “the ground the cars can cover.” The all- 
time records cited at the morning session—in average loads and 
in car miles operated in a day—were at least in part due to 
‘he good will and cooperation of shippers, he said. 

The impression gained at that session, he said, was one 
of “sunshine, contentment and self-approval,” but he recalled 
that country folk called a sunny, cloudless day a “weather 
breeder.” Without intending to detract from the credit due 
the railroads and the shippers, he insisted that it was “pos- 
sible that there might even have been some element of luck 
in the good fortune you have had so far in handling these cars.” 

So far as predictions for the future were concerned, he said 
all he could say was that “no one could be certain” and that 
“all sort of things might happen.” He mentioned the possibility 
of industry going on a 24-hour work day or a longer work-week, 
and the “bridge of boats” planned to carry supplies overseas 
becoming factors in a great increase in railroad traffic. 

“So there is no occasion for you to let down in your efforts 
at all,” said he. “Although you have done splendidly so far, 
there are a good many things still that can be done. . . . There 
are opportunities ahead to do more and the necessity for doing 
more may arise.” 

He said he “could not believe” that the talk about a strike 
of rail workers was “really a serious menace.” The real menace 
to adequate rail transportation was a possible shortage of ma- 
terials, he said. That extended not only to material for building 
new equipment but to material for the repair of existing equip- 
ment. There was nothing more important, he said, “than keep- 
ing railroad equipment and facilities in prime condition so that 
they may function effectively.” 

The allocation of materials in the defense project was “a 
stupendous problem.” He complimented Ralph Budd, trans- 
portation member of the advisory commission to the Council 
for National Defense, and Mr. Pelley on what they were doing 
to poe the necessary materials for the railroads. Continuing, 
he said: 


Another tendency I have noticed—and I hope it is not really im- 
portant—is the feeling that possibly this matter could be handled by 
what I might call an almost deliberate planning of transportation 
shortage. In other words, you have got these materials which can’t 
go around to meet all essential needs. Therefore, among other things, 
we will give less to the carriers than is necessary to meet all demands 
upon them with the assumption that they will be able to meet the 
essential needs in the movement of munitions, etc., and that the Com- 
mission through its powers of embargo, priority orders, and so on, 
can see to it that those needs are supplied and the non-essential needs 
deferred. 

I may be wrong in regard to it, but I have a very strong feeling 
that the railroads are right in believing that if there is to be any 
restriction of commerce and industry, the place to put that restriction 
is on the production of commodities and not upon the movement, after 
they are produced, because, for one thing, it is going to be a tre- 
mendously difficult thing for the Commission to determine the things 
that ought not to be moved if all can’t be moved. If we have got 
to do it, we shall do it. I look back to those days in 1922 and 1923, 
when the Commission was doing that very thing—I fortunately hadn’t 
any direct contact with that work at that time, but I know that it 
was going on and something about it—and I remember the thousands 
of people that flooded the offices of the Commission trying to get the 
orders to move this thing and that thing. In my decided opinion, if 
that comes about, we have got to handle transportation in that way, 
and the effect will back up and you are going to lose the splendid co- 
operation that the shippers are now giving. 


Shippers will become panicky and order more cars than they need 
in the hope that they will get those which they really need, and 
the morale will be disrupted. Not only that, but in the movement 
of cars, there will be back-ups, dams created, yards blocked, etc., 
so that before you get through the effect is going to react on the 
movement of products which everybody regard as essential and which 
must be moved. 

I hope nothing of that sort comes about and that the railroads and 
the other transportation agencies are allocated the materials which 
are necessary to keep the present facilities in good condition and also 
to meet the very modest demands which they are making for new 
equipment for the future. 


Trucks, Barges and the Boards 


The speaker said the “happy family” of the shippers and 
the railroads represented by the advisory boards should adopt 
“the other children”—trucks and barges. The law had already 
included them in the Commission’s family he said, requiring it 
to maintain “strict impartiality between the railroads and the 
motor carriers and the water carriers.” Continuing on that sub- 
ject, he said: 


These other forms of transportation are really playing a very im- 
portant part in carrying the freight of the country at this time. 

When I speak of ton miles carried by the railroads, you get an 
idea of what the country is really producing, but you must bear 
in mind, in addition to the ton miles carried by the railroads, the 
tremendous number of ton miles carried by the trucks, water carriers, 
and the pipe lines. They are all playing their part. I think our sta- 


tistics show that the traffic of the trucks and buses has been increas- 
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ing faster than that of the railroads during the present emergency, 
and if that help were lost then the demands upon the railroads would 
become much greater than expected. When we are talking about this 
matter of materials and supplies it affects other forms of transpor- 
tation just as it does the railroads. I am glad that Mr. Budd has 
been working on that matter and has got an adjunct to his office, 
which is made up of a central committee of representatives of all types 
of motor carriers. 


He spoke of the work being done by that committee on 
highway transportation, under the general chairmanship of 
Commissioner Rogers. He read a letter from Colonel James 
Patterson, head of a trucking concern in England, indicating 
that in Great Britain the various types of transportation were 
working together to get the greatest efficiency out of each. 

“Don’t forget the other types of transportation and don’t 
get the idea that they are not playing their part in this trans- 
portation situation, too,’’ the chairman admonished his listeners. 

Mr. Goodyear, acting on Commissioner Eastman’s sugges- 
tion that the shippers make an effort to establish cooperative 
arrangements with motor carriers and water carriers, moved, 
at the afternoon session, that the association appoint a com- 
mittee to investigate the possibilities of including water carriers 
and motor carriers in the activities of the boards. The motion 
was adopted. 


Car Efficiency Committees 


At the closing session, the following spoke on the aims 
and accomplishments of freight car efficiency or vigilance 
committees: A. B. Barber, manager, trans-communications 
department, United States Chamber of Commerce, Washing- 
ton, D. C.; Irving M. Peters, who read a paper prepared by 
Mr. Schleifer, who was absent, and Mr. Shepherd. 

Mr. Barber said that Henry Stringer, chairman of the 
Washington, D. C., freight car efficiency committee, and vice- 
president, Hydraulic Press Brick Company, had asked him to 
inform the association that complaints received by the capital 
committee had been handled satisfactorily in the last few 
inonths. The committee’s success in improving conditions at 
Washington had been due greatly to national publicity given 
by the carriers and shipper boards to the need for freight car 
efficiency, Mr. Barber said, speaking for Mr. Stringer. Mr. 
Barber submitted a statement for the record showing that the 
various boards had organized 169 efficiency committees and 
had proposed to set up an additional 55. He also submitted a 
statement showing that the nation had stepped up its rearma- 
ment program, as indicated by rail traffic statistics, faster 
than Germany had stepped up its program in its first effort. 
He said the nation’s chambers of commerce had organized 
some freight car efficiency committees and had helped other 
such committees to function. 


Mr. Schleifer’s statement described the Mid-West board’s 
arrangements to disseminate information to shippers and to 
contact individual shippers. His report was substantially the 
same as that made by A. H. Schweitert, traffic director, 
Chicago Association of Commerce, chairman of the Mid-West 
board’s central efficiency committee, at the October quarterly 
meeting of the board at Chicago (see Traffic World, Oct. 4, 
p. 853). 

Mr. Shepherd said that the Allegheny board had achieved 
tangible results by setting up local car efficiency committees 
and by holding meetings of shippers in various cities. 


Cleaning Cars 


Mr. Stone and Mr. Huntington spoke on complete unload- 
ing of cars. Mr. Stone said that a study recently made at 
railroad cleaning yards at San Francisco had showed that 
approximately two days each were required to clean approxi- 
mately 80 per cent of cars moving out of that point. He said 
that if shippers were reasonably careful about cleaning cars 
and closing car doors after unloading, the time for cleaning 
cars could be halved, and as a result more than 100,000 addi- 
tional cars would be available yearly for revenue loading. He 
said the estimate was based in part on a statement on loadings 
made in September by Harry Magdoff, acting chief, civilian 
requirements branch, bureau of accounting and statistics, Office 
of Production Management, as reported by the Traffic World 
(see issue of Sept. 27, p. 787). He also urged that shippers 
'e less demanding in their requests for clean cars. Mr. Hunt- 
‘ngton said that Mr. Stone’s estimate of the number of addi- 
tional cars that might be put in service yearly if shippers took 
reasonable care to clean cars, was conservative. He discussed 
examples of shippers’ errors in failing to protect cars from 
damage and in failing to unload cars completely. 


Officers Reelected 


Mr. Callahan, reporting as chairman of the nominating 
committee, recommended the reelection of the present officers. 
His report was adopted by acclamation. 
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Rivers and Harbors Bill 


H. R. 5993, the rivers and harbors authorization bil] ap- 
proved by the House committee on rivers and harbors, author. 
izes projects estimated to cost $989,000,000, or $11,000,000 
less than a billion dollars. 


_ The agreement entered into by the government of the 
United States and Canada, providing for construction of dams 
and power works in the International Rapids section of the 
St. Lawrence River, and the completion of the St. Lawrence 
deep waterway, is approved by the bill. The President of the 
United States is authorized and empowered to fulfill the un- 
dertakings made in the agreement on behalf of the United 
States “and to delegate any of the powers and duties vested 
in him by this act to such officers, departments, agents, or 
agencies of the United States as he may designate or appoint.” 
Continuing, the bill, as to the St. Lawrence project, says: 


The works allocated for construction by the United States under 
said agreement shall be undertaken immediately under the direction 
of the Secretary of War and the supervision of the Chief of Engineers 
in accordance with the laws, regulations, and procedures applicable 
to rivers and harbors projects, subject, however, to the terms and 
conditions of said agreement; and shall be diligently prosecuted with 
a view to making essential facilities of said project available for 
national defense uses at the earliest possible moment. 


(b) The President is hereby authorized and directed to negotiate 
an arrangement with the Power Authority of the state of New York for 
the transfer to said Power Authority of the power facilities constructed 
pursuant to this authorization and the right to use the United States’ 
share of the waters at the project for hydroelectric power purposes 
upon such terms and conditions as may be agreed upon, including 
provision for payment of $93,375,000, which represents the revised 
estimate of cost allocated to power in accordance with the method 
of allocation included in the joint recommendation of the Corps of 
Engineers, United States Army, and the Power Authority of the state 
of New York dated February 7, 1933, such payment to be made by 
the Power Authority over a period of fifty years with interest at the 
rate of 3 per centum compounded annually. In addition, the arrange- 
ment shall include provisions protecting the interests of the United 
States and assuring a widespread equitable disposition of the power 
to public agencies in other states, including counties, municipalities, 
public-power districts, and rural electric cooperatives within economic 
transmission distances, and provisions for the prior use of such water 
for the purposes of navigation and the delivery, without charge to the 
War Department, of so much power as said department shall need for 
the operation of navigation facilities. The arrangement negotiated 
pursuant to this section shall be reported to Congress upon the 
convening of its next session, and shall become effective when ratified 
by Congress and the state of New York. 

(c) When the Secretary of War deems it necessary for the purpose 
of expediting the construction of this project he may enter into con- 
tracts without advertising or competitive bidding: Provided, That the 
cost-plus-a-percentage-of-cost system of contracting shall not be used; 
but this proviso shall not be construed to prohibit the use of the cost- 
plus-a-fixed-fee form of contract when such use is deemed necessary 
by the Secretary of War, and this authority to contract may be ex- 
ercised through such officer or officers as the Secretary of War may 
designate. The prior use of all waters of the Saint Lawrence River 
within the boundaries of the United States and all lands, dams, dam 
sites, and easements required for the purposes of this Act are hereby 


declared to be necessary for the regulation of interstate and foreign 
commerce. 


The part of the bill authorizing the ship canal across the 
upper part of Florida provides that the President “‘is hereby 
authorized to fix, levy, and collect such tolls on traffic transit- 
ing the Canal as in his judgment may be reasonably required 
to provide for its operafion and maintenance expense and for 
the amortization of its construction cost.” A similar provision 
is not proposed for the St. Lawrence project. 


The bill declares that, in order to serve more immediately 
the national defense and alleviate the coastwise shipping prob- 
lem, the Florida Canal, in the course of construction, ‘‘shall be 
first completed to such dimensions as the Chief of Engineers 


shall determine to be appropriate for the transit of barge 
traffic.” 


NEUTRALITY ACT REVISION 


The Senate, by a vote of 50 to 37, has passed, with amend- 
ments, S. J. Res. 237, repealing those parts of the neutrality act 
of 1939 which prohibit American merchant vessels from entering 
ports of belligerent nations, from passing through combat areas 
defined by the President, and from carrying arms for thei! 
protection. As the House measure reached the Senate it pro- 
vided only for the arming of American merchant ships. Furthe! 
action by the House was necessary. 

The House, by a vote of 212 to 194, November 13, 4) 
proved the neutrality act revision as passed by the Senate 
This completed congressional action on the measure. 
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. National Waterways Week 


Rivers and Harbors Congress Discusses “‘Defense’ Projects—Atlantic Deeper Waterways Asso- 
ciation Advocates Completion of Intracoastal Canal—American Association of 
Port Authorities Completes Meeting 


By Josepn C. SCHELEEN, Staff Correspondent at Miami, Fla. 


e While most of the speakers heard by delegates to a special 

session of the National Rivers and Harbors Congress at 
Miami, Fla., November 13 and 14, echoed the views expressed 
in messages to the convention by President Roosevelt and 
Secretary Stimson, of the War Department, to the effect that 
appropriations for and work on projects not essential to the 
national defense should be deferred until after the present 
emergency, Only one speaker ventured an opinion as to the 
limitations that the defense principle would impose on river 
and harbor improvements generally. 

That speaker was Representative Smith, of Washington, 
member of the House rivers and harbors committee, and the 
opinion voiced by him was, in substance, that all the projects 
included in the omnibus rivers and harbors bill, to cost an 
estimated total of nearly a billion dollars, should receive Con- 
gressional approval. He sought to justify that opinion with 
the declarations that there had been little or no protest when 
the United States recently placed a billion dollars at the dis- 
posal of Russia, that he was disappointed that “some people” 
opposed the rivers and harbors bill while favoring aid to 
Russia, and that the rivers and harbors bill was the “lend- 
lease bill for the people of America.” 

The admonitions of the President and Secretary Stimson 
concerning non-defense projects had been made public prior 
to the convention (see Traffic World, Oct. 25, p. 1104, and 
Nov. 1, p. 1160). Representative Dewey Short, of Missouri, 
president of the rivers and harbors congress, was unable to 
attend the convention, because of activity in connection with 
revision of the neutrality act. Several other federal legislators 
who had been scheduled to address the convention, were absent 
for similar reasons. They included Representative Whitting- 
ton, of Mississippi; Representative Snyder, of Pennsylvania; 
Senator Thomas, of Oklahoma, and Representative Cannon, 
of Florida. Approximately 150 delegates were present. 

Senator Overton, of Louisiana, presided at the opening 
session. Representative Smith, and Representative Secrest, of 
Ohio, second vice-president of the convening group, presided 
at other sessions. Senator Overton and Representative Smith 
are directors of the organization. The latter explained that 
he and Representative Secrest had paired their votes on both 
the neutrality act revision and price control bills and there- 
fore had no qualms about leaving Washington. 


Government Officials Speak 


Speakers heard November 13, after addresses of welcome 
had been made by Mayor Reeder and County Commissioner 
Lowrey of Miami, and Governor Holland, of Florida, were: 
Representative Smith; W. H. Harrison, director of produc- 
ton, Office of Production Management; Governor Talmadge, 
of Georgia; Commander Frank Gorman, chief finance officer, 
U. §. Coast Guard; Chester C. Thompson, former congressman 
from" Illinois, president of the Inland Waterways Corporation; 
Farle H. Clapp, chief of the forest service, Department of 
Agriculture ; George E. Talmage, Jr., director of the Com- 
mission’s Bureau of Water Carriers, and Dr. H. H. Bennett, 
chief of the Agriculture Department’s soil conservation service. 

The projects committee of the rivers and harbors con- 
gress began its session November 12 and concluded its work 
the following day, reporting its action on various navigation and 
flood control which it groups into four classes: (1) endorsed, 
meaning that the committee was convinced the projects named 
Were “sound, needful and sufficiently advanced in status, and 
should be promptly constructed in the public interest”; (2) 
meritorious—‘“‘not sufficiently advanced to warrant present en- 
dorsement”; (3) expeditious report on authorized survey re- 
quested, and (4) projects recommended for survey. 

_The “endorsed” projects involving improvements for navi- 
gation were: Trinity river and tributaries, Tex., involving 
canalization of the river from Galveston Bay to Liberty, Tex., 
distance of about 15 miles; a “Greater Miami” port project; 
Improvement of Canaveral harbor, Florida; intracoastal water- 
Way on Florida west coast; Caloosahatchie river to Anclote 
‘iver; and canalization of Coosa-Alabama rivers, Ala., a dis- 
lance of 120 miles to Rome, Ga. The “meritorious” projects 
listed included a Red River lateral canal, in Louisiana and 


Texas, and improvement of Apalachicola, Chattahoochee and 
Flint rivers, Georgia and Florida, for navigation and power. 
In the Class 3 projects, the committee included, besides flood 
control proposals, improvement of the Little Creek and Cape 
Charles approach channels and harbors, Virginia and deepen- 
ing of the intracoastal canal from Jacksonville to Miami, 
Fla., to 12 feet. In Class 4 projects, the report included exten- 
sion of the coastal waterway to Key West, Fla., and removal 
of tolls from the Gulf county canal, Florida. 


Message from Representative Short 


Senator Overton read a message from Representative Short, 
which said that no project which would divert material from 
defense projects should be undertaken at this time, but that 
funds must be appropriated to maintain existing projects. Con- 
gressman Short said the whole defense program was of such 
gigantic magnitude that it staggered the imagination, and that 
thought of the period of readjustment after the present emer- 
gency made him shudder. A reservoir of public works for the 
post-emergency period would be needed, he said. 


Mr. Harrison, in his address on “The Defense Program,” 
discussed the progress being made in manufacturing imple- 
ments of war, saying that progress was satisfactory as to some 
lines but that as to others, the work was behind schedule. 
In the latter category he included anti-aircraft guns and tanks. 
As to expansion of the merchant marine, he said: 


Completion of new merchant vessels is now at the rate of eight 
10,000-ton cargo vessels a month—a going rate of over 50 a month should 
be reached next year—two a day. Better than a million tons this year, 
five to six million tons next year. The significance of these figures be- 
comes apparent when it is realized that the present merchant fleet to- 
tals some 10 million tons. 


In discussing interruption of defense efforts by strikes, he 
said “there is now no conflict basic enough to justify even a 
single day’s loss of production of implements of defense.” 


Governor Talmadge, in his address, predicted that decen- 
tralization of industry and more widespread ownership of land 
would be the result of post-war economic readjustment. 


Representative Smith said the omnibus rivers and harbors 
bill introduced November 10 in the House contained 36 projects, 
costing an estimated $379,000,000, which had been designated 
as projects of defense caliber, and that the total estimated cost 
of all the projects was about $1,000,000. He said Germany had 
offered an outstanding example of integration of a system of 
waterways for defense, and discussed at length the waterways 
used and constructed in Germany and in Russia prior to the 
present war. He added: 


Of course, it cannot be said that the German situation as regards 
use of waterways in connection with national defense is precisely analo- 
gous to our own. However, it is true that in America, as in Germany, 
a complete and sound national defense requires a comprehensive and 
efficient system of inland waterways. 


He said that, in event of war, no system of supply could 
function adequately without requisite networks of communica- 
tion and transportation. 

“We must have inland and coastwise harbors of sufficient 
depths and turning basins and so numerous in all parts of our 
country that we will not be compelled to rely upon a limited 
number of transfer and terminal points,” he said. “If these 
facilities are not sufficiently numerous in all parts of the coun- 
try . . . if some of our coastwise harbors were captured and 
blockaded by the enemy, our entire transportation and com- 
munications system would fail and our national defense would 
fail. ... The time to provide these facilities is in time of peace. 
We should not wait until they are actually needed and when 
it may be too late to provide them.” 

William H. Webb, of Washington, D. C., executive vice- 
president of the rivers and harbors congress, read a message 
from Representative Snyder, of Pennsylvania, said the govern- 
ment needed the organization’s “counsel, cooperation and sup- 
port” in pursuing its policy with respect to non-defense projects. 
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A letter from Senator Thomas said development of the defense 
program would be served best by a liberal policy. 


General Reybold’s Address 


Major General Reybold, chief of army engineers, said 
transportation was “the very heart of the defense effort,’ and 
that the United States was, in effect, pitting its transportation 
system against that of Germany. The importance of water- 
ways had vastly increased, he declared, as many materials for 
defense production, including such commodities as oil, ore, coal 
and grain, lent themselves best to water transportation. He 
said that traffic on the Ohio river in the last year had increased 
60 per cent over the normal peacetime figure. 

“We are now reaping priceless returns from our water- 
ways, rivers and harbors,” he continued. “Our magnificent 
system of waterways stands as a tribute to the National Rivers 
and Harbors Congress and to Congress. While we planned our 
projects in the interest of peace, they are as useful as though 
they had been planned for the emergency.” 

It was certain, he said, that further interconnection of 
arterial waterways was logical, but, he added, the time had 
come to put aside personal and sectional ambitions. 

Commander Gorman, speaking on activities of the Coast 
Guard, said it sought to enforce maritime laws in the interest 
of waterborne commerce rather than as a restriction on it. 
Transportation of materials by water, he said, had high priority 
in the defense program. 


Views of Federal Barge Official 


Mr. Thompson pointed out, in his address, that the Inland 
Waterways Corporation was wholly owned by the federal 
government. He said it employed about 4,000 and operated 
26 or 27 towboats over various river routes which he designated. 
River transportation had now reached a point where it was no 
longer a “stepchild” in the transportation business, he added. 

“I do not know any barge line which has any quarrel with 
the railroads,” he said. “I believe the railroads will always be 
the backbone of transportation, but I also believe that the back- 
bone is not sufficient. All forms of transportation must do the 
job for which they are best fitted. . . . I believe the water car- 
riers will carry on in a manner that will completely justify 
the program of the National Rivers and Harbors Congress and 
of the army corps of engineers.” 

Mr. Clapp spoke on “Rivers, Harbors and Forests,” dealing 
mainly with preservation of forests and Dr. Bennett discussed 
“Soil Conservation and Flood Control.” 


Role of Water Carriers 


“Water Carriers’ Place in a Coordinated National Trans- 
portation System” was the subject of Mr. Talmage’s address. 
After showing what was required of the Commission under the 
declaration of national transportation policy in the interstate 
commerce act, and stating that he was expressing his own 
views, not those of the Commission, he said: 


The promotion of economical and efficient service is obviously di- 
rected to bringing to the shipping public the lowest rates possible. 
The requirement that the regulation promote adequate service and 
foster sound economic conditions looks to the corollary that rates must 
not be so low as to imperil the carrier’s ability to give proper service 
and to maintain and develop transportation facilities for future needs. 

I suggest next that we take a look at the relative volume of trans- 
portation by the various modes of carriage, as I am sure there are many 
misapprehensions on that score. In the year 1939 the total rail traffic 
for the railroad system of the United States considered as one system 
amounted to approximately 955 million tons whereas the total tonnage 
moved by water amounted to 569 million tons. In other words, water 
transportation, while not the full equal in size, was a pretty lusty 
brother. I have found no competent statistics or estimates showing 
just what proportion of that water transportation was private carriage. 
No competent estimates as to tonnage handled by truck in the same 
year are available but ton-mile estimates by truck indicate that vol- 
ume by water materially exceeds total truck volume. 

Looking more closely at the picture, however, it appears that the 
great majority of traffic presently moved by water represents either 
raw materials or comparatively low-grade traffic, where the element 
of transportation cost greatly outweighs the element of value of 
service. The five leading commodity classifications which have moved 
by water in volume are coal and coke, petroleum products, ore, con- 
crete aggregates, and grain. There are also relatively large move- 
ments of fertilizer, forest products, and iron and steel by water. The 
total package freight handled by all water lines in 1939 amounted to 
only approximately 7 million tons. 


As to “inherent advantages” of water carriage, he said water 
transportation, as a rule, was not as expeditious as rail or 
motor service and offered a less valuable service to the shipper 
than land transportation because of longer transit time and the 
elements of added inventory cost, interest, and so forth. There- 
fore, he said, water transportation rarely existed except where 
it could offer material savings. He averred that it offered two 
advantages: first, economy, “which is not something that can 
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be measured in fixed relative terms,” and, second, capacity for 
volume movements that would be “next to impossible by land 
from a physical standpoint.” Frequently, he said, such Volume 
water movement made possible concentration of manufacturing 
facilities with resultant economies in manufacturer’s cost. 

After mentioning the fact that the transportation board 
was now studying, among other things, the relative economy 
and fitness of the respective modes of transportation, Mr. Taj- 
mage said that the economies of water transportation were 
available in some form “to every one of us in the United 
States,” that there were few shipping centers or concentrated 
consuming areas on either the Atlantic, Pacific or Gulf coasts 
which were more than a few miles from navigable water, and 
that few producing or consuming centers in the area between 
the Allegheny and Rocky Mountains were more than a few 
miles from navigable rivers or Great Lakes ports. Accordingly, 
he said, it was untrue to say that water transport economies 
were available only to sections of the country, though they 
were available “in a more marked degree” in some sections 
than in others. 

“Wherever raw materials can be moved by water in large 
volume,” he continued, “the transportation cost is so far below 
that by any means of land transportation that no real element 
of competition exists between the two. Transportation by water 
and by land are here almost purely complementary and the 
effect of the economical water transportation is not to deprive 
the land carriers of traffic so much as it is to stimulate traffic. 

Mr. Talmage observed that water transportation was 
rarely a complete service in itself, but was almost always a 
link in a continuous transportation chain involving transporta- 
tion by land carriers at one or both ends, while rail or truck 
lines to a far greater degree were in position to give complete 
service from point of origin to destination point. He declared, 
also, that development of a coordinated national transportation 
system involved establishment of through routes and rates 
as between water carriers and common carriers by rail or 
highway. Continuing, he said: 

The statute requires that reasonable through routes be established 
by water and rail carriers but is permissive as between water car- 
riers and highway carriers. I look, however, for a material develop- 
ment in the way of truck-water rates. 

To my mind the development of through routes and rates between 
water carriers and rail and highway carriers will prove a major factor 
in bringing the economies of water transportation into the lives of 
everyone, particularly to sections of the country not immediately ad- 
jacent to navigable water. To give you a little better idea of the 
situation, there are 36 states and the District of Columbia where im- 
portant centers of population are directly served by water transpor- 
tation. The population of these states by the latest census represents 
94 per cent of the entire population of the country. The development 
of through routes, passing on the economies of water transportation 
to the communities in these states not on navigable water, and also 
to areas in the other states, should be one of the important results 
of the administration of the amended Act. 

Now it seems clear that wherever water transportation does offer 
economy to the public, and this of course is susceptible of proof on 
competent cost statistics, it is of the essence that the public not be 
deprived of that economy by destructive rate competition whether by 
other forms of transportation or within the water carrier industry. 
A relationship as minimum must be maintained as between all-water 
rates or through water-rail or water-truck rates versus rates solely 
by land, which relationship must take into account both the difference 
in value of the service and the difference in actual cost of performing 
the transportation by water ani by land. As a prerequisite to any 
such relationship being established, there must first be available ac- 
curate statistical information as to the cost of performing transporta- 
tion of various commodities by water under various conditions. | 
am given to understand that extensive work along this line is already 
being undertaken by the Commission staff. However, to permit, rates 
to drift to the point of a minimum compensatory level for one form 
of transportation or another on the out-of-pocket theory would hardly 
be consonant with the requirement that regulation promote safe, ade- 
quate, economical, and efficient service and foster sound economic 
conditions in transportation and among the several carriers. Nor d0 
I have any fear that the Commission will permit such a condition to 
develop, since such a regulatory policy would appear to run counter 
to the requirement that all provisions of the Act be administered and 
enforced with a view to developing, coordinating, and preserving 4 
national transportation system. 

So long as interstate water transportation was not regulated to 
any major extent by the Commission it could hardly be expected t0 
apply any test to rail rates reduced to meet water competition other 
than the simple test of whether -he proposed rail rate was less than 
a reasonably compensatory one for the service to be performed by 
rail. Now that the Commission is charged with a broader authority 
and responsibility new yardsticks must be developed. As accurate 
cost statistics become available consideration will have to be given, 
in my opinion, to stabilization of rates at levels relatively higher than 
the previous standard of a compensatory rate based on the out- of- 
pocket theory. I submit that the situation will call for development 
of some sound formulae of relationship to be maintained as minima 
as between all rail or all highway rates on the one hand, and 4all- 
water or through rates involving a part water haul, on the other. 
Also that on the basis of such formulae a major coordination through 
development of through routes and rates be accomplished, if possible 
by voluntary action of the carriers, although if they fail to do 8? 
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the Commission has full power to establish the through routes and 
prescribe the through rates and divisions thereof. 

You will note I suggest that the relationship when found be 
applicable as a minimum differential wherever cost statistics show 
that water transportation is actually more economical than rail or 
truck transportation. Where they do not so show I fail to see where 
the water carriers can establish a right to a differential relationship 
in their favor. On the other hand, to insist that the formulae be a 
fxed one rather than a minimum differential could only have the 
effect of depriving the public of some degree of the economies of 
water transportation where such economy is more clearly marked. 
This would seem contrary to the purposes of the Act and would cer- 
tainly not be consistent with the requirement of the rate-making rule 
that the Commission give due 2onsideration to the need in the public 
interest Of adequate and efficient water transportation service at the 
jowest cost consistent with furnishing of such service and to the need 
of revenues sufficient to enable water carriers, under honest, econom- 
ical, and efficient management to provide such service. 

I have mentioned several times in my talk the development of 
through routes and rates as between water and rail carriers. To my 
mind this is one of the most far-reaching requirements of the amended 
Act. Placed upon both rail and water carriers it appears to give par- 
ticular life to the word ‘‘coordinated.’’ With the development of such 
a through rate system I think the use of fourth-section relief as a 
competitive weapon may be greatly minimized. 


Mr. Talmage said water transportation had a major con- 
tribution to offer in the present emergency, that its ability in 
that respect had not been fully appreciated in all quarters, and 
that a greater effort at coordination of the various modes of 
transportation must be made. 


The place of water transportation in the national economy, 
he said, was essentially one of offering available economies in 
transportation cost to the entire country on a rate basis that 
did not represent simply a continuation of a destructive rate 
war between the various modes of transportation. 

“I interpret the amended act,” he concluded, “as an effort 
to reverse the situation and to permit the building on a sounder 
basis of a truly coordinated system that can grow with the 
needs of the business of the country and can serve all sections 
and interests adequately and fairly at all times.” 


Atlantic Deeper Waterways Assn. 


Delegates from the eastern seaboard states to the thirty- 
fourth annual convention of the Atlantic Deeper Waterways 
Association, in concluding November 12 a three-day session 
which had opened observance of National Waterways Week, 
adopted resolutions calling for completion of the chain of At- 
lantic coast system of waterways now extending from Boston, 
Mass., to Miami, Fla., by the construction of a canal from 
Trenton, N. J., across the northern part of New Jersey to 
New York Bay, described as the “missing link” in the chain, 
and for extension of this waterway system to Portland, Me., 
at the north extremity and to Key West, Fla., on the south. 

The set of resolutions placed particular emphasis on the 
New York-Trenton waterway, saying that “this unforged link 
now breaks the chain which would otherwise provide a con- 
tinuous inside water route from New England to southern 
Florida, a line nearly 1,900 miles in length.” Among reasons 
offered for construction of that canal, it recited the following: 


It would serve as a major element of national defense in time of war. 

It would provide a protected, alternate passage compared with the 
potentially hazardous Atlantic ocean route between New York and 
Delaware bay. 

It would facilitate the trans-shipment of commodities between Bos- 
ton, New York, and other commercial centers on the Delaware river 
and Chesapeake bay. 

It would stimulate the exchange of commodities between the dif- 
ferent states on the Atlantic seaboard, at present retarded because of 
uneconomic transportation facilities. 

It would alleviate the inadequacy of railroad facilities which, under 
emergency pressure, cannot carry the full load. 


The New Jersey canal resolution averred, further, that “such 
an interior passage would provide a safe transport route for 
the shipment of troops, munitions, raw materials, finished 
products and supplies” and that it would permit the berthing, 
loading and repairing of naval craft which could come in from 
the high seas to inland points on the waterway route. 

As to the present status of the intracoastal waterway, the 
tesolutions committee said: 


The Cape Cod canal section has been completed with a channel 
depth of 32 feet. The Chesapeake and Delaware canal section is com- 
leted with a depth of 27 feet. From Chesapeake bay southward the 
different sections have been substantially completed to Jacksonville, 
Fla, with a depth of 12 feet. Below Jacksonville, to Miami, Fla., the 
Project depth of 8 feet has been secured, and below Miami the channel 
attains a depth of 7 feet. These improvements provide a continuous 


inside waterway from Trenton, N. J., to Bahia Honda, Fla., which is 
°ver 1,500 miles in length. 


. The convention adopted recommendations that the dimen- 
‘ions of the waterway be standardized to a depth of at least 
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12 feet and a minimum width of 100 feet, and that the water- 
way be extended from Peterson Key Bank, Fla., to Key West 
to a depth of at least 7 feet “with suitable width.” 


Other Waterways Favored 


Resolutions urging construction of “a canal across northern 
Florida,” to connect the Atlantic intracoastal waterway with the 
Gulf intracoastal waterway, construction of the intracoastal 
waterway on the west coast of Florida from the Caloosahatchee 
river to the Anclote river, improvement of the Florida cross- 
state waterway from Stuart on the east coast via Lake Okeecho- 
bee and the Caloosahatchee river to the Gulf, dredging of the 
approach channels at Little Creek and Cape Charles, Va., to a 
depth of at least 20 feet, amplification of the Miami port project 
to include a land plane-seaplane base and a “protected and 
sheltered harbor” for military warcraft were also adopted. 
Jacob M. Klein, counsel of the Port Raritan District Commis- 
sion, Perth Amboy, N. J., was chairman of the resolutions 
committee. 

Several delegates had expressed opposition to the St. 
Lawrence waterway project in the course of the convention, and 
mention of that project was omitted from the list of projects 
embodied in the resolutions presented to the convention, all of 
which were adopted without debate. 


Officers Reelected 


Acting in accord with recommendations of the nominating 
committee the delegates re-elected J. Hampton Moore, founder 
of the association, former mayor of Philadelphia, Pa., and 
former representative in Congress, as president. He was 
served in that office continuously since 1907. Also re-elected 
were the following vice-presidents-at-large: 


Jolin H. Small, Washington, N. C.; Frank S. Davis, Boston, Mass.; 
Frank L. Bolton, Utica, N. Y.; Thomas B. Stockham, Morrisville, Pa.; 
Howard W. Jackson, Baltimore, Md.; A. B. Schwartzkopf, Norfolk, Va., 
and N. P. Lowrey, Miami, Fla. 


Mrs. Ethel B. Graef, Philadelphia, was re-elected secretary- 
treasurer. Re-elected as directors-at-large were: 


Peter G. Ten Eyck, Albany, N. Y.; Richard K. Hale, Boston, Mass. ; 
Howard M. Long, Philadelphia, Pa.; Mr. Klein; G. H. Pouder, Balti- 
more; Charles Warner, Wilmington, Del.; J. Fulmer Bright, Richmond, 
Va., and W. F. Coachman, Jr., Jacksonville, Fla. 


The delegates voted to authorize the elected officers to act 
on nominations from the various Atlantic coast states for state 
vice-presidents and directors at a later date. They referred to 
President Moore and the board of directors the matter of deter- 
mining the time and place for the 1942 convention, invitations 
having been received from Portland, Me., Charleston, S. C., and 
Key West, Fla. 

Of 186 delegates registered, 58 were from Pennsylvania, 
46 from Florida, 22 from New Jersey, and 19 from Virginia. 
Fifteen other states were represented. 


Request from Host City 


Mayor Reeder, of Miami, welcomed the delegates at their 
first business session. He credited the development of Miami 
to the work of their association. He then declared that the 
Miami harbor had become wholly inadequate, urged deepening 
of the channel of the intracoastal waterway from Jacksonville 
to Miami to 12 feet, and said “a real channel” should be dug 
from Miami to Key West, the latter city being, in his opjnion. 
an important national defense point. 

Letters from President Roosevelt and Secretary Stimson, 
of the War Department, expressing the attitude toward projects 
non-essential to defense that they had previously made known 
to the National Rivers and Harbors Congress (see Traffic 
World, Oct. 25, p. 1104, and Nov. 1, p. 1160) were read. A 
letter from Major General Eugene Reybold, army chief of en- 
gineers, expressing a similar view, was read by his brother, 
Fred Reybold, of Wilmington, Del. 

Mr. Klein read the progress report of the army engineer 
chief’s office. In a letter accompanying that report, Brigadier 
General Thomas M. Robins, assistant chief of engineers, said 
that “although curtailed appropriations for the second suc- 
cessive year limited the amount of work which could be ac- 
complished on previously authorized projects, notable progress 
was made,” on improvements along the east coast. 

“No new navigation projects were adopted,” he said, “ex- 
cept the further improvement of Kennebeck River, Me.; Boston 
Harbor, Mass.; Nantasket Cut and Weymouth Fore River, 
Mass.; Raritan River, N. J.; Baltimore Harbor (Curtis Creek), 
Md.; Middle River and Dark Head Creek, Md.; Norfolk Harbor, 
Va.; Portsmouth Harbor, Va.; channel from Manteo to Oregon 
Inlet, N. C.; Silver Lake Harbor, N. C., and Charleston Harbor, 
S. C., authorized in the national defense river and harbor act 
approved October 17, 1940.” 








1288 


President Moore, in his annual address to the convention, 
reviewed the work done by the association since its founding in 
1907. He said its original plan as first presented to Congress 
had been completed link by link, by Congressional authoriza- 
tions, to provide a protected waterway along the coast from 
Miami to Trenton, a distance of 1,435 miles. In addition to the 
“missing link,” he said, there remained the task of maintaining 
an adequate depth of the waterway. 

“We had better spend our money on our own projects, 
rather than send it away to foreign countries,” he said. 


A Case of Cold Feet? 


John M. Murrell, Miami attorney, read a message from 
Representative Green, of Florida, which discussed Florida river 
and harbor improvements in general terms and made no spe- 
cific mention of the Florida ship canal project, although it did 
regard favorably the proposed barge canal via Miami River 
and Lake Okeechobee to Florida’s west coast. Representative 
Green, as a member of the House rivers and harbors commit- 
tee, frequently had advocated, in the hearings on the St. Law- 
rence waterway, the construction of the ship canal. Miami news- 
papers reported, November 11, that he planned to seek reelection 
as a candidate for representative-at-large from Florida and that 
he had chosen to straddle the ship canal proposal, fearing a 
loss of support from the southern Florida section. 

Mayor Gamble, of Savannah, Ga., related how that city 
had adjusted itself to changing commercial trends by obtain- 
ing new industries, whose output and demands for material 
had served to offset heavy losses of cotton traffic. 

Commander Frank J. Gorman, of Washington, D. C., chief 
finance officer, U. S. Coast Guard, read an address prepared by 
Rear Admiral R. R. Waesche, commandant of the Coast Guard, 
which detailed coast guard activities for safeguarding of life 
and property at sea. 

Captain Eugene F. Moran, chairman of the rivers, harbors 
and piers committee, Maritime Association of the Port of New 
York, spoke in opposition to the St. Lawrence waterway, saying 
it would destroy the New York State barge canal and would 
made Hudson River look like the ‘‘upper Thames.” 

G. Albert Stewart, secretary of the Pennsylvania depart- 
ment of forests and waters, also voiced opposition to the St. 
Lawrence development, and to “this monstrosity down here’— 
leaving the inference that he referred to the Florida ship canal. 

In a letter to President Moore, read at the November 11 
session, Edwin R. Cox, director of the Philadelphia department 
of docks, wharves and ferries, said Philadelphia had the most 
modern piers in the world, that lighterage there was unneces- 
sary, that there was no congestion at that port and that traffic 
through it in 1940 exceeded 42,000,000 tons. Mark James, 
Pennsylvania secretary of commerce, in a five-minute talk, 
said Pennsylvania was the only state in the Union which had 
outlets for navigation to the Great Lakes, the Mississippi, the 
Atlantic and the Gulf. 


Mansfield’s Endorsement 


Joseph McGann, clerk of the House rivers and harbors 
committee, read a letter from Chairman Mansfield of that com- 
mittee, containing, with reference to the Atlantic intracoastal 
waterway and the proposed canal from Trenton to New York 
Bay, the following statement: 


The construction of the ‘‘missing link’’ would enhance its im- 
portance very much, and extend the benefits of water transportation 
over a very large and populous area. Its completion is an object 
worthy to be sought, and I trust the work of your association to that 
end will be successful and that it will soon be an authorized project. 


Mr. Klein, as one of the principal speakers on the pro- 
gram November 11, said the “missing link’ canal across north- 
ern New Jersey had been disapproved by army engineers here- 
tofore because they believed its proponents’ speculations and 
estimates as to future traffic were not justified. Now, he said, 
the House rivers and harbors committee had taken speculations 
as to future traffic into account in approving the Florida ship 
canal for inclusion in its omnibus bill. He added that a 
press association report ‘‘within the last week” had quoted 
Chairman Mansfield as urging completion of the so-called 
“missing link.” Mr. Klein said the House rivers and harbors 
committee had expressed, in its omnibus rivers and harbors 
report, the view that railroads could no longer use pressure 
to “stifle means of transportation that will be of benefit to the 
United States.” He argued that completion of the “missing link” 
canal would stimulate business for the railroads, for, said he, 
it was an established fact that “the large portion” of the 
railroads’ business was at the large ports. 


Commerce Official Heard 

Thomas E. Lyons, chief of the public utilities unit of the 
Commerce Department’s bureau of foreign and domestic com- 
merce, spoke November 11 on “The Importance of Inland 
Waterways in the Present World Conflict.” 
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large carriers by water, he said, showed substantial increases 
in traffic for the first half of 1941 compared with the first half 
of 1940, with 10,333,000 revenue tons carried in 1941, 18 per 
cent more than the total for the first six months of 1949, 
He observed that because of withdrawal of.vessels from the 
coastwise service, sulphur for defense was now moving from 
Texas ports to Buffalo by way of the intracoastal waterway, 
the Mississippi, the Illinois waterway and the Great Lakes. 
Canadian wheat was moving via the Mississippi and the Gulf 
coastal canal to Galveston, Tex., for export, he said. 

“Additional floating equipment and the adoption of a prac. 
tical plan for extension of the interchange of barges between 
carriers would materially increase the effectiveness of our 
inland and intracoastal waterway operations and aid further 
in the defense effort,” he said. “Shortage of steel, however, has 
heretofore limited the amount of material available for the 
construction of additional equipment. The Maritime Commis. 
sion has awarded contracts for the construction of fifteen 28%. 
foot draft concrete barges for off-shore lanes. Consideration 
might be given to the construction of shallow draft concrete 
barges for inland and coastal waterway service.” 

In outlining the situation in other parts of the world with 
respect to waterways, Mr. Lyons said transportation on such 
routes in England had declined to the point that about 20 
per cent of the barge equipment was idle, but that a special 
government committee was now dealing with this problem in 
efforts to coordinate transportation facilities. On the other 
hand, he observed, Germany was using all the important water- 
ways of continental Europe in her war effort. He called par- 
ticular attention to his statement that the latest achievement 
in traffic service on the Danube was the use of refrigerated 
barges for the transportation of fresh meat, fruit and other 
perishable commodities, from southeastern Europe to the 
west. In conclusion, he said: 


With the exception of a section in New Jersey, the Ailantic intra- 
coastal waterway provides a 12-foot channel from Boston, Mass., to 
the St. Johns River in Florida and an 8-foot channel from that river 
to Miami. The Gulf intracoastal canal now extends from Apalachi- 
eola, Fla., to Corpus Christi, Tex., with a controlling channel depth 
of 9 feet. This project will eventually extend to the Rio Grande at 
Brownsville, Tex. These waterways are essential, not only for com- 
mercial and recreational vessels, but they will provide a sheltered 
channel for the movement of shallow draft naval vessels, including 
destroyers, between the various bases on the Atlantic and the Gulf 
of Mexico, if necessity arises. Until the missing New Jersey and 
Florida sections are provided, the full effectiveness of the Atlantic 
and Gulf intracoastal waterway system can hardly be attained. 


At various times in the course of the convention, progress 
reports of army division and district engineers were read. 
Such reports were received from Colonel J. S. Bragdon, of 
Richmond, Va., division engineer, south Atlantic division; 
Colonel Earl I. Brown, district engineer, Wilmington, Del.; 
Lieutenant Colonel H. B. Vaughan, district engineer, Phila- 
delphia, Pa.; Lieutenant Colonel Reading Wilkinson, district 
engineer, Charleston, S. C.; Lieutenant Colonel] L. B. Gallagher, 
district engineer, Boston, Mass.; Colonel F. W. Altstaetter, 
district engineer, Savannah, Ga.; Captain Herrol J. Skidmore, 
executive assistant, corps of engineers, Jacksonville, Fla., and 
Colonel J. L. Hodges, of New York, division engineer, north 
Atlantic division. ; 

Colonel Brown’s letter showed that the waterway sections 
from Norfolk, Va., to Winyah Bay totaled 385.9 miles in length 
and that the latest estimates of the total annual maintenance 
cost of these sections, including $100,000 for operation and 
maintenance of a tide lock and seven drawbridges, was $419,- 
700. He gave figures showing heavy increases in freight ton- 
nage on these sections over the periods in which they had 
been in use. 

Participants in the convention business sessions who spoke on 
waterway matters included: Eloi J. Amar, past president of the 
American Association of Port Authorities; John J. Fairbank, 
Jr., city councilman, of Richmond, Va.; Frederick von Nieda, 
former mayor of Camden, N. J.; Howard W. Jackson, mayor 
of Baltimore; William McC. Paxton, of Norfolk, Va.; N. P. 
Lowrey, Miami, Arthur W. Dover, port manager, Bureau of 
Docks and Terminals, Trenton, N. J.; Colonel Gilbert A 
Youngberg, chief engineer of the Florida Inland Navigation 
district; Mr. Coachman; A. H. Brook, Fort Lauderdale; Mrs. 
Bertha Kindig, Philadelphia; Howard M. Long, Philadelphia; 
Tiley S. McChesney, New Orleans; M. E. Chatfield, New Haven, 
Conn.; Ben Lester, Augusta, Ga.; Frank H. Macy, Rochester, 
N. Y., for the New York State Chamber of Commerce; Richard 
Tinsley, of Richmond, Va., and Bernard W. Glass, also of 
Richmond. 


American Assn. of Port Authorities 


In the concluding business session of the annual convel- 
tion of the American Association of Port Authorities, Novem- 
ber 8 at Hollywood, Fla. (see Traffic World, Nov. 8, p. 1209), 
John M. Wilson, of Toronto, Canada, was advanced from the 
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office of first vice-president to president, succeeding Eloi J. speaking November 7 on “North American Defense,” said the 


Amar, port manager of the Port of Long Beach, Calif. The 
other two vice-presidents likewise ‘moved up a notch,” with 
the election of Walter. P. Heddon, chief of the Bureau of Com- 
merce of the Port of New York Authority, as third vice-presi- 
dent. C. U. Smith, of Milwaukee, Wis., thus became first vice- 
resident, and Mark H. Gates, of San Francisco, Calif., became 
second vice-president. Tilay S. McChesney, of New Orleans, 
La. was reelected secretary-treasurer. 

Mr. Amar was chosen as a member of the board of direc- 
tors. Others elected to that board were: E. C. Cox, Philadelphia, 
Pa; Raymond J. Dempsey, Newark, N. J.; William McC. Pax- 
ton, Norfolk, Va.; G. H. Pouder, Baltimore, Md.; K. J. Burns, 
vancouver, B. C.; George Osgood, Tacoma, Wash.; J. Russell 
Wait, Houston, Tex.; Colonel Marcel Garsaud, New Orleans, 
La.; A. A. Nelson, Lake Charles, La.; F. W. Parker, Galveston, 
Tex.; R. T. Spangler, Port Everglades, Fla.; P. M. Mulqueen, 
Toronto, Canada; Theo. McCombs, Hamilton, Ontario; R. K. 
Smith, Ottawa, Canada; A. H. Abel, Oakland, Calif., and 
George H. Moore, Los Angeles, Calif. 

Mr. Wilson, district engineer of the Canadian government 
for the Great Lakes district, has been in service of that gov- 
ernment for 28 years. 

The association voted to accept an invitation from Hamil- 
ton, Ontario, to hold its 1942 convention in that city. The 
convention, it was decided, would be held in September, the 
definite date to be set by the executive committee in its spring 
meeting. Mr. Wilson appointed as members of that committee 
Messrs. Osgood, Parker and Heddon. 


Resolutions Adopted 


Chief among more than a score of resolutions, most of them 
pertaining to organization matters, adopted by the group 
November 8 were the following: 

A resolution recommending that the committee on law 
and legislation and the special committee on submerged and 
reclaimed land legislation draft a bill for presentation to Con- 
gress, to establish specifically the title of the states and/or 
their grantees to submerged or tide land areas, with a view to 
forestalling court action by government agencies claiming title 
to such land. The resolution authorized the committee to take 
whatever steps it considered necessary to prevent such con- 
fiscation of land by the federal government without payment 
of compensation for the land. 

A resolution approving a draft of a bill offered by the 
committee on law and legislation, to amend part I of the inter- 
state commerce act so as to make subject to regulation by 
the Commission port terminals operated by privately-owned 
rail carriers, the object being to bring an end to the practice 
of such terminals of making no charge for berthage space for 
ships at their piers. 

A resolution instructing the law and legislation committee 
(1) to advise the Commission of the association’s opinion that 
part III of the act “does not confer jurisdiction over public 
bodies which own or operate wharves, docks, piers and other 
terminal facilities,’ and (2) to advise the Commission that 
“the governmental character of such public bodies, and the 
manner in which they carry on their operations, including 
voluntary self-regulation, renders unjustifiable any attempt 
at federal regulation of such public bodies and their operations, 
by constitutional amendment or otherwise.” 


Seaports Also Serve as Airports 


Arthur E. Curtis, of Miami, public relations director of 
Pan American Airways, was the speaker at a luncheon Novem- 
ber 8 in Miami, honoring consulate officials from Central and 
South American republics. Mr. Parker, of Galveston, as chair- 
man of the association’s Pan-American committee, suggested 
in introductory remarks that extension of membership of the 
American Association of Port Authorities to embrace the Latin 
American republics as well as Canada and the United States 
would be desirable. 

_ Mr. Curtis said the nation’s ports were being adopted by 
aircraft as well as by water carriers. He observed that chan- 
nels had to be dredged in Miami harbor for the Pan American 
lying boats, as they required water 6 to 8 feet deep for 
landings and takeoffs. 

_ When international air service was begun 13 years ago at 
Miami, 1,200 passengers were carried in the first year, he said. 
This year, he added, the total of international air travelers 
folng via Miami would approximate 90,000. Freight on the 
flying boats now averaged 1,000 shipments a day, in addi- 
ton to ‘tons and tons” of mail, he said. He observed that 10 
years ago there were only 10 to 14 departures of planes over 
the Caribbean a week, and that now there were 104 departures 
a Week. Now, he said, every town was a seaport of the air. 


Canadian’s Views on Defense 


Colonel O. M. Biggar, of Ottawa, Canada, chairman of 
the Canadian section of the Permanent Joint Board of Defense, 


port officials were in control of “those centers from which any 
country communicates with the rest of the world” and knew 
the importance of keeping those channels freely open. 

He reviewed the history of efforts of: conquerors to domi- 
nate the world and stated that, heretofore, such efforts had 
been made primarily by land forces. Now, he said, a new prob- 
lem had arisen in that the effort to dominate was being made 
by air. Anyone who could dominate the air could dominate 
both land and sea, being dependent on two land bases, one in 
western Europe and the other in North America, for effectua- 
tion of such control, said he. He chose not to express his views 
as to whether European aggressors could invade North America. 

“There’s the question to be decided within the next few 
years of the life of each of us,” he said, “whether Germany 
will rule the world or whether the United States and Great 
Britain will run it. That issue has been pretty clearly realized 
in Canada. I don’t know whether it would be fair to say that 
en is spreading slowly westward in the United 

tates.” 

Prior to Colonel Biggar’s address, reports were submitted 
by M. W. Oettershagen, harbor engineer, Department of Public 
Works, Chicago, Ill., as chairman of the fire prevention com- 
mittee; Billings Wilson, assistant general manager, Port of 
New York Authority, chairman of the hazardous cargoes com- 
mittee; Arthur Eldridge, general manager, Los Angeles Board 
of Harbor Commissioners, San Pedro, Calif., chairman, public 
ownership committee; Mr. Pouder, director of the export and 
import bureau, Baltimore Association of Commerce, chairman 
of the foreign and domestic commerce committee, and Mr. 
Heddon, chairman of the increased membership committee. 

Mr. Pouder reported that, due to efforts of the port agen- 
cies themselves, cooperation of shippers, and coordination work 
by the Association of American Railroads through its port 
traffic control division, no sustained congestion had developed 
at any port involved in emergency movements. It added that 
the ports must anticipate new forms of controls, priorities and 
requisitioning and allocation. 


“Land Grab” Threat Discussed 


Warren D. Lamport, vice-president of the Board of Harbor 
Commissioners of Long Beach, Calif., did not undertake to read 
a mimeographed report of the special committee on submerged 
and reclaimed land legislation, of which he was secretary (see 
Traffic World, Nov. 8), but discussed the issues orally and 
warned the port officials that the litigation at Los Angeles in 
which the federal government, through court action, was seek- 
ing to condemn submerged land owned by that municipality 
ee paying compensation for it was not purely a local 
matter. 


If the government should be successful in that suit, he 
averred, a precedent would be established that would enable 
it to seize submerged or reclaimed land of other ports when- 
ever it decided to do so. He said the Nye resolution, defeated 
in the last session of Congress, was motivated by the navy’s 
desire to obtain an oil reserve on the California coast, but, he 
added, present conditions were such that oil no longer was a 
consideration. 


Arthur W. Nordstrom, assistant city attorney of Los An- 
geles, said that “regardless of the fact” that the Supreme 
Court of the United States had held repeatedly that the states 
and/or their grantees were the owners of submerged lands, 
there was now grave danger confronting such owners. He said 
he believed the Attorney General and the Navy Department 
would propound “a unique theory” which they had “evolved,” 
an “easement theory,” applicable to all states of the Union un- 
der extension of the commerce clause of the Constitution. He 
thought that if the Supreme Court was of a mind to do so, 
‘fn these times and under the present federal administration,” 
it could conceivably determine that the commerce clause might 
be stretched to permit the United States to exercise dominion 
over the submerged or reclaimed lands at its option, on its 
own declaration of necessity of government ownership of them 
for commerce and navigation, for national defense, or for 
maintenance of the navy. Mr. Nordstrom said he had talked 
with several federal government officials, including Secretary 
Knox, of the Navy Department, about the Los Angeles Harbor 
litigation. 

“We have been frankly informed that the United States 
wants complete title to the land without paying for it, contend- 
ing that it does not have to pay for it because it already owns 
it,” he said. ‘This is not a question concerning only California, 
it is not restricted to oil. This is an attack on the jurisdiction 


of every owner of submerged or reclaimed land in the Union.” 

Bound sets of maps of 20 ports, showing in color the areas 
that would be subject to government ownership claims if un- 
disputed title of the ports were to extend only as far as the 
shorelines of record at the time their respective states were 
Officials of other 


admitted to the Union were distributed. 
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ae were asked to study their situation and have maps pre- 
pared. 

The committee on law and legislation, of which Julius 
Henry Cohen, general counsel of the Port of New York Au- 
thority, was chairman, said in its report that Charles A. Beards- 
ley and W. Reginald Jones, counsel and assistant counsel, re- 
spectively, for the Board of Port Commissioners of Oakland, 
Calif., were acting on behalf of the committee in the govern- 
ment’s suit to condemn Terminal Island in Los Angeles Harbor. 


Wharfinger Case Noted 


The report called attention to provisions of the transpor- 
tation act of 1940, enacted since the association’s last annual 
meeting. It reminded the members, also, that November 17 
would be the date for oral argument before the Commission, 
in Washington, in Ex Parte No. 144, status of wharfingers (see 
Traffic World, Oct. 18, p. 991, and Oct. 25, p. 1069). It made 
note of the enactment of the ship priorities bill, signed by the 
President July 14; proposed extension, under H. R. 3547, of 
the longshoremen’s and harbor workers’ compensation act to 
apply to persons employed on docks and wharves; of the pend- 
ing freight forwarder legislation; of the Maritime Commis- 
sion’s action in No. 555, practices, etc., of San Francisco Bay 
area terminals (see Traffic World, Nov. 1, p. 1163); of the 
Interstate Commerce Commission’s efforts, principally in No. 
26715, rail and barge rates, to determine rate relationships 
between different types of transportation; of cases now pend- 
ing, involving equalization of port charges, and of various 
other proceedings. 

The issue of federal taxation of municipal bonds, said the 
report, had been raised anew with the filing of an action 
March 14, 1941, by the Treasury Department against several 
bondholders of the Port of New York Authority. The port 
authority undertook to defend these cases and the case of 
Shamberg vs. Commissioner was made the test case, it added. 
It was defending also a corresponding case against Triborough 
Bridge bondholders, the committee report said. It stated it 
was submitting to the convention a proposed amendment to 
part I of the interstate commerce act, pursuant to instructions 
received by it at the 1940 convention, to bring the practice of 
affording berthage space for deep sea ships at railroad piers 
under regulation by the Commission with respect to reason- 
ableness of rates and practices. 

Leander I. Shelley, assistant general counsel of the New 
York port authority, said, in the course of discussion of legis- 
lative matters, that the government’s action in the Los An- 
geles Harbor case and its effort to collect taxes from holders 
of Port of New York Authority bonds were parallel situations. 

“If the federal government succeeds in establishing the 
principle that it can take state property without compensation, 
it can tax state bonds,” he said. “If the government can tax 
state bonds, there is very little hope that it can be prevented 
from taking your property.” 

J. Spencer Smith, of Tenafly, N. J., president of the New 
Jersey Board of Commerce and Navigation, only life member 
of the association, advocated restoration of states’ rights and 
suggested that the association draft legislation to prevent vari- 
ous federal government agencies or departments from trying 
to accomplish through court action such steps as they had 
failed to accomplish through proposed legislation in Congress 
because of refusal of Congress to approve them. 

The states’ rights issue was raised again in discussion of 
Ex Parte No. 134, with several members, speaking on behalf 
of publicly owned ports, taking the position that the Com- 
mission had no jurisdiction over wharfingers, under the act, 
and that even if it had, there would be great difficulty in ex- 
ercising it. 

Mr. Heddon declared that defending states’ rights before 
the Commission would do little toward helping it determine 
whether wharfingers were or were not subject to regulation un- 
der the act. He observed that this was a Union of 48 states 
and that, in the interest of all of them, interstate transporta- 
tion had to be regulated. It was a question of centralization 
of authority as against “Balkanization” of the states, he 
averred. He maintained the wording of the transportation act 
of 1940 should be construed to exclude public agencies from 
regulation, because of the history of the legislation and the 
omission from it of language that would have provided for reg- 
ulation of such agencies. As to an amendment to part I of 
the act to place railroad-owned port terminals under Com- 
mission jurisdiction, he suggested that it be pointed out that 
there was a field for regulation, but that the Commission should 
not regulate things that had nothing to do with transportation. 


Efficient Cargo Handling, Topic 


H. E. Stocker, assistant professor of transportation at New 
York University and director of Harry E. Stocker Associates, 
spoke on “Port Planning and Terminal Design in Relation to 
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Economical Cargo Handling.” His address dealt particularly 
with problems studied by him at the port of Honolulu, by 
included data obtained elsewhere. 

Showing how congestion at the Honolulu port had bee 
reduced, he said some relief had been obtained by greatey 
utilization of open areas near some of the piers, by moving 
cement in bulk rather than in bags, and by piling cargo higher 
than previously, with the use of modern cargo handling equip. 
ment. He said congestion at the port had been aggravated by 
the fact that large motor trucks receiving and delivering cargo 
required much space in which to turn around. ‘Though moder 
truck transportation had created new problems for the termj. 
nal operators, there had been little progress in terminal design 
to take care of such problems, he continued. As to truck op- 
erations at terminals, he said. 


The more trucks operating under contro] of the terminal organi. 
zation, the less difficulty there would be with trucks loading cargo, , . . 
Progress has been made in relieving some of the congestion by hay- 
ing truckmen provide adequate equipment to move the cargo quickly. 
thereby releasing terminal space for other cargo. Elsewhere a steam. 
ship line has improved conditions with respect to handling of truck 
traffic by insisting on loading trucks rather than allowing the public 
loaders to do this work. It has been its experience that the work 
proceeds more efficiently. ... 

At New York the problem of truck traffic will be improved in part 
by a new service soon to be offered by a trucking company. Shippers’ 
trucks will deliver small lots of export cargo to a terminal or cop- 
solidation point. The trucking company will then make up solid 
truckloads for each export pier. The advantage to the steamship lines 
is the reduction of complaints from shippers and reduced congestion on 
their piers, because less trucks will be handled for a given amount of 
cargo. . .. 

When modern carg») handling equipment is available on a terminal 
it is more economical to haul cargo comparatively long distances than 
to congest the terminal with transportation equipment. 


St. Lawrence Waterway 


After pointing out that the railroads were opposing the 
St. Lawrence project, Representative Pittenger, of Minnesota, in 
extension of remarks in the Congressional Record, referred to 
a pamphlet issued in December, 1925, by the Great Lakes St. 
Lawrence Tidewater Association disclosing that the following 
railroad executives at that time favored the St. Lawrence sea- 
way project: 


Howard Elliott, chairman, Northern Pacific Railway Co.; H. E. 
Byram, president, Chicago, Milwaukee & St. Paul Railroad; C. H. 
Markham, president, Illinois Central Railroad; William G. Bierd, Chi- 
cago & Alton Railroad; Fred W. Sargent, president, Chicago & North- 
western Railway Co.; Ralph Budd, president, Great Northern Rail- 
way Co.; Charles Donnelly, president, Northern Pacific Railway Co.; 
Edward Pennington, president, Minneapolis, St. Paul & Sault Ste. 
Marie Railroad; S. M. Felton, chairman, Chicago Great Western Rail- 
road Co.; Hale Holden, president, Chicago, Burlington & Quincy Rail- 
road; Sir Henry Thornton, president, Canadian National Railways. 


In this pamphlet, continued Mr. Pittenger, Mr. Elliott, 
speaking before the Harvard Club in New York City, said in 
part: 


This is a great project, national in scope and influence. It is a 
plan for a ship canal, to be eventually thirty feet deep, between the 
lower St. Lawrence and Lake Ontario, in which the United States and 
Canada will have an equal interest. . . .The project will help coast- 
wise trade, export and import trade between the middle western states 
and foreign countries and give great opportunity to our merchant 
marine fleet. 


“I do not think it requires an enlarged amount of intelli- 
gence to understand that the more tonnage which would move 
on the St. Lawrence seaway, the more freight there would be 
for the railroads to assemble at one end of the route and to 
carry to inland points by rail,” said Representative Pittenger. 
“We may well ask the question at this time as to why the rail- 
roads have changed their position. If they were right in 1925 
they are 100 per cent wrong in the year 1941.” 





RIVER CARRIERS’ REPORT 


Under Secretary of Commerce Wayne C. Taylor has al- 
nounced receipt of the report of the regulated river carriers 
committee, which has been engaged in a study of divising ways 
and means of utilizing fully the inland water carriers of the 
nation in the defense program. 

The regulated river carriers committee, of which Andrew 
P. Calhoun of the American Barge Line Company is chairman, 
includes among its member Alex W. Dunn, Union Barge Line 
Corporation; Henry F. DeBardeleben, DeBardeleben Coal Cor- 
poration and Coyle Lines; Edward Clemens; Mississippi Valley 
Barge Line Company; A. C. Ingersoll, Central Barge Company; 
Chester C. Thompson, Inland Waterways Corporation, an 
W. W. Marting, Ohio River Company. 
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“The report examines virtually every aspect of the inland 
waterway transportation system for handling constantly increas- 
ing demands of national defense and the consequent increase 
in traffic to be expected,” said a department statement. “At- 
tention is given to new plants coming into operation along 
the waterways and the important role the waterways may be 
expected to play in the two-way trade with other American 
epublics. 

oo “To meet the demand expected, the committee’s report finds 
that the nation’s rivers are well prepared to serve efficiently 
in the national emergency, with channels in better condition 
than ever before, permitting larger tows operating on de- 
pendable schedules, so that a substantial part of the burden 
on railroad and other types of transportation may be relieved.” 


Foreign-Freight Forwarders 


Representatives O’Leary, of New York, and Oliver, of 
Maine, have introduced identical bills, H. R. 6002 and H. R. 
6001, respectively, to authorize the Maritime Commission to 
prescribe consignments and handling arrangements with re- 
spect to certain articles exported from the United States. The 
House committee on merchant marine and fisheries considered 
the bill in a closed conference November 12. 

The bill would add to the ship warrants act of July 14, 1941 
(see Traffic World, July 19, p. 161), Title II, covering con- 
signment arrangements. All articles, materials and supplies 
purchased by the United States for export or import, under the 
bill, would be forwarded from points of production to ports of 
the United States under such consignment arrangements as the 
Maritime Commission “shall by rules and regulations pre- 
scribe.” Provision would be made for issuance by the com- 
mission to qualified foreign-freight forwarders and qualified 
licensed customhouse brokers of warrants for the handling of 
articles, materials and supplies heretofore indicated. The bill 
provides that a foreign-freight forwarder or licensed custom- 
house broker at any port of the United States shall be deemed 
to be qualified under the act and entitled to a warrant of 
handling if the commission makes certain findings, one of 
which is “in the event such forwarder continues to receive the 
customary brokerage fees from steamship companies, that 
the handling and service charges of such forwarder do not 
exceed the customary charges in effect at such port on Sep- 
tember 1, 1941.” 

Foreign-freight forwarders supporting the proposed legis- 
lation indicated the purpose was to prevent them from being 
subject to British control of their operations. 

The bill requires a finding that the qualified broker or 
forwarder was in business on or prior to September 1, 1939, 
and is a citizen of the United States or controlled by a citizen 
of the United States. 


U. S. EMPLOYES ON TRANSPORTS 
Congress has passed and sent to the President H. R. 4904, 
a bill authorizing transportation of employes of the United 
States on vessels of the army transport service. 


CARGO LOSS LIABILITY 


In No. 640, Gartland Steamship Co. vs. Interlake Iron Cor- 
poration, the Supreme Court of the United States has denied a 
petition for a writ of certiorari to the U. S. Circuit Court of 
Appeals, sixth circuit, to review decision holding shipowner 
liable for loss of cargo resulting from stranding of vessel. 


RATES ON COCOA AND CASTOR BEANS 


Reductions in the basic freight rates for the movement 
of cocoa and castor beans from ports on the north and east 
coast of South America to Atlantic and Gulf ports of the United 
ae were announced November 13 by the Maritime Com- 

ission. 

The maximum freight rates in which the commission will 
concur on sailings on and after November 15 are $1.10 a bag 
of 60 kilos for cocoa and $17 a 1,000 kilos for castor beans. 


_ present basic rates are $1.40 for cocoa and $20 for castor 
ns, 


_The reduction was made in keeping with the commission’s 
Policy of maintaining freight rates at reasonable level, it said. 

The new rates cover the shipment of cocoa from the ports 
of Para, Bahia, Theos and Santos, and castor beans from the 
ports of Santos, Desterro, Florianapolis, Paranagua, Sao Fran- 
cisco do Sul and Rio Grande, R. S., Bahia, Para, Natal, Cabe- 
dello, Pernambuco, Macceio, Cera and Maranham. The com- 
mission Stated there should not be more than the same relative 
spreads or differentials in dollars and cents between these base 
or main ports and other or out ports as existed on April 1, 1941. 
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Shipping Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Company, St. Paul, Minn. 
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(Circuit Court of Appeals, Fourth Circuit.) A vessel’s de- 
parture from regular course of voyage through necessity or for 
reasonable cause is not a “deviation” forfeiting insurance or 
rendering vessel an insurer, as deviation is a voluntary de- 
parture, without necessity or reasonable cause, from regular 
and usual course of voyage. Carriage of Goods by Sea Act 
Sec. 4 (4), 46 U. S. C. A. Sec. 1304 (4). 

A steamship’s call at Norfolk, Virginia, for coal bunkers 
on voyage from New Orleans, Louisiana, to London, England, 
held not unreasonable or unnecessary “deviation,” in view of 
clauses in cargo bills of lading giving vessel liberty to call at 
any port to receive coal. Carriage of Goods by Sea Act Sec. 
4 (4), 46 U.S. C. A. Sec. 1304 (4). 

While clause in cargo bill of lading giving steamship lib- 
erty to call at any port to receive coal should not be construed 
as authorizing complete departure from general course of voy- 
age, it permits call for coal bunkers at port within such course 
and ancillary thereto and does not limit such right to cases of 
emergency or necessity for bunkering by stages. 

A vessel can not be denied benefit of clause in cargo bill 
of lading, giving it liberty to call at any port to receive coal, 
because of failure to take on sufficient coal bunkers for entire 
voyage before commencement thereof, as one purpose of such 
clause is to enable vessel to avail herself of privilege of call- 
ing for bunkers on general course of voyage at ports where 
coal may be obtained advantageously. 

A general clause in cargo bill of lading, giving vessel lib- 
erty to call at ports outside route of contractual voyage, is par- 
ties’ stipulation, to be given effect so far as it does not con- 
flict with Harter Act, general purpose and policy of law, or 
real intent of contract between shipper and carrier. Harter 
Act Secs. 1-5, 46 U. S. C. A. Secs. 190-195. 

A carrier’s reservations of general liberties of departure 
from route of vessel’s contractual voyage must be read in due 
relation and subordination to affreightment contract’s main 
commercial purpose and will justify, as matter of law, only 
such deviations from that route as are consistent with such 
purpose. 

The propriety of particular deviation from route of ves- 
sel’s contractual voyage is fact question of inherent reasonable- 
ness depending on surrounding circumstances, such as com- 
mercial adventure which is subject of contract, character of 
vessel, usual and customary route, natural and usual ports of 
call, location of port to which deviation was made, and purpose 
of call thereat. 


An Italian steamship’s call at Norfolk, Va., which was 
nearest and most convenient Atlantic port at which to call for 
secret sailing orders, before completing contractual voyage 
from New Orleans to England during war between England and 
Germany and before Italy entered war, was justified and not 
unreasonable exercise of privilege conferred by clauses in 
cargo bill of lading giving ship liberty to call at any port to 
receive coal. 


An Italian steamship’s call at Norfolk, Va., before com- 
pleting contractual voyage from New Orleans to England dur- 
ing war between England and Germany and only a few days 
before entry into war by Italy, consuls of which were already 
refusing .to permit Italian vessels in port to put to sea, was 
not unreasonable deviation from voyage route, even if ship’s 
captain did not know of imminence of war between Italy and 
England. 

While vessel deviating from regular course of voyage be- 
comes insurer of cargo, she is not liable to owners thereof for 
loss or damage which must equally have occurred even if there 
had been no deviation. 

A vessel refusing to discharge cargo or deliver it to own- 
ers until ordered to do so by court on ground that contract ven- 
ture had been frustrated by war held liable for cost of un- 
loading cargo at port where vessel was interned after calling 
thereat for coal bunkers as authorized by bills of lading, not- 
withstanding provisions therein authorizing vessel, in event of 
war, to proceed to or remain at any other port than that of 
discharge and retain goods on board or discharge them at 
owners’ risk and expense. Carriage of Goods by Sea Act, 46 
U. S. C. A. Sec. 1300 et seq. 

A provision of war risk clause in Italian vessel’s time char- 
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ter that if port at which it is ordered to discharge cargo be 
one to which it is prohibited from going by government of na- 
tion under whose flag it sails, owner shall discharge cargo at 
any other port covered by charter party as ordered by char- 
terers, imposed on vessel and her owners burden of unloading 
cargo at port covered by charter, as ordered by court on cargo 
owners’ motion, after Italian government prohibited vessel 
from going to port of discharge named in bills of lading. (The 
San Giuseppe, 122 Fed. Rep. 2d 579.) 


TVA RAIL-HIGHWAY BRIDGE CHANGES 
The Senate has passed H. R. 3182, authorizing the Tennes- 
see Valley Authority to assume the cost of reconstructing or 
repairing any bridge across the Tennessee River in connec- 
tion with construction of dams (see Traffic World, Oct. 18, 
p. 1012). The bill has been sent to the President. 





INTERCOASTAL SHIP WITHDRAWALS 


The Maritime Commission has called on intercoastal lines 
for seven additional ships for use in overseas service. It was 
said at the commission that the request was for about one ship 
from each line. Withdrawals of ships from the intercoastal 
service have been made heretofore at the request of the com- 
mission. 


CONTROL OF EXPORTS 


Effective at midnight November 20, existing general licenses 
for the exportation of vegetable dyeing and tanning extracts 
will be revoked with respect to all countries except Great 
Britain and Northern Ireland, Canada, Newfoundland, Iceland, 
and the Philippine Islands, according to instruction issued 
by the Economic Defense Board, Office of Export Control. The 
extracts affected by the instructions are as follows: Vegetable 
dyeing and tanning extracts; chestnut extract; dyeing and tan- 
ning extracts; other dyeing and tanning materials, crude; log- 
wood extract, and quebracho extract. 


U. S. VESSELS TO EIRE 


Representative McCormack, of Massachusetts, has intro- 
duced H. J. Res. 246 to authorize the Maritime Commission 
to sell two merchant vessels to the government of the Repub- 
lic of Eire. This is a substitute for H. J. Res. 242 which did 
not contain the specific provisions as to the vessels and the 
government to which they would be sold. The CIO maritime 
committee said it was opposed to both proposals. Chairman 
Land, of the Maritime Commission, in a letter to Chairman 
Bland, of the House committee on merchant marine and fish- 
eries, expressed opposition to legislation not retaining control 
in the United States of merchant ships owned by it. 





SHIPBUILDING PROGRAM 


The Maritime Commission announced that seven new mer- 
chant ships would be launched in the week beginning November 
10. They are the tankship A. C. Rubel, 12,000 d. w. t., built 
for Union Oil Co., of California; the “Liberty” ships Benjamin 
Franklin, Francis Scott Key and Robert Gray; the Jean Lykes, 
C-2 cargo ship, built for Lykes Bros. Steamship Co.; the tank- 
ship Calusa, 15,910 d. w. t., built for Socony-Vacuum Oil Co., 
Inc.; and the Fairport, cargo ship of 9,600 d. w. t., built for 
the Waterman Steamship Corporation. 


CONCRETE BARGES 

Award of three contracts for the construction of a total of 
15 concrete bulk cargo barges to be delivered in 1942 has been 
announced by the Maritime Commission. The total amount 
involved for construction of the barges and the required build- 
ing facilities is approximately $9,000,000. 

The companies to be awarded contracts for the construc- 
tion of five barges each are the Port Newark Shipbuilding 
Corporation, Newark, N. J., San Jacinto Shipbuilders, Inc., 
Houston, Tex., and Allied Engineering and Shipbuilding Corp. 
and Tavares Construction Co., joint ventures, of Los Angeles, 
Calif. 

General specifications for the barges are approximately 350 
feet in length and 54 feet beam. They are to be equipped for 
operation with crews, although they will not be self-propelled. 

The barges to be built at Newark and Houston have been 
designed by Col. P. M. Anderson and those at Los Angeles by 
D. M. Callis. The barges have been designed to carry bulk 
according to the 


cargoes of all types, not specifically oil, 
commission. 

“These contracts are the result of the commission’s deci- 
sion to adopt an experimental program which would provide 
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additional bulk cargo bottoms without using shipbuilding 
steel,” says the commission. “Reinforcing steel will be useq 
so that the regular shipbuilding steel supply will be reseryeg 
for construction of cargo ships, tankers and naval vessels.” 


MISS. SHIPPING CO. NEW VESSELS 


Purchase by the Mississippi Shipping Company of three 
new cargo vessels under construction at Kearny, N. J., has 
been announced by N. O. Pedrick, president. The vessels are 
the C-2 type, U..S. Maritime Commission design, and will be 
delivered in May, July, and September. The consideration wa; 
$7,749,000. The vessels were originally laid down for Ameri. 
can Mail Line under the U. S. Maritime Commission’s shipping 
replacement program and were purchased from the Commis. 
sion. They are 9,758 deadweight tons, 470,000 cubic feet of 
dry cargo space, and will have 30,000 cubic feet (each) of re. 
frigerator space. 

At the time the company’s two new ships, the SS. Delor. 
leans and SS. Deltargentino, were requisitioned for Navy and 
Army service the Delta Line vessels were carrying full car. 
goes and it has been handicapped since in its efforts to provide 
space. At present 42 round trips annually are provided by 
eight vessels. This will be increased to 59 trips with the three 
new ships, and to 69 trips when the three combination pas. 
senger-cargo vessels now under construction for the company 
at Sparrows Point, Md., are delivered. These are scheduled 
for delivery in August and November, 1942, and February, 1943, 


RAILROAD TERMINAL CANTEEN 

A service men’s canteen—first in any middle western rail- 
road terminal—was opened in the Chicago Union Station on 
Armistice Day, November 11, immediately after the colorful 
ceremony staged annually in the huge concourse of the ter- 
minal by the four American Legion posts representing the four 
railroads serving the Union Station—Keystone No. 434 of the 
Pennsylvania Railroad, Burlington No. 387, Chicago & Alton 
No. 562, and Pioneer No. 768 of the Milwaukee Road. 

The canteen is for the exclusive use of soldiers, sailors, 
marines, and members of the coast guard in uniform. Sand- 
wiches, soft drinks, light refreshments, cigarettes, tobacco, 
toilet articles, films and other items are sold at cantonment 
canteen prices. 

Sponsoring the canteen besides the Chicago Union Station 
Company, are the Pennsylvania Railroad, Burlington Route, 
Milwaukee Road and Alton Railroad, all serving the terminal, 
and Fred Harvey, who operates the new service men’s head- 
quarters. 


OUTLAW ON RATE MAKING POLICIES 


R. S. Outlaw, general attorney, Santa Fe, speaking at a 
luncheon meeting of the Chicago chapter of the Association of 
Interstate Commerce Commission Practitioners, November 7, 
said the Commission should approve, as the sole basis for mak- 
ing transportation rates, the costs to companies for performing 
transportation services. In the past, he said, the Commission 
had adopted two bases, that of underlying costs and that of dif- 
ferentials among competing types of transportation agencies. 
The Commission should not disregard cost studies simply to pro- 
tect agencies that had built up their services on the basis of 
previously favorable competitive conditions, he said. Approval 
“strictly by cost and return” was “the only legal and economic 
way” for the Commission to act in its future orders in minimum 
rate cases, he said. He described his talk as a sequel to a talk 
by A. H. Schwietert, traffic director, Chicago Association of 
Commerce, before the chapter October 3 (see Traffic World, 
Oct. 11, p. 933). 

The chapter elected as new officers the following members, 
who had been selected by the nominating committee: Chairman, 
Charles W. Stadell, traffic manager, Illinois Coal Traffic Bu- 
reau; vice-chairman, Harold E. Spencer, attorney, Illinois Cen- 
tral; secretary-treasurer, A. E. Later, attorney; members of the 
executive committee, C. R. Hillyer, attorney; P. F. Gault, com- 
merce attorney, Chicago and North Western; J. E. Bryal, 
traffic manager, Wisconsin Paper and Pulp Manufacturers 
Traffic Association, and L. A. Behrle, general traffic managée!, 
Chicago Gravel Company. Mr. Schwietert was chairman of the 
nominating committee. Mr. Stadell presided. 


You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber ‘0 
‘HE DAILY TRAFFIC WORLD. 
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Questions and Answers 


In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 

question relating to the law of interstate transportation of 
freight, The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not ome to take the place of the trafic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired thaw is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers, 

Address Questions and Answers Department, 
Traffic Service Corporation, Harle Building, Washington, D. OC. 


Tariff Interpretation 


Maryland.—Question: In the May 24th issue of The Traffic 
World, on page 1353, under the above caption, you answered 
our query of April 4, 1941, interpretation of Item 745, Atlantic 
Seaboard Freight Tariff No. 41, I. C. C. No. 247, as carried in 
Supplement 33, effective August 5, 1940. You disagreed with 
our interpretation, answering in part, the second paragraph of 
your answer, as follows: 


The fact that the second paragraph of Item 745C is indented under 
the first paragraph is significant. 


From this we are of the opinion you did not clearly under- 
stand our letter, or refer to Item 745-C. Although it is not our 
desire to prolong the question, we still definitely feel that the 
item should be read exactly in the light in which it is set up. 
With the fear that you were of the impression that the second 
paragraph of Item 745-C was indented under the first paragraph, 
we have clipped and enclose the item. Observe please, it is not 
indented under the first paragraph, but merely indented under 
the main heading—“CONTAINERS, Empty, returned.” 

Understand, if the second paragraph was indented under 
the main first paragraph we then, without question, would 
concur with the carrier’s interpretation, which is the same 
as yours. 


Answer: Without doubt Item 745-C of Atlantic Seaboard 
Freight Tariff No. 41, Agent Hasker’s I. C. C. 247 is not readily 
interpreted as we have interpreted it in our answer to which 
you refer, owing to the use of a period instead of a semi-colon 
after what you term the main heading. If this is a heading, 
and we believe it should be so read, it seems to follow that 
the description of the containers which follows is governed 
thereby. We still believe that the context of the item, when the 
preceding item is also considered leads to the conclusion that 
only empty containers which meet with the requirements of the 
main heading can be shipped thereunder. 


Misbilling—Liability of Shipper 


_ Texas.—Question: A shipment of oil well supplies to a 
point in this state was described in the bill of lading and so 
waybilled as “angles, beams, channels, etc., iron or steel.” 
When car reached destination same was inspected by a repre- 
sentative of the inspection bureau and shipment actually 
checked “oil well derrick material, K. D., iron or steel, including 
the necessary equipment of ladders.” 


The shipment was billed as a prepaid shipment, but when 
undercharge bill was presented additional payment was re- 
fused, although the use to which the articles were put, without 
further manufacturing process was not denied. Is not this a 
Violation of section 2, rule 2, of the current Consolidated 
Classification ? 

Answer: The facts, as stated, show a violation of para- 
graph 3, section 10, of the interstate commerce act, from 
Which rule 2, section 2, of the Consolidated Classification is 
aan. In other words, the consignor in question is guilty of 
alse billing if he knowingly and deliberately described the 
shipment as billed, knowing at the time that the shipment was 
in fact “oil well derrick material, K. D., iron or steel,” and 
not “iron or steel articles,” and after having had the billing 
corrected, refuses to pay the applicable rate. 
tak On the other hand, there is always the element of a mis- 
'. e of fact and the shipper or the inspection bureau may either 
a th be wrong as to what the correct description should be 
nd so as to what rate should be applied. In this event, of 
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course, the shipper would not be guilty of false billing. See 
United States vs. Gulf Refining Company, 268 U. S. 546. 

In this connection, in Carthage Marble Co. vs. Mo. Pac. 
R. R. Co., 51 I. C. C. 619, complainant claimed and billed his 
shipments as cut stone. At destination the inspection bureau 
changed the description to marble and collected freight charges 
on that basis. The Commission found that said shipments con- 
sisted in fact of cut stone, that the cut stone rate was appli- 
cable, and that the shipments were therefore overcharged. 

In Harris Bros. Co. vs. Director-General, 60 I. C. C. 428, 
consignor’s billing described the shipments as so many locomo- 
tives, steam, complete, K. D., with the number of frames, 
boilers, trucks, etc. Complainant (shipper) contended for the 
individual ratings on the various parts as set forth in the classi- 
fication. Defendant (carrier) denied this and charged the 
fourth class rating as applicable to locomotives, K. D. 

Defendant also claimed that the bill of lading description 
must govern and that complainant could not show by parol 
evidence that the shipments were something else. The Com- 
mission denied this latter contention, citing Carthage Marble 
Co., supra, but upheld the carrier’s other contention by find- 
ing that the shipments properly came within the description 
of locomotives, K. D., and so the fourth class rating as charged 
was applicable. 

On reaching its conclusion in this case, the Commission, 
at page 430, said: 


The absence of essential parts not affecting the identity of an 
article transported does not destroy its fundamental character from a 
transportation or tariff standpoint. Lakewood Engineering Co. v. 
Director-General, 57 I. C. C. 311. 


Bills of Lading—Bond in Lieu of Surrender of Original 
Order Bill of Lading 


South Dakota.—Question: In making shipments on order 
bills of lading we wish to restrict release so that consignee 
cannot secure the car by posting bond or by applying on 
blanket bond. That is some of our customers have been so 
obtaining possession of cars and have not been taking up our 
drafts promptly. 

We have three questions: 

How long do railroads allow consignee before he must 
clear bond by surrender of order bill of lading? 

What notation would you suggest placing on shipping 
order to restrict release to be granted only upon surrender 
of order bill of lading? 

Would such notation be definitely binding upon the de- 
livering carrier? 

Answer: Rule 7 of the Consolidated Classification author- 
izes the practice to which you refer, which, so far as the 
shipper is concerned, is a conversion of the shipment by the 
carrier. The latter is protected from loss by the provisions 
of Rule 7, but the shipper is not. 


We do not believe that any notation you might place on 
the bill of lading would be effective in preventing a delivery 
of shipments without surrender of the bill of lading, inasmuch 
as the provisions of Rule 7 are a violation of the rights of 
the shipper in themselves, unless it should be held that the 
use of an order bill of lading by the shipper is a privilege 
and not a right. 


The matter seems to resolve itself into whether the car- 
riers are justified, for operating reasons, in releasing shipments 
under the provisions of Rule 7 of the Consolidated Classifica- 
tion. 


Damages—Expense Incurred in Discovering Injury to Goods 


North Dakota.—Question: A question as to liability of rail- 
roads has arisen on a carload of eggs arriving at destination 
with some eggs damaged. To arrive at a conclusion of the 
amount of damage it is necessary to lift the lids of cases, and 
this expense is one that is questioned, the carrier admitting 
liability for actual and necessary expense for labor and ma- 
terial in reconditioning damaged cases and eggs, but not the 
cost of lifting the lids. 


Please advise if this cost, in your opinion, can be declined, 
giving reference to any classification rule or court decisions. 

Answer: Under Item 14570, page 20 of Supplement 6, to 
Consolidated Classification No. 14, Note 4, Section 2 thereof, 
provides rules and regulations governing the inspection and 
delivery of eggs, and the handling of claims thereunder. These 
regulations were established as the result of the decision of 
the Interstate Commerce Commission in National Poultry, 
Butter & Egg Association vs. New Y. C. R. R. Co., 52 I. C. C. 47. 

In its decision in the above referred to case, the Commission 
stated that it had no jurisdiction over damage claims, as such, 
but had jurisdiction over practices of carriers and tariff rules. 

In Western Manufacturing Co. vs. The Guiding Star, 37 
Fed. 641, it was held that a carrier is not liable for expense 
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incurred in discovering whether there has been injury to 
his goods. 


Tariff interpretation—Application of Rule 24 of Classification 


Illinois.—Question: On page 1107 of the October 25, 1941, 
weekly issue of The Traffic World, we note with interest 
your interpretation of Rule 24, and whether or not the rule 
actually permits the use of more than one trailer car. 

As we understand your interpretation, you feel the rule 
in question authorizes the carriers to furnish a leader car and 
two or more follow-lot cars. This, however, is not our in- 
terpretation of the Rule, nor do we believe it would serve 
any purpose for a shipper to request two or more follow-lot 
cars after receiving and loading a leader car. 

You apparently are basing your interpretation on the 
words “each car,” but believe the entire rule must be taken 
into consideration, and under Section 2 thereof the following 
is shown “the excess over quantity that can be loaded in or 
on one car shall be charged.”’ The same section further states: 
“If loaded in one closed car * * *.” The first line of Section 
3 reads in part: “* * * and may load other freight in or on 
car carrying excess * * *.” You will note the plural term is 
not used. 

As we see it, there would be no occasion for a shipper to 
order more than one trailer car with the original lead car, 
because if the shipper had more freight than could be loaded 
in two cars, the first car naturally would have to be loaded full, 
and under Rule 24 would be charged at the actual or authorized 
estimated weight subject to the established minimum carload 
weight. 

The second car utilized would have to be loaded in a 
similar manner, and the overflow placed in the third car. The 
first car loaded could be shipped as a separate consignment. 
The second car loaded could then be used as a lead car, and 
the balance of the shipment in the third or follow-lot car. 
Nothing would be gained if the shipper considered the second 
car and third car as follow-lot cars, for the first car. 

The foregoing is submitted for your further consideration. 

Answer: While it is true that the portion’ of the rule to 
which you refer are singular in their terms, there are just as 
many portions of the rule which are plural in their terms, so 
that the rule is ambiguous in so far as a determination of 
whether more than two cars can be used for the excess. 

In fact, the point has been made that the minimum weight 
need be observed on only the first car of the series, on the 
ground that all of the freight except that loaded in one car is 
excess. The third paragraph of Section 1 of Rule 24 states that: 


Each car, except car carrying excess must be loaded as heavily 
as loading conditions will permit, and each car so loaded charged at 
actual or authorized estimated weight, subject to established mini- 
mum C. L. weight, and at C. L, rate or rating applicable. 


Under the view that all of the freight except that loaded 
in one car is excess, the minimum weight need only be applied 
on one of the cars used. 

If, however, the third paragraph of Section 1 of the rule 
is to be read as referring to one car of a series, nothing would 
be gained in using more than two cars, as the same result can 
be reached by using additional bills of lading. 


Duty of Carrier to Receive and Transport Property 

Arkansas.—Question: We will appreciate your opinion on 
the following subject: 

In a number of motor carrier tariffs, certain carriers have 
inserted a restriction stating that they will not handle house- 
hold goods, second-hand furniture, or personal effects, except 
when moving entirely on their own line. In other words, they 
do not want to accept a shipment of household goods from a 
connecting line for delivery on their line, or they do not want 
to be the intermediate carrier on such a shipment. 

We are wondering as to whether or not this is legal. 

It appears that these carriers hold a certificate of con- 
venience and necessity from the Interstate Commerce Com- 
mission, Bureau of Motor Carriers, and they hold themselves 
out to serve the general public, not only to points on their own 
system, but to other points on other carriers’ lines. Of course, 
we realize that there would probably be a legitimate excuse 
to restrict against contaminating lading which might be in- 
jurious to other freight. However, if household goods are 
packed in accordance with Classification provisions and ten- 
dered prepaid and released as required by the Classification, 
it appears to us that if the matter should be brought to court, 
that a carrier would be required to handle such shipments. 

Answer: Every common carrier is under a duty to receive 
and transport any property tendered to it for transportation, 
provided the property is such as it holds itself out as willing 
to carry, or as it usually carries. A private carrier has no duty 
to transport goods in the absence of a special contract. 


TRAFFIC WORLD 


A common carrier has no right to refuse to receive freight 
destined to a point beyond its own line, but must carry sych 
freight to the end of its line (State Utilities Commission ys 
Pittsburgh, C. C. & St. L. R. Co. (Ill.), 125 N. E. 495; My. 
Moore & Co. vs. Southern Ry. Co. (N. C.), 111 S. E. 166) and 
deliver it to a connecting carrier to be forwarded. Accordingly 
a contract by one carrier with another that it will not receive 
goods destined to a point beyond its own line is illegal ang 
cannot excuse its refusal to receive goods so destined. (Season. 
good vs. Tennessee, etc., Transp. Co. (Ky.), 54 S. W. 193). 


Lease of Trucks by One Private Carrier to Another Private 
Carrier 


Pennsylvania.—Question: Will you please advise us jp 
regard to the following: 

An industrial, which we will identify as Company X, pur. 
chases some equipment and filtering material (bauxite) from 
another plant, also an industrial that is being dismantled. Com. 
pany X has several plants within the state and one in an 
adjoining state. 

To ship this material from point of dismantling by raij 
would be impractical and very expensive due to lack of loading 
facilities. Company X does not have sufficient trucks of its own 
to make trucking practical. 

Another private carrier (one who transports his own pur- 
chases) will, if lawful, rent to said Company X, by lease agree- 
ment, several trucks to assist in transporting this material to 
plants of Company X. 

Would either the private trucker or the industrial (known 
as Company X) under the conditions be violating the Motor 
Carrier Act by such lease agreement? 

Answer: The lease by the private carrier of its trucks to 
Company X, another private carrier, for use by the latter in 
transporting its own property does not, in our opinion, violate 
any provision of the Motor Carrier Act. 


Actions for Loss of, or Injury to Property—Parties Plaintiff 


New York.—Question: Our interest was aroused to some 
extent by the question propounded by “Delaware” and your 
answer thereto, appearing on page 796 of the Weekly Traffic 
World of September 27, for the reason that we have knowledge 
of shipments moving under similar circumstances. 

The specific question asked by Delaware is: “If loss or 
damage occurred to the goods while in transit, upon whom 
would the responsibility rest for filing loss or damage claim 
with the carrier?” The question clarifies itself to the extent 
that it relates only to the movement from the factory to the 
trucker as consignee of the shipment and that the shipment is 
a pool car consigned by the factory to the trucker. 

Your answer seems to indicate that, if the title to the 
goods passes to the buyer at point of origin, the buyer and 
not the seller is the party who must proceed against the car- 
rier for recovery. 


Without entirely questioning the accuracy of your answer, 
does not such answer overlook the fact that the carrier will 
refuse to entertain claims for loss or damage from parties 
who are strangers to the transportation record? 


It appears to us that, in the circumstances, claim could be 
filed with the carrier only by the factory or the local trucker, 
who, in this instance, is the agent thereof regardless of who 
had title to the goods; unless, of course, we eliminate the remote 
possibility that the party to whom the title passes would first 
institute the necessary legal action to establish his title and 
his right thereto and then only, as a second step, proceed 
thereunder to establish his claim. Even in the latter instance, 
we believe that the carrier could resist the claim, for the 
reason that no contract for carriage had been entered into 
between the carrier and the party possessing title. In othe! 
words, the carrier is obligated to transport adequately and 
safely only for those with whom he contracts to do so—which, 
in this case, would be solely the factory or its agent, the truck- 
man. 


We trust that you will not think that we are endeavoring 
to make this situation look unduly involved. However, we 4 
not think it would be well to leave with the shipper the I 
pression that the responsibility for filing claims for loss 0 
damages should rest solely with the buyer, for the reason that 
the buyer had title to the goods, while the buyer at the same 
time would find himself without recourse to direct action agails' 
the carrier. 


Answer: The right to recover for loss of goods shippe( 
depends entirely on the title to the goods. (State Bank of De 
Pere vs. Chicago & N. W. Ry. Co. (Wis.) 248 N. W. 423.) The 
owner of the goods is entitled to maintain an action of tort 
against the carrier for loss of, or injury to, the goods, althous’ 
he is not the party with whom the contract of shipment 7 
made (Schlosser vs. Great Northern R. Co. (N. D.), 127? 
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w. 502; Gulf, ete., R. Co. vs. Drahn (Tex.), 163 S. W. 330); 
and such tort action should be brought by the owner and by 
him only, whether he be the consignor, consignee, or a third 
person (Sindle vs. American Ry. Express Co., 8 Tenn. App. 
594, 601), although he need not be the absolute owner, but 
may have merely a special interest. 

“If the action is for breach of contract the owner may 
sue if he is the party with whom or for whose benefit the 
contract was made. (Cincinnati, I, St. L. & C. Ry. Co. vs. 
Case (Ind.), 23 N. E. 797; Norfolk & W. Ry. Co. vs. Crull 
(Va.), 70 S. E. 521). Thus, if the contract is made by an agent, 
the action may be brought by the owner. (Norfolk & W. Ry. 
Co. vs. Crull, supra). While the effect of a consignment of goods 
generally is to vest the property in the consignee, so that he 
may sue for loss or injury, yet, if the bill of lading is special 
to deliver the goods to A for the use of B, the property vests 
in B, and the action must be brought in his name in case of 
loss or damage. (Grove vs. Brien (D. C.), 8 How. 429, 12 L. 
Ed. 1142). An assignment by the shipper of his account against 
the consignee is not an assignment of the goods shipped under 
a straight bill of lading, so as to permit the assignee, who 
had no title to the goods, to sue the carrier for loss. (State 
Bank of De Pere vs. Chicago & N. W. Ry. Co. (Wis.), 248 
N. W. 423.) 


Any lawful holder of a bill of lading issued by the initial 
carrier pursuant to the Carmack amendment or a state statute 
enacted in conformity therewith, may maintain an action for 
loss of, or damage or injury to, the property; (Adams Express 
Co. vs. Croninger, 226 U. S. 491, 33 S. Ct. 148; Chase & Co. 
vs. Atlantic Coast Line R. Co. (Fla.), 115 So. 185; Cent. of 
Ga. Ry. Co. vs. J. K. Shippey & Bro. (Ga.), 146 S. E. 343; 
J. H. Walker Co. vs. Atlantic Coast Line R. Co. (Ga.), 143 
S. E. 782; Farmers’ Grain Co. of Dorans vs. Ill. Central R. 
Co. (Ill.), 201 Ill. App. 261; Carr vs Penna. R. Co. (N. J.), 
96 A. 588; Tentzer vs. Reading Co. (Pa.), 101 Pa. Super. 238; 
Robb vs. American Ry. Express Co., 78 Pa. Super. 1); and 
ordinarily the holder of the bill must bring such action (Cam- 
ble-Robinson Comm. Co. vs. Union Pac. R. Co. (Ill.), 104 
N. E. 606). So it has been held that, notwithstanding the 
provision of the Carmack amendment that the carrier shall 
be liable to the lawful holder of the bill of lading, a shipper, 
or one who has succeeded to his rights, may sue the carrier 
for loss of, or injury to the goods shipped, even though he 
does not hold the bill of lading. (Bowden vs. Philadelphia, B. 
& W. R. Co. (Del.), 91 A. 209; Aultman vs. Atlantic Coast 
Line R. Co. (Fla.). 71 So. 283; J. H. Walker Co. vs. Atlantic 
Coast Line R. Co. (Ga.), 143 S. E. 782). It has been held that, 
since a bill of lading is not an instrument for “the payment of 
money” within a statute requiring actions on such instru- 
ments to be prosecuted in the name of the real party in 
interest, an action ex contractu on a bill of lading for the 
loss of the goods cannot be maintained by the owner of the 
goods who is not in possession of the bill, but should be brought 
in the name of the consignor for the use of such owner. (Ala- 
bama Great Southern R. Co. vs.. Lawler (Ala.), 104 So. 412). 
On the other hand, it has been held that the person beneficially 
interested, although not in possession of the bill of lading for 
an interstate shipment, may recover for loss of, or injury to, 
the goods shipped. (Norfolk Southern R. Co. vs. Norfolk 
Truckers’ Exchange (Va.), 88 S. E. 318.) 

Under the above statement of the law, it appears that 
the owners of the portions of the pool car distributed by the 


— may maintain action for loss of or injury to the 
goods. 


Fourth Section—Aggregate-of-Intermediate Rates Using 
Proportional Rates as Intermediates 


North Carolina.—Question: Kindly give us reference to 
decisions, if any, of the Commission in which it has held 
that the aggregate of intermediate rates, as used in the fourth 
section of the interstate commerce act and by the commission 
In Rule 56 of Tariff Circular No. 20, and tariffs issued by the 
carriers under authority of that rule does not contemplate 
the use of proportional rates which are restricted to “apply 
only on traffic destined to points beyond to which no through 
rates are in effect” or other words of similar import. In other 
Words, are the carriers in publishing tariffs which refer to rule 
36 obligated to apply proportional rates restricted, as shown 
above, in making application to the Commission for authority 
to refund charges or pay reparation on basis of the aggre- 
gate of such intermediate proportional rates? 


Answer: In Borden Co. vs. A. A. R. R. Co., 100 I. C. C. 153 
(154), the Commission said: 


The fifth-class proportional rates from Cumberland to Manitowoc 
and Kewaunee were and are restricted as follows: “Applies as pro- 
eertional rates only on shipments destined to points beyond to which 

rough rates are not published in W. J. Kelly's Tarif I. C. C. 923.’ 
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In the tariff specified in this restriction through rates to New London 
are published. We have found that under such facts the propor- 
tional rate is not an intermediate rate within the meaning of section 
4, but that the joint rate charged, while thus not in violation of section 
4, is prima facie unreasonable under section 1. Williams Co. v. Penn- 
sylvania Co., 50 I. C. C. 531. 


Under the foregoing case the proportional rate described 
by you is not an intermediate factor for determining whether 
the aggregate-of-intermediates’ clause of section 4 has been 
violated, but the through rate is prima facie unreasonable to 
the extent it exceeds the combination. 


New Motor Rates in Colorado 


With a minimum of formality the Public Utilities Com- 
mission of Colorado has prescribed new rates to be charged 
by common and private motor carriers on a long list of com- 
modities, other, in particular, than those on live stock, effec- 
tive Nov. 15, on one day’s notice. The prescription was made 
in case No. 1585, a general investigation of the freight rates 
and classification of freight of all common and private motor 
vehicle carriers. 

General but not specific hearings were held on the matter 
in February, March, April and June. According to the report 
made by the Colorado commission the rail carriers which served 
the territories covered by the rate proposals were “contacted” 
by its rate department and no objections to the proposal were 
received from them. Therefore, said the commission, it would 
dispose of the matters “without the formality of a hearing” 
and by the report it did so. Accomplishment of the changes 
was by amendment of an order issued in 1936 and amended 
since that time. 

The regulating body found that the proposed rates, rules, 
etc., would be just, fair, reasonable and sufficient maximum 
and minimum rates, and just, reasonable, just and proper rules 
and regulations, exceptions and provisions for all motor vehicles, 
common carriers, and minimum rates, rules, regulations, ex- 
ceptions and provisions for all private carriers by motor vehicle 
competing with motor vehicle common carriers for substantially 
the same or substantially similar service. The Colorado body 
further found that any departure from the contemporaneous 
statute of limitations relative to overcharges must come from 
the legislature and that any publication contrary to such 
statute “would be subject to review by the courts, rather than 
by an administrative body.” 

Reference to the statute of limitations for the collection of 
overcharges was made because the motor carriers had asked 
that the rule with regard to the collection of overcharges, so 
far as the time limit for court action was concerned, be made 
the same as the rule with regard to rail overcharges. The 
Colorado commission, however, indicated that it would not au- 
thorize carriers, by tariff, to cut the six-year general statute 
period to the period desired. 

The Colorado body modified its rule with regard to through 
rates on joint hauls to the extent that motor common car- 
riers shall not be required to publish joint through rates on 
the basis of the through distance if they do not wish to do so. 
But it said that if a common carrier desired to participate in 
joint through traffic and apply rates other than the combina- 
tion of locals it must do so by proper tariff publication. 

Specifically the order says it shall not be construed so as 
to compel a private carrier by motor vehicle to be or to be- 
come a common carrier, or to subject any such private carrier 
to the laws or liability applicable to a common carrier. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 


MC 4868 Sub. No. 2, May Grever, administratrix, estate of 
Charles Grever, deceased, extension, boats. 

MC 88491, William Preusser, common carrier application; 
MC 96385, Thomas Tudor Lather, dba Blue Line Transfer, con- 
tract carrier application. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 


MC 102 Sub. No. 2, Perry Truck Lines, Inc., Colorado extension, Oct. 
23; MC 200 Sub. No. 14, Riss & Co., Inc., Remaco extension, Oct. 17; 
MC 200 Sub. No. 17, Riss & Co., Inc., extension, bomber plant site, Oct. 
23; MC 921 Sub. No. 1, John F. Dean, dba Dean Truck Line, extension, 
U. S. Highway 72, Oct. 30; Me 2332 Sub. No. 2, Herman Chamness, dba 
Illinois Film Service, extension, Illinois, Missouri, Oct. 23; MC 4920 
Sub. No. 3, R. R. Wallace, dba Red Ball Transfer & Storage, seven 
states extension, Oct. 23; MC 10247, Primo P. Marianelli, contract car- 
rier application, Oct. 23; MC 28633 Sub. No. 3, Claude G. Hines, dba 
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Hines Coach Lines, extension, Kokomo-Lafayette, Oct. 23; MC 29988 
Sub. No. 3, Denver-Chicago Trucking Co., Remaco extension, Oct. 23; 
MC 30056 Sub. No. 1, Arthur Dodson, dba Dodson Truck Line, Illinois 
and Nebraska extension, Oct. 23; MC 30611 Sub. No. 2, O. W. Munson, 
extension, South Dakota, Oct. 28; MC 41531 Sub. No. 1, George W. 
Hamm, common carrier application, Oct. 17; MC 48946 Sub. No. 1, 
General Truck Motor Lines, Inc., common carrier application, Oct. 22; 
MC 56155 Sub. No. 2, Leonard H. Himes, contract carrier extension, Oct. 
10; MC 56541 Sub No. 10, New England Transportation Co., common 
carrier application, Oct. 23; MC 56541 Sub. No. 13, New England Trans- 
portation Co., common carrier application, Oct. 23; MC 61599 Sub. No. 
29, Queen City Coach Co., extension, Waxhaw, Oct. 27; MC 65697 Sub. 
No. 2, Theatres Service Co., extension, Donalsonville, Ga., Oct. 20; 
MC 80621, John Frick, Jr., common carrier application, Oct. 28; MC 
83197 Sub. No. 1, Henry P. Marcotte, extension, Ohio and Michigan, 
Oct. 30; MC 87511 Sub. No. 1, Louis Saia, dba Louis Saia Motor Freight 
Line, extension, Louisiana Highway 2, Oct. 20; MC 88312 Sub. No. 2, 
Micheo Yamagata, extension, Alpine-Rexburg-St. Anthony, Oct. 20; 
MC 89270 Sub. No. 1, Clinton Boyer, extension, special commodities, 
Oct. 23; MC 89374, Edwin L. Hill, successor of Victor E. Schwartz, com- 
mon carrier application, Oct. 30; MC 90726 Sub. No. 1, Raymond H. 
Eberlin, dba Eberlin Truck Service, common carrier application, Oct. 
23: MC 91053, Harry F. Haller, common carrier application, Oct. 20; 
MC 96384, Howard M. Mummert, contract carrier application, Oct. 30; 
MC 96421, Edward Stein, common carrier application, Oct. 30; MC 
100025, John B. Savey, common carrier application, Oct. 23; MC 102066, 
Charles A. Higgins, Jr., dba Higgins Truck Lines, contract carrier ap- 
plication extension, California, Oct. 27; MC 102124 Sub. No. 1, Florence 
Gobrecht Reynolds, dba Florence Trucking Co., extension, Hanover, 
Pa., Oct. 27; MC 102307, E. E. Icenogle, dba Icenogle Transfer Co., 
common carrier application, Oct. 23; MC 102320, M. P. Keleher and 
M. O. Lynn, dba Lovell Transfer, contract carrier application, Oct. 23; 
MC 102368, Dan E. Burkholder, dba Star Valley-Jackson Stages, com- 
mon carrier application, Oct. 28; MC 102441, L. & W. Chevrolet Co., 
common carrier application, Oct. 23; MC 102459, Ray L. Brandt and 
Ernest R. Brandt, dba Brandt Brothers Coal and Trucking Co., contract 
carrier application, Oct. 23; MC 102519, James Ewing Sampson, common 
carrier application, Oct. 22; MC 102542, Leon Behm, common carrier 
application, Oct. 23; MC 102603, Wilfred Marshall Jones, dba Jones 
Trucking Service, contract carrier application, Oct. 20; MC 102644, 
James T. Annin, contract carrier application, Oct. 23; MC 102687, Wil- 
liam A. Banks, dba Idaho Falls-Salmon Stage Line, common carrier ap- 
plication, Oct. 27; MC 102719, Willard Lee Krout, dba W. L. Krout, 
common carrier application, Oct. 22; MC 102769, Allen Collier, common 
carrier application, Oct. 27; MC 102771, E. E. Icenogle, dba Icenogle 
Transfer Co., contract carrier application, Oct. 23; MC 102795, H. S. 
Michael, common carrier application, Oct. 20; MC 102843, Reginald H. 
Boyars, common carrier application, Oct. 20; MC 30837 Sub. No. 4, 
Kenosha Auto Transport Corporation, extension, haulaway service, 
Oct. 28; MC 1210 Sub. No. 7, Gay Rountree, dba Ozark Motor Lines, 
Camp Robinson extension, Oct. 22; MC 52339 Sub. No. 7, Keystone 
Freight Lines, Tulsa-Miami extension, Oct. 23; MC 61935 Sub. No. 4, 
Fred Wulf Jones, dba Fred Jones Truck Lines, Norfolk Damsite ex- 
tension Oct. 22; MC 76266 Sub. No. 15, Merchants Motor Freight, Inc., 
extension, DeWitt, Ia., and Clinton, Ia., Oct. 31. 


POTENTIAL TRUCK CAPACITY 


“Motor trucks on American highways today have a potential 
haulage capacity at least 40 times as great as those of 1917 
when the United States entered the World War, but this 
potential may not be fully realized as a result of the severe 
weight and size restrictions placed upon truck transportation in 
some states,” says the American Petroleum Industries Com- 
mittee. 

The committee estimates that 5,115,000 trucks were regis- 
tered in the first eight months of this year, compared with a 
registration of only 326,000 vehicles during the full twelve 
months of 1917. The increased number of vehicles, however, 
is only one of the reasons for the increased hauling capacity cf 
motor transport, it points out, other important factors being 
today’s better highways, greater speeds and higher capacities 
of modern vehicles. 

“The importance placed upon highway transport facilities 
by governmental defense authorities is shown by the truck 
production quota granted by the OPM of 1,189,000 vehicles 
for the twelve months ending August 1, 1942,” the committee 
said. “In addition, the civilian production of trucks of 1% tons 
or greater capacity has been given a priority rating of A-3. 

“One of the handicaps encountered by highway transporta- 
tion in efforts to meet the defense load imposed upon it, is the 
weight and size restrictions placed upon trucks in some states, 
notably Kentucky, Virginia, Louisiana, Oregon, and Pennsyl- 
vania. Because of such restrictions it has been necessary for 
transporters of defense material to delay their shipments in 
order to secure special permits or other dispensation to permit 
transit of the cargo to its destination.” 


CHICAGO TRUCK DIVISIONS 


Members of the Chicago Suburban Motor Carriers’ Asso- 
ciation met with road-haul motor carrier operators at the 
Stevens Hotel, November 10, to discuss divisions of road-haul 
rates to be paid on interchange shipments to the local haulers. 
The Suburban Association had previously submitted a pro- 
posal on the subject which was not satisfactory to the road-haul 
truckers. Chester G. Moore, managing director, Central States 
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Motor Freight Bureau, presided at the meeting, as a “neutral,” 
He pointed out that the matter was one for voluntary settle. 
ment among the two groups and that the Central Motor Freight 
Association was not involved because it numbered members of 
both groups among its membership. 

More than 70 were present at the meeting. It was de. 
cided that each group appoint a committee of 12, each of those 
committees to develop the views on divisions in its particular 
group, the two committees then to meet jointly to formulate 
recommendations for submission to the groups. Mr. Moore was 
asked to name the committee for the road-haul truckers. He 
appointed the following: 


L. C. Wilson, Huber and Huber Motor Express, Chicago; M, R. 
Buhner, Silver Fleet Motor Express, Indianapolis, Ind.; Carl Marinelljo 
Reliable Transit Company, Chicago; P. M. Greenberg, Werner Trans. 
pertation Company, Chicago; J. L. Hizer, Liberty Highway Com. 
pany, Chicago; Harry Rau, Interstate Dispatch, Inc., Chicago; M, p. 
Holland, Spector Motor Service, Chicago; C. R. Olson, Interstate Motor 
Freight System, Detroit, Mich.; George C. Moran, Consolidated Freight. 
ways, Inc., Chicago; Carl Ozee, Hayes Freight Lines, Mattoon, I1,: 
E. G. Dowe, Yellow Truck Lines, Madison, Wis., and either C, F, 
Weilbacher, Viking Freight Company, St. Louis, Mo., or George Goode, 
Be-Mac Transport Company, St. Louis. 


This committee is to name its own chairman. It is to hold 
a meeting at the Stevens Hotel November 17, at which inter. 
ested road-haul truckers are invited to appear to express views 
on the division matter. On November 18 it will hold an exec. 
utive session to consider the record made on the day previous, 
and on November 19 it will hold its first joint session with a 
similar committee representing the suburban truckers. 

Earl Girard, Fred J. Olson and Sons Motor Service, Chi- 
cago, chairman of the suburban group, announced the appoint- 
ment of the following as the committee for that group: 


E. E. Smith, Joliet Warehouse and Transfer Company, Joliet, Ill: 
James G. Smith, Schiek Motor Express, Joliet; Ed Byrnes, North Shore 
Motor Express Company, Chicago; E. M. Heisterberg, Crown Point 
Transfer Company, Crown Point, Ind.; Harold A. Baker, Chicago Belt 
Freight Lines, Inc., Chicago; J. G. Adams, Elgin Storage and Transfer 
Company, Elgin, Ill.; Lloyd Markel, Aurora Transfer Company, Av- 
rora, Ill.; P. P. Peich, Brown’s Express Company, Chicago Heights, 
Ill.; Mat Welsh, Welsh Brothers, Hammond, Ind.; Joseph Krema, 
Krema Trucking Company, Chicago; Ben Leventhal, Roosevelt Cartage 
Company, Chicago. 


STATE HIGHWAY RECEIPTS 


Receipts from state imposts on highway users and from 
other state income applicable to highways totaled $1,631,406,000 
in 1940, and of that amount $1,013,321,000 was spent on state- 
administered highways, according to reports received from state 
authorities by the Public Roads Administration, according to 
Acting Federal Works Administrator John N. Edy. 


The disbursements for state highways were $201,665,000 
more than in 1939, and resulted largely from increases in motor 
vehicle-user revenues. 


Receipts for state-administered highways totaled $1,045,- 
722,000 in 1940. These funds were derived as follows: $754,- 
479,000 from highway user taxes; $13,057,000 from appropria- 
tions, bridge and ferry tolls, property taxes and other imposts; 
$169,942,000 from Federal sources; $89,989,000 from bonds and 
notes; and $18,305,000 by transfer from local governments and 
from miscellaneous sources. 


The disbursements for construction of state-administered 
highways totaled $463,389,000 on primary state highways, $30,- 
274,000 on secondary roads under state control in 14 states, 
$26,905,000 on urban extensions of the state highway systems 
A 24 states, and $2,217,000 on state park and forest roads in 

states. 


Other disbursements for state-administered highways in- 
cluded $215,093,000 on maintenance of these various classes of 
roads: $54,535,000 for administration, engineering, equipment, 
and similar items; $26,925,000 for state highway police; $65,- 
828,000 interest on state highway debt; and $128,155,000 for 
retirement of state highway bonds, notes and other obligations. 

Disbursements other than those for state-administered 
highways totaled $531,276,000. They included $272,500,000 for 
county and local roads, $52,792,000 for local city streets, $7, 
824,000 for debt service on local highway obligations, $46; 
693,000 for the collection and administration of highway-user 
revenues such as the gasoline tax, and $198,160,000 of expendi- 
tures and fund transfer for non-highway purposes. 


EXCEPTIONS TO MOTOR REPORTS 


MC 16531, Sub. No. 1, David Berman, common carrie! 
application. Time for filing exceptions to recommended order 
extended to November 24. 
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November 15, 1941 


Truck Production Order 


The Traffic World Washington Bureau 


The OPM Director of Priorities has issued an order under 
which production of light trucks for civilian use in January will 
be curtailed 35.9 per cent below the output in January this 
year. Companies manufacturing both passenger cars and light 
trucks (those less than one and one-half tons) may exceed 
the ceiling on truck output, provided passenger car production 
is correspondingly reduced so that combined quotas are not 
irs also have been issued extending from December 31 
to January 31 the replacement parts program for passenger 
cars and light trucks. ; wie 

Manufacturers produced 37,730 light trucks for civilian 
yse in January this year. The maximum output allowed for 
January, next year is 24,169. 


Defense and Trucks 


Commissioner Rogers, speaking as chairman of the Cen- 
tral motor Transportation Committee before the national trans- 
portation maintenance meeting of the Society of Automotive 
Engineers at Cleveland, O., Nov. 14, discussed the defense im- 
pact on motor transportation. That impact, said he, had been 
felt in many ways but he thought it appropriate to confine his 
remarks to some of the technical and engineering problems 
which the defense program had created in the motor transport 
feld, rather than to attempt to cover all the aspects of the 
situation. Pointing out that his committee was dealing with 
a problem which was formidable in size, he said the total num- 
per of trucks, trailers and busses operating in the United States 
almost certainly exceeded 5,000,000, and production of trucks 
alone in U. S. plants in the model year ending last July was 
approximately 985,000, a new all-time record. He emphasized 
the importance of good servicing programs on the part of all 
operators, especially for preventive maintenance. He said the 
committee was working on a pamphlet on the care of motor 
vehicles “which will be to the motor transport field what the 
famous government guide on “The Care and Feeding of Infants’ 
is to another form of civilian activity.” He said study of the 
question of further standardization of commercial vehicle types 
was included in the scope of the committee’s work. ; 

Referring to the experience England had had in failing to 
provide replacement parts for the highway transport system, 
Mr. Rogers said that in the United States there must be no 
breakdown of our motor transport machinery due to lack of 
parts. The committee, he said, was actively at work on that 
phase of the problem, the results to be placed before the OPM. 


“One point to remember is that when things get tough 
alittle ingenuity is very helpful,” said he. “Judging from some 
of the correspondence I receive at Washington, there are op- 
erators who give up all too easily if their first attempt to ob- 
tain parts is unsuccessful. Suppose an operator needs a new 
axle. His dealer can’t supply him, nor can the nearest factory 
branch, but he shouldn’t abandon hope at that. There aren’t 
many manufacturers of axles—the War Department doubtless 
Wishes there were a lot more—and exactly the same type of 
axle our operator needs is used in many other makes of trucks. 
Let him try all the truck dealers in his vicinity, and he may 
find what he needs. The same applies to other parts and ma- 
terials; if the first cupboard is bare, try another, and then 
another! 


“Likewise, ingenuity is needed in the salvaging of repair- 
able parts, or the borrowing of parts from vehicles which may 
not be immediately needed. There'll have to be increased use 
ot Welding in reclaiming parts which used to be junked. All 
of this, of course, must be done with consideration to safety 
Well in mind.” 

Mr. Rogers said the fear of coming shortages in motor 
Vehicle parts might have induced some operators to lay in 
stocks which would cover their needs for a considerable period. 
It was easy to understand their attitude, said he, but there was 
a distinction between the “preparedness” and plain downright 
hoarding,” and the bus and truck operators must not lay 
themselves open to criticism on that score. 

“The quickest way to create a shortage is for everyone 
‘0 order a lot more than he reasonably needs, and this is just 
’ true of sugar as it is of truck or bus parts,” he said. “Heavy 
buying by some operators should not be allowed to harm those 
sets who are endeavoring only to maintain reasonable in- 
‘entories. I would even go so far as to urge fleet users who 
may have stocked up more than necessary on certain items 
lo make these available to their factory branches or jobbers in 
case of need. Now, if ever, is the time for the members of the 
a transport industry to think in terms of ‘industry prob- 
‘ms’ as well as ‘individual problems,’ and to be mutually 
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helpful in bearing the burden and the privilege of national 
defense.” 

Mr. Rogers said he was convinced that most governmental 
authorities in Washington were fully aware of the vital impor- 
tance of motor transport to the national welfare in this time 
of emergency. 


Motor Carrier Earnings 


Net operating revenue of Class I motor carriers of prop- 
erty for the second quarter this year almost doubled that for 
the like period of 1940. 

According to a compilation by the Commission’s Bureau 
of Statistics of revenues, expenses, and statistics of such car- 
riers, being 1,143 in number for both periods, statement Q-800, 
the net operating revenue for the 1941 period was $13,191,882 
as against $7,668,724 for the 1940 period. 

Operating revenues of those carriers for the 1941 period 
totaled $154,597,985, of which $130,499,206 was common carrier 
freight revenue and $22,458,644, contract carrier freight rev- 
enue, as compared with $116,352,221 for the 1940 period, of 
which $96,602,227 was common carrier freight revenue and 
$18,517,066 contract carrier freight revenue. For the respective 
periods, their expenses totaled $141,406,103 and $108,683,497. 

These Class I carriers consist of 1,013 intercity carriers, 
and 130 carriers the services of which are predominantly local 
in character. The compilation does not include reports of 63 
carriers that failed to furnish comparable figures for 1940— 
the figures for those carriers for the three months period being: 
Operating revenues, $3,492,094; total expenses, $3,255,750; and 
net operating revenue, $236,344. 

A part of the compilation is devoted to intercity Class I 
motor carriers of property, which reported comparable items 
of revenues, expenses, and statistics for 1941: and 1940, and 
to local carriers which reported comparable items of revenues 
and expenses. It shows for the first quarter this year that 
926 intercity carriers had operating revenues totaling $130,- 
562,128, expenses totaling $119,333,017, and net operating rev- 
enue of $11,229,111, as compared with $97,631,052, $91,195,374, 
and $6,435,678, respectively, for the same 1940 period. Of the total 
operating revenues for the 1941 period, $115,854,395 was com- 
mon carrier freight and $13,671,847 contract carrier freight, 
while of the total operating revenues of the 1940 period, $85,- 
047,182 was common carrier freight and $11,866,181 contract 
carrier freight. Truck and tractor miles operated were 463,- 
211,186, common carrier, and 66,277,457, contract carrier, for 
the 1941 period, as compared with 362,442,286 and 58,044,978, 
respectively, for the 1940 period. Tons of revenue freight 
transported for the 1941 period amounted to 14,584,567, com- 
mon carrier, and 4,202,781, contract carrier, as compared with 
10,594,828 and 3,563,655, respectively, for the 1940 period. 

The local carriers, 132 in number, for the 1941 period had 
operating revenues totaling $13,297,036, expenses totaling $12,- 
191,390, and net operating revenue of $1,105,646, as compared 
with $10,123,553, $9,396,173, and $727,380, respectively, for the 
1940 period. 

Class I motor carriers of passengers, excluding special or 
charter, according to another Commission compilation, state- 
ment M-700, for August this year, had passenger revenue of 
$17,343,056 and transported 19,871,478 passengers, as compared 
with $19,871,478 and 14,135,917, respectively, for the same 
month last year, percentage increases of 33.5 and 40.6. 


A. A. A. Annual Convention 


President Roosevelt in a message to Thomas P. Henry, 
president of the American Automobile Association, at the 
association’s thirty-ninth annual convention at White Sulphur 
Springs, W. Va., Nov. 12 to 15, said: 


Not the least important among our problems, as your thirty-ninth 
annual convention is being held, is to assure the full and equitable 
use of our transportation facilities. In this field the private auto- 
mobile has an important role. The car is today an important utility 
of the home, office and factory, so recognized in all restrictions neces- 
sary for defense. It is also a medium for recreation and pleasure. 

Obviously, in times like the present there must be readjustments. 
But we must not surrender the benefits of our mobility and our system 
of highways which make it possible. While first attention must be 
given to road needs for defense, we must not lose sight of the de- 
mand for highway planning to meet post-emergency conditions. In 
this, adequate attention must be given to the acute traffic congestion 
in metropolitan areas—one of the most challenging of all conditions. 

Through the years, vour organization has played a leading part 
in travel development. I hope you will expand these activities. At 
a time when vital materials are needed for defense, we must lessen 
the purchases of some durable goods, but at the same time do all we 
can to maintain our national income and our national morale. 


Pointing out that the A. A. A. had pledged unstinting co- 
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operation with national defense efforts, Mr. Henry said there 
was a definite responsibility on the part of organized motordom 
to prevent uncalled-for curtailment in passenger car operation 
throughout the duration of the emergency. Said he: 


There is a disposition on the part of some officials to refer to the 
private passenger car as a ‘‘pleasure vehicle.’’ Nothing could be more 
misleading. Pleasure driving is an important, but definitely secondary, 
use of automcbiles. Their primary use is to provide daily transpor- 
tation for millions of Americans to and from work and for other neces- 
sary purposes. 

Experience in England has fully demonstrated the need for main- 
taining adequate private transport whatever the nature of the emer- 
gency. By giving lifts to soldiers on leave and to workers between 
home and factory, British motorists have performed yeoman service 
in relieving the burdens on other forms of transportation, hampered 


by both bombings and tremendous loads of defense traffic. Accord- 
ingly, although production of cars is at a virtual standstill, British 
officials are making every effort to maintain the nation’s present 


vehicular resources in good repair and at maximum operating efficiency. 

Since the U. S. is roughly four iimes more highly motorized than 
Great Britain, motorists here are in a position to render even more 
extensive service than those abroad. It would be fatal to plan a 
program of civilian defense activities that did not include maximum 
cooperation on the part of the nation’s millions of car owners. To reap 
full benefit from the private passenger car’s potentialities will require 
careful planning and broad-gauged thinking. An attempt to sign-post the 
route we must follow to make the most of our opportunities along 
this line will be an outstanding feature of this year’s A. A. A. con- 
vention 


An all-time high membership record was reported by 
Russell E. Singer, A. A. A. general manager. He said the 
organization through its various clubs, branches, and divisions 
throughout the country, now had a membership of 1,150,000, 
representing a net gain of 12 per cent over the same date a 
year ago. 

Paul G. Hoffman, president of the Studebaker Corporation 
and the Automotive Safety Foundation, said that the country’s 
total annual vehicular mileage would be doubled within the 
next twenty years if substantial progress were made in de- 
veloping adequate road facilities and that the greatest chal- 
lenge was the elimination of traffic congestion in cities. 

Commending the present policy of federal and state co- 
operation in roadbuilding—the federal-aid program—Mr. Hoff- 
man said: 

We have seen evidence that this traditional and proven policy may 
be challenged. It is here that the motorists of the country can give 
definite aid in safeguarding our highway progress. They can insist 
that the federal-aid principle be preserved, with such changes in pro- 
cedure which may be feasible under changing conditions. 

Fortunately, there is every reason to believe that the outlook for 
highway development is definitely encouraging. The master plan de- 
fines the job, which must be done, puts it on a sound, factual basis and 
coordinates it on a national scale. Engineers are equipped to design 
and build the kind of voads we will need, and the prospect of financing 
the program equitably from motor users’ special taxes is favorable. 
Legal and political problems can and must be solved. 

The practical limitations to carrying out this program can be di- 
vided into three categories: engineering, financing and policy pro- 
cedures, 

It would be a mistake to minimize the complexity and the serious 
character of the engineering problems which must be solved in the 
designing and building of tomorrow's roads. But I am firmly con- 
vinced they can and will be solved. ‘ 

The second limitation is financing. During the last two decades we 
have made an investment in public roads estimated at 21% billions 
of dollars. During the next 20 years, if we get the type of facilities 
needed, the cost may run two or three times that much. 

In any case, we must evolve policies of finance which will enable 
us to carry forward this program without undue hardship or sacrifice. 
We must see to it that highway revenues are expended as efficiently 
as possible. Traffic volumes must be the yardstick for highway ex- 
penditures. The day of political road-building is passed. Above all 
we must eliminate the diversion of special highway revenues to non- 
highway purposes, 

During the current year, while important defense traffic is slowed 
up, while civilian traffic jams delay highway movements, and while 
traflic fatalities are reaching an all time peak of around 40,000, more 
than $200,000,000 in sorely needed highway funds are diverted to a 
variety of other purposes. During the ten years ending December 31, 
1940, the estimated total of special state motor vehicle taxes was 10 
billion 381 million dollars, of which one billion 388 million, or more 
than 13 per cent, was diverted to other than highway improvement 
and maintenance. 

Legal and political issues comprise the third category of limitations 
to highway progress. Among these I would include, with special em- 
phasis, all cumhersome and obsolete legal processes in the states which 
block the speedy acquisition of rights-of-way. These obstacles can and 
must be cleared away. 


The highway and legislative committee, headed by Col. 
Sidney D. Waldon of Detroit, Mich., in part, said: 


Our whole national defense program and civilian economy today 
revolves around the flexibility of highway transportation. Our armed 
forces are being thoroughly motorized. Many defense production plants, 
army cantonments, and other military and naval establishments are 
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entirely dependent upon motor transport. Hundreds of thousands 
defense workers daily drive their cars millions of miles to and from 
their jobs. Surveys show that 77 per cent of the trips made by our 
27,000,000 passenger automobiles are for necessity purposes. 

In the face of this striking evidence of the vital role of highwa, 
transport in national defense and its importance to our every-day |ife 
there are many indications that official circles are still thinking 
the automobile in terms of a luxury or as something banefy| and 
injurious, the use of which should be curtaiied by excessive taxation 
The experience of the last World War and the disastrous results of a 
breakdown in highway transportation in other countries are seemingly 
being ignored. In fact, the failure of responsible agencies of govern. 
ment to provide expanded highway facilities to meet urgent defense 
needs and to plan now for the post-emergency period has presented , 
serious situation. 

Along with the effort to assure adequate highways and _ highway 
planning, we must constantly be alert to the many danger signs in th; 
field of highway financing. Nearly $275,000,000 a year is now distributeg 
to local units of government by states. There is cause for concery 
as regards how much of this money is actually used for roads and hoy 
much is used for general purposes of municipal government and with 
no adequate reports to the states. The shortage of materials ang 
the setting up of priorities may mean even less expenditures on roads 
It is obvious that motorists are paying more for roads and getting 
less in return for their tax outlays. 


SIZES AND WEIGHTS OF VEHICLES 


Senator Andrews, of Florida, chairman of the subcom. 
mittee of the Senate interstate commerce committee to which 
was referred S. 2015, providing for Commission regulation of 
sizes and weights of motor vehicles engaged in transportation 
in interstate or foreign commerce, announced November 13, that 
his subcommittee would begin hearings on the bill December 8 
(see Traffic World, Nov. 1, p. 1157). 


TRUCK TRAFFIC POOLING IN CANADA 


The Automotive Transport Association of Ontario, in a 
bulletin to members, urges them “to explore ways and means 
of pooling freight with competitors,” in the interest of con- 
servation of gasoline and other supplies and the more efficient 
use of highway equipment. The association’s board of direc- 
tors is studying a general pooling arrangement, but as yet has 
no specific plan. In the meantime, individual operators are 
urged to work out cooperative arrangements, such as those 
among truckers having full loads eastbound with those having 
full loads westbound, and among truckers operating lightly 
loaded trucks over the same routes. Unless truckers “make 
voluntary arrangements there is always the fear that the gov- 
ernment will step in and force legislation” on them, says the 
bulletin. 


Riss Control of Monark 


Examiner F. A. Clifford held a hearing at Chicago, Novem- 
ber 10, in MC F-1656, R. R. Riss, control, Monark Motor 
Freight Systems, Inc. Mr. Riss testified at the hearing that he 
had borrowed $50,000 recently to purchase 60 per cent of the 
stock of the Monark System, a motor common carrier with 4 
total tangible property value of $407,000, having authority to 
operate between Kansas City and Omaha, on the one hané, 
and points in the Ohio River Valley as far east as West Vil 
ginia, on the other. The witness testified that he owned 51 
per cent of Riss and Company, a motor common carrier 0)- 
erating in a number of mid-western states in competition, over 
some routes, with the Monark System. He said he had pul 
chased the majority of Monark stock at a time when the com- 
pany had almost gone bankrupt, and that, unless the Commis 
sion approved the present application, the company would 20 
in receivership. He said he had, in six weeks of managemerl 
of the Monark System under temporary authority granted by 
the Commission, effected economies amounting to $14,000 2 
month. 

George Cannon, Denver, Colo., one of two individuals wh0 
had lent Mr. Riss the $50,000 mentioned, testified that the 
applicant had guaranteed that Mr. Cannon and Frank E. Hock: 
ensmith, Denver, Colo., the other lender, would get back thei! 
full investment in the event the company failed to make 1s 
way after three years of management by Mr. Riss. The wil 
ness said that under terms of the loan, the 60 per cent of stock 
purchased would be redistributed in three years on an equ 
basis among Mr. Riss, Mr. Hockensmith, and himself. ae 

Representatives of western and official territory railroa 
cross-examined the applicant and Mr. Cannon as to the degtt 
of competition between Riss and Company and Monark Moto! 
Freight. The railroad representatives said they were not pro 
estants but were “interested parties” only. They sought by 
show that competition between the two companies would ® 
minish if the application were approved. Mr. Riss said th 
other stockholders in each company would see to it that ss 
did not, in his dual role as manager of each company, favol 
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either company. He said that he was not particularly inter- 
ested in controlling two competing lines, and that he had been 
interested in the Monark company chiefly because he would 
obtain 20 per cent of the stock at the end of three years without 
having invested more than $1,000 in the company at most. 

The Commission has not as yet made a final decision as 
to the operating rights of the Monark line under the grand- 
father clause of the act. Last July the Commission reopened 
MC 30077, the grandfather application case, for further hearing 
at the request of the applicant. 


$5 AUTO TAX REPEAL PROPOSED 
Representative Johnson, of Oklahoma, in H. R. 6012, has 
proposed repeal of the annual tax of $5 on each motor vehicle 
imposed by the recently approved revenue act. 


Ss. C. MOTOR CONTRACT RATES 


The South Carolina commission has further postponed from 
Nov. 10 to Dec. 10 the effective date of its order No. 2687 in 
No, 1600, in the matter of contracts of contract carriers and 
rates of contract carriers from, to and between points in the 
state of South Carolina. 





Traffic Club Doings 


Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THe TRAFFIC WoRLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep us ade- 
quately and promptly informed.—Editor THs Trarric WokrLb. 





The Transportation Club of Dallas has elected the follow- 
ing officers and members of the board of governors: President, 
Jess M. Cody, traffic manager, Butler Brothers; first vice-presi- 
dent, R. T. Behannon, soliciting agent, Galveston Wharves; 
second vice-president, Max Goodstein, traffic manager, Pollock 
Paper and Box Company; third vice-president, J. D. Whitman, 
district freight agent, Santa Fe Railway; secretary-treasurer, 
L. M. Burrus, passenger representative, Chesapeake and Ohio; 
chairman, board of governors, N. C. Calvert, general agent, 
Chicago and Eastern Illinois; members, board of governors, 
George Webb, southern freight agent, Texas and Pacific; Mr. 
Behannon; Leon Marion, general agent, Erie Railroad; C. E. 
Cason, traffic manager, McKessons-Crowdus Drug Company, 
and Les Ingalls, Dunlap-Swain Company. Robert McGuire, 
trafic manager, Atlantic Refining Company, also was elected to 
the board, but resigned on being transferred to Philadelphia, 
and Cecil Leonard, assistant traffic manager, Lone Star Gas 
Company, was elected member in his place. The speaker at a 
luncheon meeting at the Dallas Athletic Club, November 10, 
was J. E. Payne, assistant freight traffic manager, St. Louis- 
San Francisco Railroad, St. Louis. A stag party was held 
November 14 at the Baker Hotel. 

The Central Ohio Traffic Club will hold its annual Christ- 
mas dinner party and dance at the Mansfield-Leland Hotel, 
Mansfield, O., December 4. C. R. Hartshorn, commercial agent, 
Delaware, Lackawanna and Western, Toledo, O., will be toast- 
master. The committee in charge of arrangements is headed 
by Claud Robison, supervisor of traffic, Westinghouse Electric 
and Manufacturing Company, Mansfield. 





_About 450 members of the Traffic Club of Chicago and 
their guests attended the club’s annual Armistice luncheon at 
the Palmer House, November 10. The speaker was Captain 
Benyaurd B. Wygant, United States Navy, commandant of the 
midshipman’s school at Northwestern University. The title of 
his talk was “The Navy and the Armistice.” He characterized 
indecision as the worst curse in dealings between nations, and 
pointed out that the difference between military offense and 
defense was almost entirely a matter of motive. The most 
efficient defense, he said, was “active, even offensive defense.” 
A number of other officers of. the Army, Navy and Marine Corps 
were guests, including Colonel R. M. Montague of the Marine 
Corps. The day was the 162nd anniversary of the founding of 
the United States Marine Corps. A color guard of marines 
Posted flags, and the marine hymn was sung. W. J. Mitchell, 
assistant traffic manager, Minneapolis, Northfield and Southern, 
chairman of the club’s army and navy committee, presided. 
William Haywood, freight traffic manager, Illinois Central, 
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president of the club, spoke briefly. The club will hold a pre- 
Thanksgiving turkey luncheon at the Palmer House, November 
19. A dinner dance and bridge party will be held November 27. 

The Birmingham, Ala., Traffic and Transportation Club 
will hold its annual dance at the Thomas Jefferson Hotel, 
November 21. 

The Traffic Club of New York has published in the No- 
vember issue of its monthly magazine, the Traffic Club Bulletin, 
the first part of an article on ‘“‘The Freedom of the Seas.” The 
second part will be published in the December issue. The 
article was prepared by the public affairs committee, of which 
Charles W. Braden, National Distillers Products Corporation, 
is chairman. 

The Traffic Club of Detroit will hold its annual dinner at 
the Hotel Statler December 16. The club will hold a children’s 
Christmas party for approximately 250 orphans at the Har- 
monie Club December 22. 





Newly appointed chairmen of the standing committees of 
the Metropolitan Traffic Association of New York include: 
Traffic, E. F. O’Hanlon, Union Carbide Company; entertain- 
ment, Edward J. McCabe, D and C Navigation Company; speak- 
ers, Albert Warn, D and C Navigation Company; contact, M. 
G. Spang, Lehigh Valley; reception, James R. Allen, Norfolk 
and Southern; bowling, Anthony W. Diana, Universal Carload- 
ing and Distributing Company; house, Arthur Miller, Frisco 
Lines; auditing, Charles J. Baker, American Smelting and Re- 
fining Company; employment, D. J. McCabe, Louisville and 
Nashville Railroad; dinner, Marc Rough, Pacific Coast Direct 
Line; membership, Leo D’A. Balbach, Fruit Industries, Ltd., 
and golf, Theodore W. Gursky, Nickel Plate Railroad. Bernard 
J. Carlin, Delaware and Hudson, has been named editor of the 
monthly magazine, Metro Traffic News. Leonard Dreyfus, 
United Advertising Corporation, will speak on “What’s Ahead 
for America” at a meeting at the Hotel Pennsylvania No- 
vember 27. 





Mrs. Cyril G. Fox, president, Pennsylvania Roadside Coun- 
cil, will speak on “Beautifying the Highways and Roads” at a 
dinner meeting of the Women’s Traffic Club of Philadelphia 
at the Belgravia Hotel November 18. Mrs. Alice Owens, presi- 
dent of the club, will introduce the speaker. 





The Transportation Club of St. Paul, Minn., will hold a 
stag night smoker at the Athletic Club November 24. There 
will be a buffet dinner and a program of entertainment, in- 
cluding boxing and wrestling matches. 





At a movie night meeting of the forum group of the Motor 
City Traffic Club of Detroit at the Detroit-Leland Hotel, No- 
vember 10, the Fisher Body Corporation film, “This Moving 
World,” and the American Trucking Association’s film, “Sing- 
ing Wheels,” were shown. 





S. E. Lauer, president, York Ice Machinery Corporation, 
York, Pa., spoke on “Air Conditioning and Refrigeration in 
Defense” at a dinner meeting of the York Traffic Club at the 
Hotel Yorktowne November 13. An oyster bake will be held 
December 11. The annual dinner will take place January 15, 
and the annual election will be held January 3. 





Students of Rockhurst College, Kansas City, Mo., debated 
against students of Park College, Parkville, Mo., on the ques- 
tion of whether or not the federal government should regulate 
labor unions by law, at a luncheon meeting of the Traffic Club 
of Kansas City at the Hotel Continental November 10. R. T. 
Kingman is chairman of the luncheon committee. The club 
held a dinner dance at the Hillcrest Country Club November 
15. At a luncheon meeting October 27, G. M. Husser, manager, 
Better Business Bureau, spoke. 





Count Tano Cutelli will be guest speaker and entertainer 
at the annual dinner of the Traffic Club of Kalamazoo, Mich., 
at the Hotel Columbia, November 25. Henry O. Holt, Uni- 
versal Carloading and Distributing Company, will be master 
of ceremonies. 





At a luncheon meeting of the Traffic Club of Minneapolis 
at the Hotel Nicollet, November 13, Gib Monette and Harding 
Ornstein, both of the University of Minnesota, upheld the af- 
firmative and negative, respectively, in a debate on the ques- 
tion of whether or not the federal government should have the 
power by law to regulate labor unions. The annual Christmas 
party for members and their families will be held December 18. 
Members have been invited to attend the charter dinner meet- 
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ing of the toastmasters group of the Junior Traffic Club of 
Minneapolis at the Leamington Hotel November 18. George E. 
Hunt, traffic manager, Butler Brothers, will speak on “Why 
We Should Have Truck Terminal Consolidation” at a forum 
meeting November 24. A turkey luncheon was held Novem- 
ber 13. 


The Traffic Club of Houston will hold its annual birthday 
party at the San Jacinto Inn, November 17. 


The Pacific Traffic Association of San Francisco will hold 
its annual Christmas party at the Bal Tabarin, December 18. 


J. A. Fisher, freight traffic manager, Reading Company, 
spoke at a railroad night meeting of the Traffic Club of 
Wilmington, Del., at the Elks’ Club, November 12. There was 
a buffet supper. The meeting was arranged by the educational 
committee, J. P. O’Neill, chairman. 

Lee J. Quasey, commerce counsel, National Live Stock 
Marketing Association, and instructor at the College of Ad- 
vanced Traffic, Chicago, will speak on “The Traffic Man’s 
Interest in the Interstate Commerce Act” at a traffic forum 
meeting of the Junior Traffic Club of Chicago at the Palmer 
House, November 17. Royce A. Nickey is chairman of the 
educational committee, which has arranged for the meeting. 
The executive committee has appointed a subcommittee to 
counteract propaganda leading to government ownership of 
transportation agencies. The subcommittee will have authority 
to devise, if necessary, a plan to oppose any legislation in that 
direction. A. J. Larson, Masonite Corporation, has been named 
chairman. 


The Milwaukee Traffic Club will hold a luncheon meeting 
at the Plankinton Hotel, November 17, at which the government 
film “Know Your Money” will be shown. 


The transportation club of the Rochester, N. Y., Chamber 
of Commerce will hold a ladies night dinner party at the 
chamber banquet hall, November 29. There will be a program 
of entertainment and dancing. N. E. Johnson is chairman of 
the party committee. 


The Traffic Club of Philadelphia will hold a ladies’ night 
party, December 6. There will be music and entertainment. 


The Traffic Club of the Lehigh Valley will hold a monthly 
dinner meeting at the Hotel Easton, Easton, Pa., November 17. 
Al Whitney, chairman of the entertainment committee, has 
arranged with the Standard Oil Company of Pennsylvania to 
show the film “Let’s Look at the Balkans, Turkey and Persia.” 


The Omaha Traffic Club will hold a fun night party, No- 
vember 20, at the Hotel Fontenelle. There will be a turkey 
dinner and a program of entertainment. Herb Feierman is 
chairman of the entertainment committee. 

R. R. Spindola, vice-consul for Mexico, New Orleans, will 
speak, and the color film “Mexico,” will be shown at a dinner 
meeting of the Women’s Traffic and Transportation Club of 
New Orleans at Holsum’s Cafeteria, November 26. The film 
was loaned by the Pan American Airways. At an Armistice Day 
meeting at the Roosevelt Hotel, November 11, members who 
attended the fall meeting of the Associated Traffic Clubs of 
America at Milwaukee, October 20 and 21, talked on the meet- 
ing of the Association. 

Lt. Richard W. Cook, constructing quartermaster, Rich- 
mond General Depot, Bellwood, Va., will speak at a dinner 
meeting of the Richmond, Va., Traffic Club at the John Marshall 
Hotel, November 17. 

Arthur Gaeth, writer and radio news analyst, will be guest 
speaker at a dinner meeting of the Transportation Club of 
Salt Lake, Utah, at the Beau Brummel Cafe, November 14. 





Walter Bockstahler, member, board of directors, Asso- 
ciated Traffic Clubs of America, will discuss the activities of 
the association at a dinner meeting of the Women’s Traffic 


—s “ Greater New York at the Park Central Hotel Novem- 
er 18. 


The Bridgeport, Conn., Traffic Association will hold a rail- 
road express night meeting at the Stratfield Hotel November 
17. William A. Rogers, air consultant, air express division, 
Railway Express Agency, will speak. The meeting has been 


arranged by Sam Driver, general agent for the express agency 
at Bridgeport. 
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November 17—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Fuller: 
28730—Cotton clothing, Tenn. and Miss. to St. Louis, Mo. 


November 17—Brooklyn, N. Y.—St. George Hotel—Examiner Clifford: 
MC F-1674—Andrew B. Crichton et al., purchase, C. & H. Motor kx. 
press, Inc. 


November 17—Dallas, Tex.—Baker Hotel—Jt. Bd. 16: 
MC 2309, Sub. 4—Gillette Motor Transport, Inc., Dallas, Tex., cer. 
tificate to extend operations. 


November 17—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 126: 
MC 19114 Sub. 7—M. K. & C. Truck Lines, Kansas City, Mo., certif- 
cate to extend operations. 


November 17—Cincinnati, O.—Federal Bldg.—Jt. Bd. 117: 
MC 67916 Sub. 1—New York Central, Cincinnati, O., certificate to 
extend operations. 
November 17—Jackson, Miss.—New Heidleberg Hotel—Examiner Hig. 
gins: 
MC F-1671—L. Bond, purchase, Green Truck Lines, Inc. 


November 17—Montpelier, Vt.—U. S. Court—Jt. Bd. 231: 
MC 45626 Sub. 6—Vermont Transit Co., Inc., Burlington, Vt. 
cate to extend operations. 


November 17—Philadelphia, Pa.—Hotel Adelphia—Examiner Schubert: 
MC 60580—Horlacher Delivery Service, Inc., Philadelphia, Pa. 


November 17—Phoenix, Ariz.—State Comm.—Jt. Bd. 129: 
MC 59069 Sub. 1—Southwestern Freight Lines, Phoenix, Ariz., cer. 
tificate to extend operations. 
MC 65451 Sub. 1—Alabam Freight Lines, Phoenix, Ariz., certificate 
to extend operations. 


November 17—Salt Lake City, Utah—State Comm.—Examiner Olentine: 
MC 102563—Borden Transportation Co., Grand Junction, Colo. 
November 17—San Francisco, Calif.—Hotel Empire—Examiner Linn: 
MC 26382—Southern California Shipping Agency, Oakland, Calif, 

November 17—Scranton, Pa.—Federal Building—Jt. Bd. 42: 
MC 102892—Hymie Gordon Trucking Co., Wilkes-Barre, Pa., certif- 
cate. 
MC 50238 Sub. 1—Fleetville Trucking Co., Fleetville, Pa., permit to 
extend operations. 
November 17—Washington, D. C.—Argument: 
Ex Parte 144—Status of wharfingers. 


November 17—Washington, D. C.—Examiner McGrath: 
28420—Storage practices of railroads at north Atlantic ports. 


November 17—Washington, D. C.—Examiner Brinkley and Nye: 

* Finance 11915—Application Erie and Erie, Buffalo, Bradford & Pitts- 
burgh; Columbus & Erie; Erie & Wyoming Valley; Jefferson; 
Moosic Mountain & Carbondale; New York, Lake Erie & Western 
Coal & Railroad Co.; Tioga; and West Clarion for order authoriz- 
ing sale to and purchase by Erie or its successor in reorganization, 
of properties of above- named companies other than Erie. 


, certifi. 


November 17—Washington, D. C.—Examiner Brinkley and Nye: 

* Finance 11915—Application of trustees of Erie for an order approv- 
ing and authorizing the acquisition by purchase of stock, of control 
of New York, Lake Erie & Western Coal & R. R. Co. and of West 
Clarion. 


November 17—Washington, D. C.—Examiner Kirby: 
* Finance 11915—Erie reorganization. 


November 18—Atlanta, Ga.—Henry Grady Hotel—Examiner Higgins: 
MC F-1666—A. B. C. Truck Lines, Inc., purchase, D. D. Maner. 


November 18—Brooklyn, N. ¥.—Hotel St. George—Examiner Burns: 
MC 96206—David Wagner, New York, N. Y., permit. 
MC 96268—McMahon & Sheridan, Portchester, N. Y., 

November 18—Cincinnati, O.—Federal Bldg.—Jt. Bd. 60: 

MC 37716 Sub. 5—C. & D. Motor Delivery Co., Cincinnati, O., certifi- 
cate to extend operations. 

November 18—Cleveland, O.—Hotel Cleveland—Jt. Bd. 60: 
MC 2304 Sub. 5—Kaplan Trucking Co., Cleveland, O., 

extend operations. 

November 18—Columbus, O.—State Comm.—Jt. Bd. 

MC 3468 Sub. 5—F. J. Boutell Driveaway Co., a Flint, Mich. 
November 18—Denver, Colo.—Shirley-Savoy Hotel—Jt. Bd. 
MC 58948 Sub. 15—Union Transfer Co., Omaha, Neb., 

extend operations. 

November 18—Montpelier, Vt.—U. S. Court—Jt. Bd. 189: 
MC C-276—Gays Express, Inc., vs. Tri-State Motor Lines. 


November 18—Phoenix, Ariz.—State Comm.—Jt. Bd. 361: 
MC 102507—Richards & Sanford, Price, Utah. 
November 18—Scranton, Pa.—Federal Building—Jt. Bd. 42: 
MC 15754 Sub. 2—Robert Anglemeier, Clarks Summit, Pa., 
to extend operations. 
MC 102246—A. C. Macri, Wilkes-Barre, Pa., certificate. 
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november 18—Springfield, \1!.—Hotel Abraham Lincoln—Jt. Bd. 135: 


mc 102704—C. Wehrle, Mulberry Grove, Ill., certificate. 
mc 102740—A. L. Staggs, Hannibal, Mo., certificate. 


november 19—Baltimore, Md.—Public Serv. Comm.—Examiner Hobbs: 
mc 102830—Emery’s Transfer, Inc., Martinsburg, W. Va., certificate 
to extend operations. 

mc 63756—A. E. Harris, Baltimore, Md. 


November 19—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
mc 101608—David Grossman, New York, N. Y., permit. 
mc 101816—Bader Bros., Brooklyn, N. Y., certificate. 


November 19—Dallas, Tex.—Baker Hotel—Jt. Bd. 16: 
mc 30091 Sub. 2—Miller & Miller Motor Freight Lines, Wichita Falls, 
Tex. 
November 19—Montpelier, Vt.—U. S. Court—Jt. Bd. 132: 
mC 77680 Sub. 1—C. E. Robinson, Haverhill, N. H., certificate. 
MC 96402—D. Spaulding, Canaan, Vt., certificate. 


November 19—Phoenix, Ariz.—State Comm.—Jt. Bd. 240: 

MC 65451 Sub. 2—Alabama Freight Lines, Phoenix, Ariz., certificate 
to extend operations. 

mc 65451 Sub. 3—Alabam Freight Lines, Phoenix, Ariz., certificate 
to extend operations. 


November 19—San Francisco, Calif.—Hotel Empire—Examiner Linn: 
mc 69908—Gray Line, Inc., San Francisco, Calif., certificate or permit. 
mc 41194—Gray Line, Inc., San Francisco, Calif., certificate or permit. 


November 19—Springfield, IIl—Hotel Abraham Lincoln—Jt. Bd. 135: 
-MC 102701 Sub. 1—Raymond Libbra, Livingston, Ill., permit. 


November 21—Atlanta, Ga.—Henry Grady Hotel—Jt. Bd. 238: 
mc 78920 Sub. 1—J. R. Smith, Cartersville, Ga., permit. 


November 21—Baltimore, Md.—Public Serv. Comm.—Examiner Hobbs: 
MC 102702—G. B. Frey, Baltimore, Md., certificate. 
MC 102759—-W. Hughes, Baltimore, Md., certificate. 


November 21—Boston, Mass.—Hotel Manger—Examiner Cave: 

|. & S. M-1744—Rating, theatrical supplies, between New England 
and New England, trunk line territories, 

|, & S. M-1766—Furniture, between Mass. and N. Y., New England 
points. 


November 21—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
mc 90195 Sub. 1—Barnett Bennett, New York, N. Y., permit to ex- 
tend operations. 

MC 81837—Summit Express Co., Inc., Summit, N. J. 


November 21—Dallas, Tex.—Baker Hotel—Jt. Bd. 210: 
MC 101315—O. F. Jarmon, Electra, Tex. 


November 21—Dallas, Tex.—Baker Hotel—Examiner Cheseldine: 
* MC 94916—W.. M. Coplin & Son, Palestine, Tex. 
*MC 13868—E. F. Riley Transfer, Wichita Falls, Tex. 


November 21—Las Vegas, Nev.—Sal Sagev Hotel—Jt. Bds. 128 and 78: 
MC 102745 Sub. 1—Union Pacific Railroad Co., Omaha, Neb., certifi- 
cate, 

MC 102734—Elmer S. Bowman, Logandale, Nev., certificate. 

November 21—Madison, Wis.—Public Service Comm.—Jt. Bd. 13: 

MC 102353—Quaker Stretcher Co., Kenosha, Wis., certificate. 

MC 19156 Sub. 4—North American Transport Co., Janesville, Wis., 
certificate to extend operations. 

November 21—Raleigh, N. C.—Sir Walter Hotel—Exam. Livingstone: 
MC 102993 EX—B. R. Hunt, Rocky Mount, N. C. 

November 21—Roanoke, Va.—Hotel Patrick Henry—Examiner Joyner: 


MC 102847 Sub. 1—Burks Coal & Transfer Co., Clifton Forge, Va., 
certificate. 


November 21—San Francisco, Calif.—Hotel Empire—Examiner Linn: 
MC 92317—Schnaubelt Trucking Co., Stockton, Calif. 

November 21—Scranton, Pa.—Federal Building—Jt. Bd. 42: 

MC 102760—F. Murphy, Scranton, Pa., certificate. 

November 22—Baltimore, Md.—Public Service Comm.—Examiner Hobbs: 
MC 70428—R. W. Shaffer, Bedford, Pa. 

|. & S. M-1854—Louis D. Hollander, minimum rates and charges. 


November 22—Boston, Mass.—Hotel Manger—Examiner Cave: 
I, s S. M-1790—Rates and ratings between New England and N. Y.- 
a. points, 


November 22—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 


MC 85081—A. P. Whelen, Glen Head, Long Island, N. Y., certificate 
or permit, 


November 22—Dallas, Tex.—Baker Hotel—Examiner Cheseldine: 

|. & S. M-1665—Commodities, between Beaumont and Dallas, Tex. 
November 22—Las Vegas, Nev.—Sal Sagev Hotel—Jt. Bd. 128: 

MC 102996 Sub. 1—J. A. Griffin, Las Vegas, Nev., certificate. 
November 22—Madison, Wis.—Public Service Comm.—Jt. Bd. 13: 

MC 102360—W. F. Schaefer, Kewaskum, Wis., certificate, 


November 22—Roanoke, Va.—Hotel Patrick Henry—Examiner Joyner: 
WC 34767 Sub. 3—Good’s Transfer, Harrisonburg, Va., certificate to 
extend operations. 


November 22—Seranton, Pa.—Federal Building—Jt, Bd. 67: 
MC 102688—J. W. Walsh, Dunmore, Pa., certificate. 


November 24—Albuquerque, N. M.—Federal Bldg.—Jt. Bd. 87: 
C 43458 Sub. 1—Shufflebarger Transfer & Storage Co., Inc., Albu- 
querque, N. M., certificate. 


Wwwember 24—Baltimore, Md.—Pub. Serv. Comm.—Jt. Bds. 113 and 200: 
C 48576 Sub. 1—J. A. Dailey, Charles Town, W. Va., certificate to 
By... operations. 

‘ C 95935—R. Miedzinski, Leonardtown, Md., certificate. 

Ovember 24—Billings, Mont.—Commercial Club—Jt. Bd. 82: 


“ 33003 Sub. 1—The Galloping Swede, Cut Bank, Mont., certificate 
® extend operations. 


The Traffic Service Corporation 


Announces 
A New Annual Directory 


THE NATIONAL GUIDE 
of 


Interstate Commerce Practitioners 





The ever growing regulation of carriers has caused a 
tremendous increase in the activities before the various 
regulatory commissions in the past few years and there 
has developed a real need for a reference book that 
gives information about the personnel that make up 
the various commissions and about the men who prac- 
tice before these bodies. This new guide will meet this 
need. It will contain 





Practitioners Before the Interstate Commerce 
Commission 

A complete list of all Practitioners before the 

Commission. It will indicate those who are 

lawyers as well as non-lawyers. 


Practitioners Before the Maritime Commission 


A similar complete list of all Practitioners before 
this Commission—lawyers as well as non-lawyers. 





Legal Staff of Carriers 


The attorneys on the staff of carriers—the rail- 
road, motor lines, etc. The carriers will be 
listed alphabetically. Following the name of 
the carrier will be a list of the legal staff. 


Biographical Data 


There will be a section, arranged geographically, 
giving biographical information on outstanding 
individuals and members of law firms who prac- 
tice before the Interstate Commerce Commission, 
This listing will include biographical data of 
tax and patent attorneys and counsel specializ- 
ing in practice before federal and state admin- 
istrative tribunals. 








Members of Regulatory Commissions 


The guide will contain a list of the various state 
and federal governmental boards and Commis- 
sions and give a list of the members of each 
body. 





Digest of Transportation Laws 


A digest of state laws affecting air, motor, rail 
and water transportation will be included. 





The guide will be printed on good paper and bound 
in cloth. It will contain approximately 350 standard 
size (6%x10) pages. It will sell for $10.00 a copy. 

This new guide is being published by The Traffic 
Service Corporation which has 33 years’ experience in the 
traffic field as publishers of the Weekly Traffic World, 
the Weekly Traffic Bulletin, the Daily Traffic World and 
Traffic Bulletin and of various text books. 





For Information Write to 


The TRAFFIC SERVICE CORPORATION 


418 South Market Street, Chicago, Ill. 
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SUBSCRIBE FOR 
THE TRAFFIC BULLETIN 


Here’s how you will profit: 
1. A Check on Your Tariff File 


THE TRAFFIC BULLETIN prints an abstract of 
every new tariff, supplement and classification filed 
with the Interstate Commerce Commission (railroads 
and motor carriers) and the Maritime Commission 
(steamship lines) in the current week, enabling you 
to get copies of those that will change your rates, 
well in advance of the effective dates. 


2. Advance Notice of Rate Proposals 


Due to the wide circulation of THE TRAFFIC 
BULLETIN among shippers, the ‘territorial rate 
committees of the railroads and intercoastal steam- 
ship lines use its columns to give public notice of 
all proposals received from shippers and carriers 
to establish and to change commodity rates. This 
information is available from no other source in a 
form so complete and convenient for checking. Dis- 
position notices of a number of the committees are 
printed to advise the subscriber of the decision 
reached on each proposal. Thus you are informed 
far in advance of many changes which might not 
otherwise be called to your attention until after the 
new rates were published. 


3. Rate Changes on Short Notice 


Present competitive conditions have greatly in- 
creased the number of rate changes made by the 
carriers on less than 30 days’ notice. Before making 
them effective the railroads, motor carriers, and 
steamship lines must file short notice applications. 
These are printed in THE TRAFFIC BULLETIN as 
they are filed in Washington, along with the railroad, 
steamship and truck “Permissions” (short notice 
changes which are allowed by the two regulatory 
bodies). Information of this kind, received in ad- 
vance of a change in one single instance, may save 
you more than the cost of a full year’s subscription. 


4. Advance Information of Classification 
Changes 


Subscribers to THE TRAFFIC BULLETIN re- 
ceive free of charge the quarterly dockets of the 
Consolidated Classification Committee, listing the 
changes currently proposed. 


5. Other Essential Rate Information 


Suspended tariffs, embargo notices, fourth section 
applications and orders, tariffs returned and express 
tariffs. 


The use of THE TRAFFIC BULLETIN for only a 
few months will return your investment with in- 
terest in actual time and money saved. Let the 
weekly issues add to the efficiency and increase the 
effectiveness of the work in your department. Send 
$6.25 for a trial three months’ subscription today. 


THE TRAFFIC BULLETIN 


418 South Market Street 





Chicago, Ill. 
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H. E. Byram, chairman of the board of the Chicago, jj. 
waukee, St. Paul and Pacific, died at Fairfield, Conn., Novem. 
ber 10. He began his railroad career as a call boy in 1881. Jp 
1917, he resigned as vice-president of the Chicago, Burlington 
and Quincy, to become president of the Milwaukee Road. He 
served as president and trustee of that railroad until 1928, when 
he was elected chairman of its board. 

George Selfridge, vice-president and manager, Fruit Belt 
Motor Service, Benton Harbor, Mich., and member of the 
executive committee and board of control of the contract carrier 
conference of the American Trucking Associations, Inc., has 
been elected president of the Benton Harbor Chamber of Com 
merce. 

James Gordon Robinson, who has been director of rajj- 
road unemployment insurance, Railroad Retirement Board, has 
been appointed administrative officer in the Office of Produe. 
tion Management, Washington, D. C. In charge of personnel, 
supply, budget and planning, office services, mail and cor. 
respondence. 

T. M. Healy, acting district manager, car service division, 
Association of American Railroads, at Atlanta, Ga., has been 
made district manager there. 

Holcombe Parkes has resigned as associate director of 
public relations, Association of American Railroads, to be- 
come assistant to president for the Southern Railway, Wasbh- 
ington, D. C. 

Elliott S. Stronach has been appointed vice-president for 
the Standard Freight Lines, Chicago. 

Charles J. Baker, American Smelting and Refining Com- 
pany, will speak on “The Operation of an Industrial Traffic 
Department” at a monthly meeting of the alumni association 
of the Traffic Manager’s Institute, New York, November 26. 
The Norfolk and Western color sound film ‘Power Behind 
the Nation” will be shown. 

James M. Hopper has been appointed district freight agent 
for the Baltimore and Ohio at Wilmington, Del., succeeding 
George W. Bumpas, who died. 

At a meeting of the Pi Alpha Epsilon, transportation 
society of Temple University at Turner’s Hall, Philadelphia, 
November 3, E. H. Meyers, president, announced that he would 
be called for service in the United States Army soon. The group 
decided that L. E. Hoover, vice-president, would serve as act- 
ing president. The fraternity will hold a meeting at Mitten 
Hall, Temple University, December 15. 

George M. Crowson, assistant to president, Illinois Central, 
spoke on ‘‘Where Do We Go from Here?” at a meeting of the 
Illinois Central Employes Service Club of Chicago at Inter- 
national House, University of Chicago, November 13. A patriotic 
program of entertainment was held. 

The Santa Fe Railway has announced the following appoint- 
ments: H. C. Hunter, district freight agent, Oakland, Calif, 
W. S. Pitchford, general agent, Sacramento, Calif.; H. W. 
Pate, district freight and passenger agent, Stockton, Calif, 
and G. H. Hartwell, general agent, Portland, Ore. 

Residents of Pipestone, Minn., and a number of Milwaukee 
Road employes held a gathering at the City Hall in that town, 
the evening of November 14, in honor of Charles J. Cawley, 
station agent for the railroad, who will retire December 1 
after serving in that capacity continuously for 62 years. Mr. 
Cawley, who is 83, is the only station agent the Milwaukee 
Road or its predecessor, the Southern Minnesota Railway, has 
had at that point. 


P. A. Lewis has been named city freight agent for the 
Seaboard Air Line Railway at Charleston, S. C. 


Charles R. Musgrave, vice-president and traffic managel, 
Phillips Petroleum Company, Bartlesville, Okla., and presl- 
dent, Associated Traffic Clubs of America, spoke on “The Itt 
portance of Competent Traffic Management” at a dinner meét- 
ing of Phi Alpha Gamma Upsilon, transportation fraternity 
at Golden Gate College, San Francisco, at the Press Club 
November 6. M. G. Licktieg, general agent, Railway Express 
Agency, San Francisco, spoke on “Freight by Air.” 
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November 24—Binghamton, N. Y.—U. S. Court—Examiner Bryan: 
MC 96342—Berger Taxi, Ithaca, N. Y. 
MC 96343—E. Pew, Ithaca, N. Y. 
November 24—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 76177 Sub. 4—Baggett Transportation Co., Inc., extension Chil 
dersburg. - 
MC 76177 Sub. 6—Baggett Transportation Co., Inc., extension, A” 
ton, Sylacauga, and Alexander City. 
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November 24—Boise, ida.—Public Utilities Comm.—Jt. Bd. 49: 
MC 42487 Sub. 43—Consolidated Freightways, Inc., Portland, Ore., 
certificate to extend operations. 
November 24—Boston, Mass.—Hotel Manger—Examiner Cave: 
MC 67216—Beacon Fast Freight Co., Inc., New York, N. Y. 
November 24—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 86578 Sub. 1—L & N Moving & Storage Co., New York, N. Y., 
certificate to extend operations. 
MC 96167—Tudor Moving & Storage Co., Inc., New York, N. Y., cer- 
tificate to extend operations. 
November 24—Charleston, W. Va.—State Comm.—Examiner Kerttu: 
MC 5080 Sub. 1—L. B. Still Transfer, Sisterville, W. Va., certificate 
to extend operations. 
November 24—Charlotte, N. C.—U. S. Court—Jt. Bd. 2: 
MC 2154 Sub. 1—Neal Hawkins Transfer Co., Inc., Gastonia, N. C., 
certificate to extend operations. 
November 24—Cleveland, O.—Hotel Cleveland—Jt. Bd. 117: 
MC 75551 Sub. 2—Southern Express, Chicago, certificate to extend 
operations. 
November 24—Dallas, Tex.—Baker Hotel—Examiner Cheseldine: 
MC 65392 Sub. 7—Automobile Shippers, Inc., Detroit, Mich. 


HERE'S THE SPEED YOU WANT! 


National Defense places an additional responsibility 
on business, industry and transportation. More 
than ever, you want speed for shipments you send 
—speed in getting your orders delivered. RAILWAY 
Express does the trick! Fast, economical, nation- 


























































wide. No extra charge for pick-up and delivery 
within our regular vehicle limits in all cities and 
principal towns. Phone 


RAILWA 


AGENCY 


NATION-WIDE RAIL-AIR SERVICE 























THIS LITTLE DEVICE TELLS YOU 
BUSY TIME—IDLE TIME—OVER- 
TIME + » + +» ALL DAY LONG/ 


The Servis Recorder shows every move 
your motor truck makes —when work- 
ing and when standing, and how 
long—as shown on its chart (at left). 
Thus your motor truck writes its own 
story daily. You SEE all delays ata 
glance—and correct ‘em! Save up 
to $500 a year per truck. Over 
100,000 trucks now equipped. 
Money-saving booklet free. The 
Service Recorder Co., 1375 Euclid 
Avenue, Cleveland, Ohio. 


The §ervis Recorder 
Keeps Motor Trucks Busy 
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November 24—Indianapolis, Ind.—State Comm.—Examiner Myers: 
* MC 100735 Sub. 1—W. J. Frank, Columbia City, Ind., certificate ty 
extend operations. 


November 24—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36: 
MC 88982 Sub. 12—Frisco Transportation Co., St. Louis, Mo., certifi. 
cate to extend operations. 


November 24—Madison, Wis.—Public Service Comm.—Jt. Bds. 142 ang 
96: 
MC 69230 Sub. 1—H. J. Solberg, Ettrick, Wis., certificate to extend 
operations. 
MC 69230 Sub. 2—H. J. Solberg, Ettrick, Wis., certificate. 


November 24—Nashville, Tenn.—Public Utilities Comm.—Jt. Bd, 95: 
MC 29957 Sub. 29—Tri-State Transit Co. of La., Inc., Shreveport, La. 
certificate to extend operations. : 


November 24—Raleigh, N. C.—Sir Walter Hotel—Examiner Livingstone. 
MC 1338 Sub. 2—Hardy’s Transfer, Farmville, N. C., certificate to 
extend operations. 


November 24—Roanoke, Va.—Hotel Patrick Henry—Jt. Bd. 245: 
MC 101022 Sub. 2—Willett Brothers Transportation, Roanoke, Va, 
permit to extend operations. 
MC 102659—E. G. Wagner, Pocahontas, Va., certificate. 


November 24—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
MC 37603—Valley Truck Line, Hollister, Calif., certificate or permit 


November 24—Washington, D. C.—Commissioner Patterson and Exam 
iner Mattingly: 
28496 et al.—Proportional rates of common carriers and minimum 
charges of contract carriers. 


November 24—Washington, D. C.—Argument: 
28506—Northwestern Leather Co. Trust et al. vs. M. St. P. &§$,§ 
M. et al. 
28529—Great Lakes Steel Corp. vs. C. M. St. P. & P. et al. 
28618—T. A. Bryson & Sons vs. P. R. R. et al. 


November 24—Washington, D. C.—Examiner Murphy: 
MC 6975 Sub. 1—Ralph A. McCauley, Hagerstown, Md., certificate 
to extend operations. 


November 24—Washington, D. C.—Examiner Weems: 
W-200—Petroleum Carrier Corp. 


November 24—Wilmington, Del.—U. S. Court—Examiner Pierce: 
1. & S. M-1763—Fresh fruits, Md. to Del., Pa. and N. J. points. 


November 24—Wilmington, Del—U. S. Court—Jt. Bds. 301 and 66: 
MC 94286 Sub. 2—Perry’s School and Charter Bus Service, Delaware 
City, Del., certificate to extend operations. 
MC 102914—J. Decino, Wilmington, Del., certificate. 


November 25—Albuquerque, N. M.—Federal Bldg.—Jt. Bds. 210 and 129; 
MC 102893—W. O. Harris, Albuquerque. N. M., permit. 
MC 101036 Sub. 1—Cresto Transfer, Gallup, N. M., certificate to ex- 
tend operations. 
November 25—Billings, Mont.—Commercial Club—Jt. Bd. 123: 
MC 52788 Sub. 2—Hageman & Jolley, Laurel, Mont., permit to ex- 
tend operations. 
November 25—Binghamton, N. Y.—U. S. Court—Examiner Bryan: 
MC 45673 Sub. 2—Dean of Ithaca, Inc., Ithaca, N. Y., certificate to 
extend operations. 
MC 57157 Sub. 1—Waverly, Sayre & Athens Transportation Co., Sayre, 
Pa., certificate to extend operations. 
November 25—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 106: 
MC 102770 Sub. 1—Florence-Savannah Bus Line, Florence, Ala. 
November 25—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 100: 
MC 78632 Sub. 22—Hoover Motor Express, Inc., Nashville, Tenn. 
certificate to extend operations. 


November 25—Boise, Ida.—Public Utilities Comm.—Jt. Bd. 49: 
MC 102874—Idaho Inland Freight, Boise, Ida., certificate. 
MC 102922—Riddle Freight Lines, Mountain Home, Ida., certificate. 
November 25—Boston, Mass.—Hotel Manger—Examiner Cave: 
MC 40—Wilson Transportation Co., Inc., Waltham, Mass., certificate 
or permit. 
MC 40 Sub. 2—Wilson Transportation Co., Inc., Waltham, Mass., 
certificate to extend operations. 


WN UCU TU Cl 


INDUSTRIAL SITES .. . a 


Available on long time leases or by outright purchases at 
reasonable prices. Large and small sites on deep water 
frontage or located close to ocean terminal facilities. 
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vember 15, 1941 


the ABC's 


of Today’s Industrial Traffic 


' PEED and more speed in loading and unloading carriers 
sads the parade of ‘‘musts’’ for today’s industrial traffic. 
ighballing right behind it is the ‘“‘man-power limited”; 
ming just ahead is the rising cost curve. 


1plants, terminals, docks, and warehouses throughout the 
muntry, this three-pronged problem is being met by 
owmotor. SPEED? Towmotor picks up 1,000 to 10,000 lb. 
mit loads, moves them as fast as 10 miles per hour, raises 
hem as fast as 40 feet per minute up to 25 feet high! MAN- 
POWER? Towmotor does the work of 5 to 15 men, increases 
pmnage capacity per man hour to a new efficiency peak. 
OST? Towmotor works 24 hours a day for less than the 
post of 24 man-hours. 


ore tonnage faster, with fewer men, and at less cost... 
tat's the Towmotor materials handling system. In addition, 
tis compact, powerful machine that maneuvers easily in 
amped quarters increases storage space by stacking 
haterials ‘‘to the roof.” 


lere are many questions you'll want to ask now about 

owmotor methods as they will apply to your particular 

nditions tomorrow. Ask Towmotor engineers to answer 

lem, or write for “Facts About Towmotor,” the informative 
booklet that’s yours for the asking. 

WR | T £ There’s no obligation. 

FOR FREE 


WLLETIN | OWMOTOR COMPANY 
; 1278 E. 152nd St., Cleveland, Ohio 


with National Degense 


During our country’s national 
emergency the personnel of the Nor- 
folk and Western Railway is keyed 
to a point of efficiency never before 
attained: The workers of the ,rail- 
road realize that in handling millions 
of tons of defense materials, and tens 
of thousands of the armed forces, the 
N. & W. is doing a tremendous job. 
Every employee has his shoulder to 
the wheel, doing his job — and doing 
it well. 

The Norfolk and Western Family 
is literally ‘in step with National 
Defense.” 


: Norfolk— 


! bir rommeror || 4 Wesfern 


lake the bead yf, you hones 


PRECISTOR TRANSPORTATION 


COPR. 1941 N. & W. RY 





@ Not only in van equipment—but in every 
other way—Mayflower has planned and 
prepared carefully to give the safest pos- 
sible service. 


AERO MAYFLOWER TRANSIT CO. 


General Office: INDIANAPOLIS 
Branches: NEW YORK, CHICAGO, LOS ANGELES 


Mayflower Service is sold through selected warehouse agents 
in all principal cities. Look for "Mayflower" in the classified 
section of your telephone directory to find your local agent. 





TRAFFIC wort 


November 25—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 73905—Hermans Storage Warehouse Co., Inc., New York, y Y 
MC 96173—Crosstown Trucking Co., New York, N. Y., certificate” 

November 25—Charleston, W. Va.—State Comm.—Jt. Bds. 245 ang 61: 
MC 102625—J. W. Davis, Mount Hope, W. Va., permit. ‘ 
MC 102804—W. E. Doak, Wilbur, W. Va., certificate. 

November 25—Charlotte, N. C.—U. S. Court—Jt. Bd. 130: 

MC 102806—Petroleum Transportation, Inc., Gastonia, N. C., certif. 
cate. ’ 

November 25—Cleveland, O.—Hotel Cleveland—Jt. Bd. 330: 

MC 18168 Sub. 5—Cox Transportation Co., Cleveland, O., certificate 
to extend operations. 

November 25—Cumberland, Md.—U. S. Court—Jt. Bd. 206: 

MC 52716—Twigg Motor Lines, Cumberland, Md., certificate or per- 
mit. 

November 25—Indianapolis, Ind.—State Comm.—Examiner Myers: 

* MC 102790—Zeigler Bros., Greensburg, Ind., certificate, 

November 25—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 36: 

MC 5486 Sub. 2—Edmonds Truck Line, McLouth, Kan., certificate to 
extend operations. 


MC 75771 Sub. 1—L. L. Johnson, Independence, Kan., certificate to 
extend operations. 


November 25—Las Vegas, Nev.—Sal Sagev Hotel—Examiner Werner. 
MC 565 Sub. 2—Nevada Consolidated Fast Freight, Los Angeles 
Calif., certificate to extend operations. 


November 25—Madison, Wis.—Public Service Comm.—Jt. Bd. 95: 


MC 26519 Sub. 6—Wheeler Transportation Co., Menasha, Wis., per. 
mit. 


November 25—Pulaski, Va.—Federal Bldg.—Examiner Nye: 
Finance 13463—Application of N. & W. for a certificate permitting 
abandonment of the so-called Reed Island branch extending from 
a point near Allisonia to Betty Baker Mines, Va. 


November 25—Raleigh, N. C.—Hotel Sir Walter—Examiner Livingstone: 
MC 31809 Sub. 3—Clay’s Transfer Co., Rocky Mount, N. C., certificate 
to extend operations. 


November 25—Roanoke, Va.—Hotel Patrick Henry—Jt. Bd. 7: 
MC 102100 Sub. 1—Silver Fox Line, Danville, Va., certificate. 


November 25—Salt Lake City, Utah—Public Service Comm.—Jt. Bd. 213: 
MC 33551 Sub. 1—Sterling Transportation Co., Salt Lake City, Utah, 
certificate to extend operations. 


November 25—San Francisco, Calif.—Empire Hotel—Examiner Linn: 
MC 6267 Sub. 1 EX—G. W. Thomas Drayage & Rigging Co., Inc., San 
Francisco, Calif., certificate of exemption. 


November 25—Washington, D. C.—Examiner Cheseldine: 
Fourth Section Ap. 19278—Automobiles from Kenosha and Racine 


November 25—Washingten, D. C.—Argument: 
28552—Swift & Co. vs. Alton et al. 
Finance 13085—C. M. St. P. & P., trustees et al., construction, etc. 
Finance 13172—Application of C. M. Thomson, trustee of Chicago & 
Northwestern, for permission to abandon line extending from Lin- 
wood to Hastings, in Butler, Polk, York, Hamilton, Clay and 
Adams counties, Neb. 


November 25—Washington, D. C.—Examiner Woodrow: 
Ex Parte MC 20—Trunk line territory motor carrier rates. 


November 25—Washington, D. C.—Examiner Woodrow: 
* MC C-307—Middle Atlantic States Motor Carrier Conference, Ine. 
vs. B. A. Gallagher, dba Gallaher’s Transfer et al. 


November 25—Washington, D. C.—Examiner Vinskey: 
* MC 45663—W. L. Curles, Washington, D. C. 


November 25—Wilmington, Del.—U. S. Court—Examiner Pierce: 
MC 1769 Sub. 2—Ruhl Transportation Co., Salem, N. J., certificate to 
extend operations. 
MC 102742—U. W. Doeber, Wilmington, Del., certificate. 


November 26—Albuquerque, N. M.—Federal Bldg.—Jt. Bd. 127: 
MC 41309 Sub. 3—Contract Trucking Co., Inc., Albuquerque, N. M. 
certificate to extend operations. 


November 26—Binghamton, N. Y.—U. S. Court—Examiner Bryan: 
MC 60016 and MC 60017—A. C. Rice Storage Corp., Elmira, N. Y. 
November 26—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 239: 

* MC 75840 Sub. 7—Malone Freight Line, Decatur, Ala. 
November 26—Boise, Ida.—Public Utilities Comm.—Jt. Bd. 81: 
MC 30251 Sub. 4—Gordon Ray, Baker, Ore., permit to extend opel 
tions. 
November 26—Boston, Mass.—Hotel Manger—Jt. Bd. 18: 


MC 65413—Alden Motor Transportation Co., Inc., Boston, Mass., cer 
tificate or permit. 


November 26—Boston, Mass.—Hotel Manger—Examiner Cave: 
MC 70583—Sterling Express, Inc., Cambridge, Mass. 
November 26—-Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 101876—S & B Coal Yard, Port Jervis, N. Y., permit. 
November 26—Charlotte, N. C.—U. S. Court—Jt. Bd. 177: ol 
MC 100064 Sub. 1—Edd Porter, Chester, N. C., certificate to & 
operations. 
November 26—Charlotte, N. C.—U. S. Court—Jt. Bd. 2: 
MC 102730—H. A. Hager, Bessemer City, N. C., certificate. 
November 26—Cincinnati, O.—Federal Bldg.—Examiner Kerttu 2” 
Jt. Bd. 117: 


if. 
MC 60603 and MC 68759—A. Wirtz Transfer Co., Hamilton, O., certil 
eate or permit, 
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November 15, 1941 


The use of cranes is common labor saving 


practice at Houston. 


The Port Commission owns and operates 
a fleet of twelve on a tariff open to all 
alike. 


J. Russell Wait, Director of the Port 


Houston, Texas 








PASSENGER 
AND CARGO 
SERVICE 


In order to stimulate and consolidate the growth of 
trade between the Americas, the Delta Line is 
exerting every effort to provide efficient transporta- 
tion of your products to and from South American 
markets. Courteous, dependable and the best pos- 
sible service at all times has long been the “keynote” 
of Delta Line’s well established reputation as a 
transportation agency contributing to the smooth, 


economical flow of international commerce. 


Delta Line offers passenger and cargo service be- 
tween Gulf ports—New Orleans, Mobile, and Hous- 
ton—and South American ports—Rio De Janeiro, 
Santos, Montevideo and Buenos Aires. Exporters 
to Brazil, Uruguay and Argentina and importers of 
the products of those countries know that Delta 
Line transportation assures prompt handling, speedy 


transit and excellent out-turn. 


If you want the latest information about South 
American traffic or South American service, just 
communicate with any Delta Line office or write 


direct to the general offices in New Orleans. 


MISSISSIPPI SHIPPING COMPANY, INC. 


Owner and Operator with Offices in 


New Orleans, Chicago, and New York 
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November 26—Cleveland, O.—Hotel Cleveland—Jt. Bds. 117 and 27: 

MC 1502 Sub. 40—Pennsylvania Greyhound Lines, Inc., Cleveland, O., 
certificate to extend operations. 

MC 86910 Sub. 2—E. H. Meilander, Berea, O., permit to extend opera- 
tions. 


November 26—Cumberland, Md.—U. S. Court—Examiner Hobbs: 
MC 3114 Sub. 4—T. H. Compton, Great Cacapon, W. Va., certificate 
to extend operations. 


November 26—Indianapolis, Ind.—State Comm.—Examiner Myers: 

* MC 1720 Sub. 2—Cook Trucking Co., Columbia City, Ind., certificate 
to extend operations. 

* MC 102929 Sub. 1—National Driveaway System, Elwood, Ind., certifi- 
cate. 


November 26—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC 103000 EX—Rock Port, Langdon & Northern Ry. Co., Rock Port, 
Mo., certificate of exemption. 
MC 100741 Sub. 1—R. E. Bradley, Paola, Kan., certificate to extend 
operations. 


November 26—Madison, Wis.—State Com.—Examiner Kephart: 
1. & S. M-1773—Bisch Transfer Co. to, from and between Minn., Wis. 
November 26—Madison, Wis.—Public Service Comm.—Jt. Bd. 13 
MC 102498—E. L. Solace, Winslow, IIl., certificate. 
November 26—Nashville, Tenn.—Andrew Jackson Hotel—Examiner 
Bradford: 
1. & S. M-1818—White Motor Express to and from Ky. and Tenn. 
November 26—Philadelphia, Pa.—Hotel Adelphia—Examiner Pierce: 
MC 79764 Sub. 1—Shearer Brothers, Stony Creek Mills, Pa., permit 
to extend operations. 
MC 102698—Fithian and Giuffra, Millville, N. J., certificate. 


November 26—Raleigh, N. C.—Hotel Sir Walter—Examiner Livingstone: 
MC 19105 Sub. 1—Forbes Transfer Co., Wilson, N. C., certificate to 
extend operations. 


November 26—San Francisco, Calif.—Hotel Empire—Jt. Bd. 75: 
MC 62043 Sub. 2—Prickett Transportation Co., Salida, Calif., permit 
to extend operations. 
November 26—Washington, D. C.—Examiner Hand: 


MC C-290—Tomato juice, pulp, and cans between Laurel and Cam- 
bridge. 


November 27—Brooklyn, N. Y.—Hotel St. George—Examiner Parker: 
MC C-229—Contracts, agreements, and arrangements between certain 
common carriers by motor vehicle and Chain Deliveries Express, 
Inc. 
November 27—Kansas City, Mo.—Hotel Pickwick—Examiner Dawson: 
MC 37592 Sub. 10—C. L. Tyrrell. 
November 28—Atlanta, Ga.—Henry Grady Hotel—Jt. Bds. 101 and 204: 
MC 58923 Sub. 4—Georgia Highway Express, Inc., Atlanta, Ga., cer- 
tificate to extend operations. 
MC 67686 Sub. 2—North Georgia Transportation Co., Inc., Canton, 
Ga., certificate to extend operations. 
November 28—Binghamton, N. Y.—U. S. Court—Examiner Bryan: 
MC 35684—Coles Trucking Service, Athens, Pa. 
November 28—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 88586 Sub. 1—P. Molinaro, Verona, N. J., certificate. 
MC 36313 Sub. 1—C. A. Mastronardi, Inc., New York, N. Y., permit 
to extend operations. 
November 28—Charlotte, N. C.—U. S. Court—Jt. Bd. 103: 
MC 61599 Sub. 28—Queen City Coach Co., Charlotte, N. C., certificate 
to extend operations. 
November 28—Cincinnati, O.—Federal Bldg.—Examiner Kerttu: 
MC 40655 Sub. 2—J. W. Powell Moving & Storage Co., Inc., Cincin- 
nati, O., certificate to extend operations. 


November 28—Cleveland, O.—Hotel Cleveland—Jt. Bds. 117 and 57: 
MC 30156 Sub. 3—Lake Shore Cartage, Inc., Cleveland, O., certificate 
to extend operations. 
MC 39430 Sub. 3—Toledo Transportation Co., Inc., Toledo, O., permit 
to extend operations. 


November 28—Indianapolis, Ind.—State Comm.—Examiner Myers: 

* MC 60782 Sub. 1—Stamps Brothers, Boonville, Ind., permit to extend 
operations. 

* MC 69892 Sub. 4—Osborne Trucking Co., Vincennes, Ind., certificate 
to extend operations. 

November 28—Kansas City, Mo.—Hotel Pickwick—Jt. Bd. 91: 

MC 75320 Sub. 9—Campbell Sixty Six Express, Inc., Springfield, Mo., 

certificate to extend operations. 

November 28—Philadelphia, Pa.—Hotel Adelphia—Examiner Pierce: 


MC 103006—E. P. Pennypacker, Phoenixville, Pa., permit to extend 
operations. 


November 28—Philadelphia, Pa.—Hotel Adelphia—Examiner Pierce: 
MC 102982—H. W. Andes, Birdsboro, Pa., permit. 


November 28—Providence, R. !.—Narragansett Hotel—Examiner Cave: 
MC 61019 and Sub. 1—Fish Transport Co., Inc., New Bedford, Mass. 


November 28—Raleigh, N. C.—Hotel Sir Walter—Examiner Livingstone: 
MC 7482 Sub. 2—Henderson Bonded Lines, Henderson, N. C., certifi- 
cate to extend operations. 


November 28—Roanoke, Va.—Hotel Patrick Henry—Jt. Bds. 279 and 
12: 
MC 64240 Sub. 1—Wolfe’s Trucks, Appalachia, Va., certificate to ex- 
tend operations. 
MC 102587—W. S. Turner, Moneta, Va., permit. 


November 28—Wilkes-Barre, Pa.—Federal Bldg.—Examiner Prichard: 
* Finance 13474—Application of Loyalsock and Lehigh Valley for cer- 
tificate permitting abandonment by former and abandonment of op- 


eration by latter of line extending from Noxen to Splash Dam, 
in Pa. 
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November 29—Binghamton, N. Y.—U. S. Court—Examiner Bryan: 
MC 102480—M. E. Cooper, Elmira, N. Y., permit. 5 

November 29—Brooklyn, N. Y.—Hotel St. George—Examiner Burns: 
MC 96322—A. W. Steel, Glen Spey, N. Y., certificate. : 

November 29—Cincinnati, O.—Federal Bldg.—Examiner Kertty: 

* MC 102248—Dayton Transportation Co., Dayton, O. 

November 29—Indianapolis, Ind.—State Comm.—Examiner Myers: 


* MC 20995 Sub. 1—Dumes Trucking Co., Inc., Vincennes, Ind., permit 
to extend operations. 





































































MC C-312, floor covering—east to Ohio points. 

Investigation instituted by the Commission, division 2, on its 

own motion, into the rates and charges, etc., on hard surface floor 

covering, and articles in connection therewith, from Wilmington, 

Del., and points in Mass., N. J., and Pa., to points in Ohio, main. 

tained by Eastern Motor Dispatch, Inc., Columbus, O., and car. 
riers parties to its tariff MF-I. C. C. No. 6. 


No. 28739, H. Weiner Co., Pottsville, Pa., vs. N. & W. et al. 
Unreasonable charges, scrap iron, shipped in 1937, Roanoke, Va,, 
to Pottstown, Pa. Asks reparation. (H. J. Weiser, Box 14 
Middletown, Pa.) 


MC C-313, iron and steel articles, between central and southwest points, 
Investigation instituted by the Commission, division 2, on its 
own motion, into and concerning the reasonableness and lawfulness 
otherwise of ratings and classifications, etc., on iron and stee 
articles, minimum 40,000 pounds, as listed in item 3526C of supple 
ment 105 to joint tariff MF-I. C. C. 83 of Mid-Western Motor 
Freight Tariff Bureau, Inc., MF-I. C. C. 48 of Agent J. D. Hughett, 
MF-I. C. C. 11 of Western Trunk Line Motor Common Carriers’ 
Bureau, and MF-I. C. C. B-185 of Central States Motor Freight 
Bureau, Inc. (W. D. Meyers’ series), between points in IIl., Ind, 
Ia., Mo., and Wis., also Paducah, Ky., and points in Ark., La, 
N. M., Okla., and Tex., maintained by carriers parties to the men- 
tioned tariffs. 


No. 28740, Morris Run Coal Mining Co., Wilkes-Barre, Pa., vs. New 
York, Susquehanna & Western. 

Unreasonable demurrage charges on tidewater anthracite coal 
in October, November and December, 1940, at Edgewater, N. J., 
the period of 90 days allowed by the tariffs for the balancing of 
debits and credits on cars held at Edgewater alleged to have been 
too short for the proper balancing of debits and credits by reason 
of mildness of weather which resulted in slack demand for coal. 
Asks modification of the rules and charges on cars containing 
anthracite coal so as to avoid violation of sections 1 and 2 for- 
bidding discrimination, also an order commanding the defendant 
to amend its records accordingly, and waiver of collection of the 
demurrage charges. (George C. Magee, Miners Natl. Bank Bldg., 
Wilkes-Barre, Pa.) 



























































WANTED—Live stock and wool traffic man, Give full details. 
Address Box 42, Traffic World. 


BUS LINE FOR SALE 


Small Interstate bus line (250 miles) serving large metropolitan centers. 
Two sections peculiarly well adapted for interurban development. 
Company has good rights and is in active operation. Owners will sell 
entire company or 50% Interest to an experienced bus man, coupled 
with contract to manage property. Purchaser must have cash available. 
Reply Box 40 c/o TRAFFIC WORLD. 























For box-car doors that stick and bind — 
here's the tool you need! Saves time. Prevents acci- 
dents. Enables one man to easily open and close any 
box-car door. Full information on request. Dep't H— 


The MINING SAFETY DEVICE CO., Bowerstown, Ohio 





